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ERET Shops 1712-1716, 17th Floor
B ANER1835R Hopewell Centre,

A FR 78 183 Queen’s Road East,
1712-17165% 48 Wanchai, Hong Kong

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD



34

SR MEEERAA (FHRERER)
b 5T R & A B P

LR H85R

BEEAEAREIE

e i

MR AT (FBER)
EEHFEMELAH (FEER)

Bl A S
EBHIR

e 61
EARTAE
1204-06=

ACIE R

www.chinacgme.com

FEH R AT
BB AR T
BE LBFLIT
Bl EE AR R
f L= BE1625%
RRZBEBRKEE

Jie A7y B
i
EEBMERZMBERRAR (TBH])

Bt 1 B 5%
02722

Y 5 4 45 H A
+-R=+—H

NAEVER
CORPORATE INFORMATION

AUDITORS
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No.162 Zhongshan Third Road, Yuzhong
District, Chongqing City, the PRC
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FINANCIAL HIGHLIGHTS

(RMB’000) 2019 2020 2021 2022 2023
(ARMTFT) ZE-hEF ZEZTF ZT=— T F ZEZ=
(Restated) (Restated)
(e ) (geE )
e 2 1 F 8 Revenue and profit
PN Revenue 5,516,812 6,366,966 7,410,614 7,205,352 8,058,534
METSRATFIE  Profit before income tax 242 946 267,480 330,142 381,582 387,724
i3t &R Income tax expense (39,031) (50,652) (12,149) (61,463) (47,909)
NN IDE Profit for the year 203,915 216,828 317,993 320,119 339,815
DIER Attributable to
NRHEZFFEAEE  Owners of the Company 184,835 182,968 296,511 310,296 303,627
I 12 I 1 e 2 Non-controlling interests 19,080 33,860 21,481 9,823 36,189
&% F1) — Ik 7K 23 Dividends — proposed
final dividends 36,846 36,846 110,539 110,539 73,693
AT AEE  Earnings per share
i ERAF attributable to owners
—EAN(AE¥T) of the Company
- Basic (RMB) 0.05 0.05 0.08 0.08 0.08
BEEHERE Assets and liabilities
ERBEE Non-current assets 6,167,115 5885905 5,885,672 5932204 6,107,316
MENEE Current assets 10,350,701 10,738,321 10,849,713 11,296,414 11,378,768
MEAGE Current liabilities 7,014,766 7,093,966 6,589,631 7,460,917 7,113,747
ME)EEFE Net current assets 3,335,935 3,644,355 4,260,082 3,835,497 4,265,021
MERERRENAE Total assets less current
liabilities 9,503,049 9,530,260 10,145,754 9,767,701 10,372,337
FmEBEE Non-current liabilities 2,213,959 2,054,508 2,332,032 1,749,979 2,132,506
FEE Net assets 7,289,000 7,475,752 7,813,723 8,017,722 8,239,831
NEEZEEE  Equity attributable to
DG owners of the Company 6,844,421 7,021,847 7,348,946 7,558,473 7,711,354
SE4I I M RE S Non-controlling interests 444,669 453,905 464,777 459,249 528,477

OO@
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Clean Energy Equipment

100% Chongging General Industry (Group) Co., Ltd.
100% EESRATR (KE) HREEAF

98.42% BEMAATAHIEA AR
98.42% Chongging Chengfei New Material Co., Ltd.

74% Chongging Pigeon Electric Wires & Cables Co., Ltd.
74% BESRRBRBHRERAF

100% Chongging Water Turbine Works Co., Ltd.
100% EEKREEEREED T

100% Chongging Pump Industry Co., Ltd.
100% ERARBEREELT

100% Chongaing Shunchang General Electric Equipment Co., Ltd. _

100% Chongging Chongtong Chengfei New Material Co., Ltd.

100% Chongtong Chengfei Wind Power Equipment Jiangsu Co., Ltd.
100% EBARAREER I AIRA F

| 100% Gansu Chongtong Chengfei New Material Co., Ltd.
100% HEREBERARAMEERAE

100% Xinjiang Chengfei New Material Co., Ltd
100% HEEARAIAEIEPRA T

64.21%Ct Factory Co, Ltd. (35.79% nd)
64.21% EERIEGEBEREE AT (3579% REED)

'_'—‘VT .

100% Jilin Chengfei New Material Co., Ltd
T _100% EMERAARER AT

BREEER

High-end Smart Equipment

ITERK

Industrial Service

41% Chongging Jiangbei Machinery Co., Ltd.
41% BESTIEHAREEAR

100% Chongaing Water Turbine Works PVT.LTD
100% SHE AR

100% Chongging Machinery & Electronic Intelligent Manufacturing Co., Ltd.
100% BB EEEBBERRAF

58.4% Shenzhen Chongfa Cummins Engine Co., Ltd.
58.4% RYZBRAFRDHBERAT

100% Chongging Machine Tools (Group) Co., Ltd.
100% EEHAK (RE) FREEAT

100% Precision Technologies Group (PTG) Limited (Y5235 #iisEE) T

50% Chongging Cummins Engine Co., Ltd. .

50% EEBRBIRERD e |
37.8% Hitachi Energy Chongging Transformer Co., Ltd. . ey B B

37.8% BEA VAR RMEARAT e |

6% Ct ing Co, Ltd.
T6% EEEEEA RS AR AT _

mm.wm&ogcénsmcznw_azm_mo_a;n:%:o_uﬁogn.
66.26% EEBNEFRHAERAF

26.67% Chongging Chongtong Turbine Technology Co., Ltd.
26.67% B EEE

100% Chongging Tool Factory Co., Ltd.
100% EETAFEREELT

PRETAR 375 PR

AT

51% HrEBREFRBHEERA S

40% Chongging Sino-Germany Smart Factory Soluions Co, Lid.
40% EEHBEEEMEERAR

_S_x98%,80)%)5585@%6wwﬁmlsmgmsg.,ra.
100% EE-FRTEHBEaRALGERA R

wﬁrx:o:maawmmﬁmam_oﬁooaaos.w_<m=§$ﬁ_..o£n_:9ra.
A% THEBARRS (BF) RAF

t#Q_o:nnsmIo=a<m:E:nam?.ﬁou;mm:mnm:m&:Oa..ra.
44% BRALE S RTERRERAT

27% Exedy Chongging Driving System Co., Ltd.
27% BEF (ER) BHRAAERAF

b.wwx<o:<m:noinm_‘zmszmnm:,m_monv;ra.
4.73% BHRRIHERHERAF _

100% Chongging Industry Empower Innovation Center Co., Ltd.
EETEBREANTDOERAR

BEEREMAERAR

100% Chongqing Shengpu Materials Co., Ltd. _’

70% Chongaing Machinery and Electronics Holding (Group) Finance Co., Ltd.
EEESEREEMBERAT

49% Water Gen Power S.r.|

35% Chongging Arrows Auto Transmission Parts Co., Ltd
[ 35% WIRIEE) (EE) BENBREREELF

51% Xinjiang Fubaotian Cotton-picking Service Co., Ltd. _

55% Chongqing Holroyd Precision Screw Manufacturing Co., Ltd.
T 5% ERERGRARRRIEEREEAR

45% Chongging Holroyd Precision Screw Manufacturing Co., Ltd.
45% ERER FEBRERIEEREETLAT

100% Holroyd Precision Ltd. (*Holroyd") _

100% Holroyd Precision Ltd. ( [ & F# )

_80\0va%a:OQBuSm_.,.m_.aévaozo:oOao:m:z.‘,.
100% Precision Components Ltd. ( [FEZZZ54F | )

_ocxg__:as_imm.smam_yav,,g_,:_os_z,\mm.amamg
100% Milnrow Investments Ltd.  [SKEREIRE | )

_oox39omzaozmaoacxajo_umswnzm:a;
100% PTG Deutschland GmbH ( [PTG/ZE | )

‘_Su\nEo_zmmsg_cmé_%angsg_z:nH.Emzoa _AQM.
100% PTG Investment Development Company Ltd. ( PTG & 1))

— 100% Precision Technologies Group (US) Limited

100% EEIES B AEREREELT 100% EEEBRRATAEAIRAF)
34.02% Jiin Chong Tong Chengfei New Material Co, Ltd 100% Chongtong Chengfei Wind Power Equipment Jiangsu Co., Ltd.
34.02% EMEBRAIABIAD A T 100% EBRAREBR A LAARA 7 _
40% Chongging Chongtong Turbine Technology Co., Ltd. 100% Gansu Chongtong Chengfei New Material Co., Ltd.
40% EREEEFRITRBERAA _ 100% HEREBRRHAEARAR
y . 100% Xinjiang Chengfei New Material Co., Ltd

100% Xilinhaote Chenfei Wind-Power Equipment Co., Ltd. z 3 AT
100% B R AR HERA 0 T LT A )
e —————— - 100% Jilin Chengfei New Material Co., Ltd _

longging Chongtong Chengfei New Material Co., 100% 3 2 AT
100% B BBRRITHEERAR _ AR RA)

48.“\5x__s_._moﬁmojmam,E_za.mosm-ma;usmaop.:n.
100% SIS RRABREERAE b

—‘ 100% Precision Technologies Group INC.

T 100% Holroyd Precision Rotors INC.

‘mmmuismzmmé%N:%o_m:»sa:sgmmsum:ma:oo.,:n
86.63% A A AEBAEERARAF

| 94.73% Chengdu Hongyan Fangda bile S L

94.73% PLERALEES FOS ERSRB R A R

2% Shandong Xinhai Financing and Guarantee Co., Ltd.
T 2% LWRESRARRERAT

40% BBF (BM) BHRFEERAF

bwu\oi,:n_:OIZm:mé<§:n_uoim~00.__.a.
49% RYEBANBBERFEAE

70% Exedy Beijing Co., Ltd.

8&mxm&ch:@Nzo::u:s:mm<m_manoi_.a. —
0% BEF (L) SERAARAT )

54 subsidi of Chongging Machinery & Electric Co., Ltd. in total
EEREROARATCRAHIS

22 second-tier subsidiaries, including

1 fourth-tier subsidiary, including 1 wholk

\-owned subsidaries, 4 roling nterest
ZRFAT2F (H : 2AF - 2R4F - BREF)
idiari d subsidiaries, idiaries with controlling interest, 7 troling interest
ERFAT0F (K RE7F - 2IR6F - BRTF)
d subsidiary, O subsidiary ling interest, 0 trolling interest
FARNE (Ha: 281F - 2IR0F - SR0F)
d subsidiary, 0 sub ling interest, 0 ith trolling interest

th-tier subsidiary, including 1 wholly
BRFATMF (B 2E1F - EROF - 20

2023 F ik
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ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

Chongqging Machinery & Electric Co., Ltd. (the “Company” or
“Chongging Machinery & Electric”) and its subsidiaries (hereinafter
collectively the “Group”) announce the highlights of the consolidated

results as set out below.

. Revenue of the Group as at 31 December 2023 amounted to
approximately RMB8,058.5 million, representing an increase
of approximately 11.8% from the corresponding period of last

year.

. Gross profit of the Group as at 31 December 2023 amounted to
approximately RMB1,539.6 million, representing an increase of

approximately 7.9% from the corresponding period of last year.

. Profit attributable to the shareholders of the Company as at 31
December 2023 amounted to approximately RMB303.6 million,
representing a slightly decrease of approximately 2.2% from

the corresponding period of last year.

. Basic earnings per share as at 31 December 2023 amounted

to approximately RMBO0.08.
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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board of directors of the Company (the “Board”), |
am pleased to announce the annual results of the Group for the year
ended 31 December 2023 (the “Period” or the “Year”). The Group’s
annual results have been audited by the Company’s auditor, ShineWing
Certified Public Accountants LLP. It is my pleasure to present the

annual results of the Group as well as its sustainable development

2023 F#; O O
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strategy and outlook to shareholders.
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INTERNATIONAL AND DOMESTIC REVIEW FOR
THE YEAR

In 2023, the overall recovery of the global economy was
slow, with the differentiation and expansion in different
regions. Under the background of high inflation in the United
States and Europe and the monetary tightening policies
implemented by the central bank of the United States and
Europe, Japan’s economy continued to grow to a near-decade
high. The economies of China and the United States showed
strong resilience, while the emerging economies showed
overall stability, and the European Union fell into the edge
of recession. Due to geopolitical crises such as the ongoing
Russia-Ukraine conflict and the intensification of Israeli-
Palestinian conflict, energy prices and food prices remain
high, supply chains have been impacted, and global trade
has shrunk. The acceleration of “de-risking” in the global
industrial chain, the continuous downturn in external direct
investment, and the “tight balance” status of the international
financial market have constituted important challenges to
the global economy. Looking at the domestic market, the
epidemic control has transformed steadily. Although the
Chinese government is facing challenges such as insufficient
effective demand, overcapacity in some industries, weak
social expectations, and more hidden risks, our government
still withstood external pressure, overcame internal difficulties,
focused on expanding domestic demand, optimising structure,
boosting confidence, and preventing and resolving risks. The
economy has rebounded, and high-quality development has
been solidly promoted. Significant progress has been made in
the construction of a modern industrial system, scientific and
technological innovation has achieved new breakthroughs,
reform and opening up has been promoted in depth, the
foundation of safe development has been consolidated, and
people’s livelihood has been effectively guaranteed. In 2023,
China’s GDP growth rate was 5.2%, and the total economic

output was approximately RMB126.1 trillion.
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II. RESULTS REVIEW OF THE GROUP FOR THE

YEAR

In 2023, the Group focused on the opportunities of the new
development pattern of the “14th Five-Year Plan”, faced with
the impact of unfavourable factors such as insufficient domestic
demand, overcapacity in some industries, weak social
expectations, and more hidden risks, the Group continued
to focus on technological innovation, product upgrading,
industrial development, etc. and paid close attention to market
expansion, coordinated the layout of incremental markets,
actively grasped the national strategic opportunity periods
of the Chengdu-Chongging Economic Circle and the new
land and sea corridors in the western region, utilized the
important supporting momentum of industrial recovery such
as new energy vehicles, electrical machinery and equipment
manufacturing, the Group focused on optimising the two core
businesses of clean energy equipment and high-end smart
equipment, grasped the opportunity of Chongging’s modern
manufacturing cluster system of “33618” (i.e. focusing on
building three trillion-level leading industrial clusters such
as ICV&NEV, upgrading and building three 500 billion-level
pillar industrial clusters such as intelligent equipment and
intelligent manufacturing, innovating to build six 100 billion-
level characteristic advantage industrial clusters such as new
energy and new energy storage, and cultivating and expanding
18 “new stars” industrial clusters such as cutting-edge new
materials) to promote the high-end, intelligent and green
development direction of the manufacturing industry. At the
same time, the Group continued to optimize in various aspects
such as market expansion, brand building, R&D innovation, risk
management, talent attraction and sustainable development
strategy, create efficiency and promote high-quality
development. The scientific and technological applications and
core competitiveness of the Group have been improved, and

the annual goals set by the Board have been completed well.

2023 3 O O
EERERNERAR



ERRHE
CHAIRMAN’S STATEMENT

OO@

TR AR I B A B e B

BE-TZPUF - 2HECEEFGIRERE -
FTEQEBERETMERE IR EDGE—
Foft - EBABRYEN NG  HRE
SIEEMER - 2 IR RE 58 A 6 8 [ 58 $84L |
BE 2RAEERR BERRERBREE
BRI REBEEHROTFEER - @Y
[MEBEN(FRBRTR - BAITEERB
T HEBEHARS  BBREBEENDARE) - F
B T S BR R AR P SRt AR AR - IR
BWoHHREERE  2ERECRERR

HBEKTERREY % MAREALEN
& - 8 b R BRI B B RN 25 B B R A - A
BE BRI BB MBS EOR

REBAAFTRELAEBERE )
EWRICEE N REARD B RENE
BER - S g TR 2 [E AR 4 O

Frabfsesd  HEMECEETREME B
FREHEEER -

\|

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

III. OUTLOOK FOR INTERNATIONAL AND

DOMESTIC SITUATION IN 2024

Looking forward to 2024, the global economic recovery will
remain weak, and the growth trend and monetary policy trend
of major economies will further diverge. The heightening of the
impact of geopolitical conflicts, the restructuring of the world
trade structure, the decoupling of the global supply chain and
the trend of “short chain”, the high global debt ratio and the
risk of repeated inflation will all constitute unfavourable factors
that restrict the global economic recovery. In the face of the
“four pressures” (insufficient effective demand, overcapacity in
some industries, weak social expectations, and more hidden
risks), the Chinese government will insist on striving progress
while maintaining stability, promoting stability with progress,
and insisting construction before destruction, promote high-
quality development, comprehensively deepen reform and
opening up, promote greater self-reliance and strength in
science and technology, strengthen macro-control, strengthen
counter-cycle and cross-cycle policy adjustments, continue to
implement active fiscal policies and sound monetary policies,
coordinate the expansion of domestic demand and reinforce
supply-side structural reform, effectively enhance economic
vitality, continue to effectively prevent and resolve risks in key
areas, improve social expectations, consolidate and enhance
the positive trend of economic recovery, and continue to
promote the economy to achieve effective improvement in

quality and reasonable growth in quantity.
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DEVELOPMENT STRATEGIES IN 2024

Development strategies and work priorities of the Group in

2024 are as follows:

Looking forward to 2024, the Group will fully implement the
work requirements of “five reshaping” (i.e. functional reshaping,
strategic reshaping, value reshaping, organizational reshaping
and cultural reshaping), optimize resource allocation, improve
lean management, promote industrial transformation and
upgrading, cultivate and consolidate core industries, and

highlight value creation and high-quality development.
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Key tasks for the year:

@

Enhance innovation and quality improvement, and promote

incremental cultivation

First, the Group will accelerate the integration of product
development with new technologies, new materials and
new processes, improve the green and lightweight, high-
end intelligence and standard serialization of products,
and comprehensively increase the added value and
market share of products. Second, the Group will focus on
wind energy, nuclear energy, hydrogen energy and other
fields, strengthen upstream and downstream cooperation
and resource integration in the industrial chain, extend
to the upstream and downstream of the industrial chain
and the high-end of the value chain, steadily promote the
consolidation, supplement, enhancement and formation
of the industrial chain through foundation, technology,
integration and optimization, respectively, and move
towards the high-end of the value of the industrial chain.
Third, the Group will develop products encouraged
by the state, reduce costs and increase efficiency,
and implement technical transformation in a targeted
manner, promote lean production of inventory, and
achieve quality and efficiency improvement. Fourth, the
Group will drive the core competitiveness of inventory
industries with innovation, build an innovation system,
lead the technology direction, update products with
technology iteration, enhance core competitiveness,
cultivate enterprises of “specialized, excellent, unique
and innovative” and “Sectoral Champion” in the industry,
fully implement the special action of enterprise scientific
reform, and stimulate new development momentum with

scientific and technological innovation.
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(I) Focus on lean management and build a solid value foundation

First, the Group will comprehensively promote lean
management improvement in subsidiaries, continuously
optimize the production organization model, strengthen
benchmarking management, reinforce QCC activities,
and further improve production efficiency. Second, the
Group will comprehensively promote the phase Il of
“Digital Electromechanical”, carry out data integration
and data governance, and build data warehouses
and data middle platforms to realize data sharing and
business synergy. Third, the Group will apply the 5C
value management model of “capital structure, cash
creation, cash management, cash raising and capital
allocation” to further optimize financial control, improve
the financial indicator system, strengthen budget
management, strictly control the “accounts receivable
and inventory”, reduce the costs and expenditures to
enhance cash generation capacity, strictly control the
gearing ratio and strictly prevent debt risks. The Group
will strengthen the integration of business and finance and
digital management and control methods, and improved
the supervision ability of pre-warning, in-process control
and post-reporting. Fourth, the Group will continue to
strengthen HSE management, strengthen supervision and
assessment, and further improve the safety production
responsibility system for all employees as well as a
hierarchical risk control and potential risk identification
and treatment for production-oriented enterprises at all
levels and ensure no major safety and environmental

accidents.
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(III) Promote resource integration and stimulate forward

synergy

First, the Group will promote the integration of internal
resources. The Group will integrate and optimize the
production and manufacturing, supply chain, technical
talents, post-service market and other resources
of our subsidiaries to realize resource sharing and
complementary advantages, and strive to improve
the overall performance. Second, the Group will
promote the integration of external resources. The
Group will strengthen strategic cooperation, focus on
both international and domestic markets, strengthen
strategic coordination with major customers such as
listed companies and state-owned enterprises in central
and local areas, and accelerate the implementation of
projects and orders. Third, the Group will strengthen the
synergy of industry resources. The Group will innovate
the investment and financing model in a market-oriented
manner, actively participate in mergers and acquisitions in
the capital market and upstream and downstream of the
industrial chain, introduce strategic partners with strong
synergy in technology, research and development, market
and management, and accelerate the diversification of
advantageous businesses or equity. Fourth, the Group
will accelerate the withdrawal of non-advantageous
businesses and assets with low strategic matching, poor
profitability and no competitive advantages from non-core
businesses, and fully implement the work requirements of
the Chongging Municipal Government’s “three reforms and
one revitalization” (i.e. reform of state-owned enterprises,
reform of park development zone, reform of separation
of government and enterprise, and revitalization of state-
owned assets) and the Chongging SASAC’s “three
clearances and three reductions and three increases” (i.e.
clearing and revitalising existing assets, clearing potential
risks, clearing debenture and pay off debts, reducing
levels, numbers, losses; increasing benefits, driving

forces, and forming new increasing points).
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(IV) Strengthen talent development and gather innovation

momentum

First, the Group will according to the implementation
of its “14th Five-Year” talent development plan, focus
on the construction of innovative, practical and skilled
talents team, focus on the “external recruitment + internal
training” of high-level technical talents and talents in short
supply, strengthen the introduction of dual-management
talents (i.e. the common management of the Group’s
headquarters and subsidiaries), make a good reserve of
talents, continue to improve the dual-management talent
sharing platform, and carry out multi-level, diversified
and multi-dimensional talent training and exercise.
Second, the Group will continue to provide outstanding
technical talents to the corresponding universities for
further study, improve the depth of professionalism, and
intensify the integration of “industry, academia, research
and application”. The Group will make good use of the
national technology centre, post-doctoral workstations and
other carriers to promote the deep integration of scientific
research projects with the actual needs of enterprises,
and realize the transformation of achievements and
“‘leverage intelligence and leverage power”. Third, the
Group will reshape the management of talent evaluation
and continue to reinforce the reform of salary distribution.
The Group will build a quality model for leaders and
optimize the evaluation standards for technical talents.
The Group will further improve the market-oriented
assessment and incentive mechanism, and optimize
differentiated distribution management and medium and

long-term incentive measures.
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(V) Effectively prevent risks and strengthen compliance

construction

First, the Group will strengthen the integrated management
of risk, internal control, compliance, legal affairs and
audit, enhance the supervision and cooperation of the
second and third lines of defence for risk prevention
and control, continuously improve the risk indicator
database, establishe and improve the threshold and early
warning value of quarterly risk investigation indicators,
and further improve the risk assessment and early
warning capabilities. Second, the Group will stipulate a
compliance management system, establishe a compliance
organization, carry out compliance risk investigation
and compliance review, realise the integration of
compliance development into the Group’s strategy, the
incorporation of compliance requirements into business
processes, and the integration of compliance culture into
corporate values, and enhance the working mechanism
of “strengthening internal control, preventing risks and
promoting compliance”. Third, the Group will strictly
implement legal review and strengthen the full life cycle
management of contracts. Actively carry out legal training
and exchange activities, continue to carry out the activity
of “managing enterprises in accordance with the law” and
promote the deep integration of legal management and

operation management.
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(VI) Optimize governance operation and give full play to

governance efficiency

First, in accordance with the requirements of the new
Company Law, the Group will continued to optimize
the Articles of Association, systems and rules of
procedure, and make necessary amendments to
ensure that each governance body performs its duties,
assume its responsibilities and operate in a coordinated
manner. Second, the Group will strengthen the organic
integration of the latest regulatory requirements and
daily governance, properly carry out training on the
performance of duties of directors, supervisors and senior
management, strictly disclose information, and enhance
the timeliness and effectiveness of information disclosure.
Third, the Group will strengthen the value management
of the Company, strengthen the multi-level and multi-
channel interaction mechanism with investors, actively
listen to the demands and suggestions of investors, carry
out investor relations management more accurately, and
enhance investors’ recognition of the Company’s strategy
and long-term value. Fourth, the Group will improve the
environmental, social and governance (ESG) working
mechanism, actively fulfill social responsibilities, and

further improve ESG performance.

In 2024, the Group will reaffirm its confidence and live up
to its responsibilities. With a sense of urgency that there
is no time to waste and the mission of forging ahead, the
Group will spare no effort in all work of the year, promote

the Group to achieve the high-quality development with

Mite e new perspectives and new achievements, and return
shareholders, investors and society with more excellent
performance.

HiTEE FER Mr. Zhang Fulun

REMEE Executive Director and Chairman
Bl e HF Chongging, the PRC
—EMFE=A=+H 20 March 2024

2023 F#f; O O
ERRERNFRAF



o SR i S a0 A
MANAGEMENT’S DISCUSSION AND ANALYSIS

O
O

~

#82 [o] g

i 55 B 4

ZEZ=F  AEEREBERRAEFPAR
HEEEER RABRERAED - EHAA
SENMREBEE  BEREPFENAR
#oe00E Er c REMTRBEFEMS H
BREEMSIF- EFEMHEHIE REE
FEBREIMARERPAE EeREEH
FER G L FF B IR - BIR AT B 49 A R #2200
BEL IEREGHEEREETRADE
B RAEPREETIREHERRE BHRR
E+RGEE  BERBEMISITEHARKE
240 & T - TERMERS L KKALET S
WiE - BRI EBARK270EE L RLLE
ARE EREEEBRERRERTET
BEE EHEEMS  BHERIE6] B
PEIHIEL  JEFERENITE - ELE
¥ LSMESARFPHAYE BERARFH
BHBARKZ0EET  EREEXBILTE
RS EMSRE BEREE RN KEETE
PMARBIEETL SRR ERIERTISE
b HlEZE(WEHER - PIIRBESR
BEHERLERBEF - LEMB I E T
REBFHBEHRBRBERMS - AIEERA
AL EE LRI B R EiE ARK1508

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

BUSINESS REVIEW

Market Development

In 2023, the Group actively sought the resources of major
customers, continued to reinforce business cooperation
with state-owned enterprises and listed companies such
as Goldwind, Dongfang Electric and achieved orders from
major customers of approximately RMB2,600 million. At
the same time, the Group did a good job in stabilizing the
existing market and expanding the incremental market. With
respect to the existing market, the wind power blade business
continued to reinforce cooperation with major customers,
and the proportion of suppliers of Goldwind Group continued
to increase, achieving orders of approximately RMB2,200
million. The industrial pump business developed product life
cycle management to provide real-time guarantee for the
operation of customers’ equipment, realized manufacturing +
service transformation, and achieved service market orders
of approximately RMB240 million. The chilled water unit of the
industrial blower business seized market opportunities and
achieved orders of over RMB270 million, doubling year-on-year.
The wire and cable business actively overcame the impact of
the decline in the traditional market, deeply cultivated the cable
market, assisted in the national key projects on carbon peak
and carbon neutrality goals, and successfully completed the
development of major customers such as SERES Automobile,
Guangshan Railway and Shanghai Silicon, achieving orders
from major customers of over RMB230 million. The wire and
cable business achieved a breakthrough in the new energy
market, achieving orders for wind power and photovoltaic
cables of approximately RMB9 million. The intelligent machine
tool business adapted to market changes and formulated
differentiated marketing strategies, with the sales volume of
small and medium-sized gear hobbing machines doubling
year-on-year. In terms of incremental market, the industrial
pump business continued to strengthen the pulp diaphragm
pump market, and won the bid for an alumina project in
Hebei, the largest in China, with a total order of approximately
RMB150 million, and the pulp diaphragm pump business
achieved a total order of approximately RMB500 million. The

industrial fan business closely followed the development trend
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of green hydrogen synthetic ammonia produced by wind and
solar energy in China, and successfully won the bid for two
synthetic ammonia integration demonstration projects with
an order of approximately RMB42 million, opening up a new
application scenario for large compressors in the field of new
energy transformation. The gas compressor business continued
to strengthen the research and development of new products,
and new product compressors such as the 70MPa series were
successfully launched to the market, leading the competition
and achieving orders of approximately RMB80 million. The
intelligent electronic business achieved new breakthroughs
in intelligent power distribution, automation and complete-
set projects and new energy segments, and successfully
developed new customer orders of approximately RMB100

million in Sichuan and Gansu.

Operational Quality

In 2023, the Group strengthened the two-level work
responsibilities of its headquarters and subsidiaries, and
strictly controlled the process, continued to carry out the work
of reducing costs and increasing efficiency and controlling the
“accounts receivable and inventory”. The Group implemented
a number of cost-saving measures such as purchasing cost
reduction, financial cost reduction and tax cost reduction, and
reduced its inventory by strengthening the procurement plans,
controlling abnormal changes, checking the risk of inventory
obsolescence, implementing the inventory counting system
and revitalizing the overstocked materials, further accelerating
the inventory turnover. The structure of human resources
was continuously optimized, and the labor productivity of all
employees was steadily improved. The Group strengthened the
efforts on introduction of outstanding talents through market-

oriented recruitment.
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In 2023, the Group continued to strengthen lean production,
continued to profoundly explore quality improvement and
improve efficiency. Taking the reinforcement of QCC activities
as an opportunity, the Group continued to improve the quality
and efficiency of operations through continuous improvement,
and the industrial pumps, industrial blowers and other
businesses increased significantly, gradually moving towards
lean management. The quality loss of the integrated RMB100
product sales revenue of the Group was approximately
RMBO0.31/RMB100, reaching the expected target. The
Group organized all subsidiaries to carry out industry
ranking and benchmarking first-class work, and focused on
benefit improvement and value creation by benchmarking
against benchmark enterprises. The Group continued to
maintain a sound production safety, occupational health and
environmental protection management system. With proper
preventive measures in place for production safety, the Group
had no work-related fatalities, new occupational diseases nor

environmental pollution accidents.

Technological Innovation

In 2023, centering on national strategies such as “carbon
peaking and carbon neutralization”, “Chengdu-Chongqging
economic circle construction”, digital economy, and intelligent
manufacturing, the Group concentrated on the two main
businesses of innovative clean energy equipment and high-
end smart equipment to promote the implementation of the
“14th Five-Year Plan” with high quality. The Group invested
approximately RMB407 million in aggregate in R&D expenses,
representing an R&D percentage of 5.1%; 2 national enterprise
technology centers were newly added by the Group in 2023;
188 authorized patents (including 39 invention patents) were
newly added, 20 innovation projects passed the municipal-level

and above appraisal or identification.
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The Group promoted the construction of major projects with
high efficiency, including wind power blade business, which
completed the construction and put into operation of the
Xinjiang base, and the construction of the “Construction Project
of Recycling and Production of End-product Research and
Development Demonstration Line for Waste Wind Power Blade”.
The Group completed the construction of the “Large-scale
Reciprocating Diaphragm Pump Expansion and Renovation
Project” and“Large-scale Reciprocating Diaphragm Pump R&D
and Testing Capability Construction Project” of industrial pump
business. The Group completed the construction of the “Special
Cable Industrialization and Smart Manufacturing Technological
Transformation Project” of the wire and cable business.
The gas compressor business completed the construction
of “Technical transformation project of large-scale process
compressor test platform construction project”. In 2023, the
total investment in major projects of the Group amounted to

approximately RMB302.9 million.

The Group comprehensively promoted the phase Il of “Digital
Electromechanical” work, formulated construction methods and
standards and other basic work in accordance with the annual
work idea of “building systems, setting standards, making up
for shortcomings, focusing on special projects”, coordinated
and promoted the construction of “Digital Electromechanical”,
and simultaneously promoted the construction and application
of core systems such as ERP and MES of subsidiaries as
planned. The Group promoted the continuous iterative
optimisation and upgrading of the Luoding platform and
the research on the application scenarios of the secondary
analysis platform. The overall architecture and construction
tasks of the digital base and simulation R&D and design
platform have been completed. Chongging General Industry
(Group) Co., Ltd. and Chongqging Pigeon Electric Wire and
Cable Co., Ltd., subsidiaries of the Group, were approved as
the digital workshop of Chongging in 2023, and Chongging
Pump Industry Co., Ltd. was approved as the smart factory of
Chongging in 2023.
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Resource Integration

In 2023, the Group focused on principal businesses, breaking
losses and reducing losses to continuously improve efficiency,
promoting integration in a multi-pronged manner. The Group
implemented the contractionary strategy for the PTG Company
in the UK and completed the partial equity adjustment of
Chongging Holroyd Precision Screw Manufacturing Co., Ltd.
(EEERTPREEBTREREREIA
losses to the greatest extent. The Group completed the
reduction of asset and debt in the intelligent machine tool
business and promote the “light loading” of subsidiaries.
The Group completed the integration of the electrical control
business of 3 subsidiaries to realize resource sharing
and coordinated development. The Group completed the
establishment of Gansu Mingin Guoneng Wind Power Co.,
Ltd., which is an important step for the Group to extend to
the downstream of the wind power industry chain, laying a
foundation for obtaining more opportunities for wind and solar
resource development in the future.

a]) to revert or reduce

Risk Management

In 2023, the Group closely focused on strategic development
goals and annual business goals, actively played the role
of “three lines” of risk prevention and control, and further
promoted the vertical linkage and horizontal linkage of
risk management between the Group’s headquarters and
subsidiaries. The Group completed the self-inspection and self-
assessment of internal control of the Group and its subsidiaries,
carried out internal control supervision and evaluation for
3 subsidiaries, and identified and rectified weak links in a
timely manner to ensure the effective operation of the internal
control system. The Group optimized and improved the risk
screening indicator database, formulated detailed evaluation
standards, made risk management more quantitative, and
helped subsidiaries to properly deal with operational risks,
financial risks, legal risks, and other risks. by strengthening
business training and learning, special meeting discussions,
and in-depth intervention in the whole process. The Group has
established a compliance management system and related
supporting management measures, and gradually built a
compliance management system to ensure that the Company
operates in compliance with laws and regulations. At the same
time, the Group will further give full play to the effectiveness
of audit supervision, continue to improve the long-term
mechanism of rectification, and promote management
improvement to improve quality and efficiency.
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Development Foundation and Advantages

As the largest integrative equipment manufacturing company
in western China, the Group will have the following foundation

and advantages in the future development:

By taking the advantage of the regional development plans
of “the Belt and Road”, the construction of new land and sea
corridors in the western region and “Chengdu-Chongqging
Economic Circle”, the Group has favorable development
opportunities to explore potential markets. Meanwhile, the
Group benefits from preferential policies such as western
development and enjoys unique industrial policy advantages

and tax advantages.

The Group focused on the businesses of clean energy
equipment and high-end intelligent equipment, conformed
with the important development strategies of the state, i.e.
“promote the high-end, intelligent, and green development of
manufacturing”, and centered on the carbon peak and carbon
neutrality goals of the state, and was committed to promoting
green development of manufacturing. A number of products
of the Group have obvious competitive advantages in market
segments and overseas markets, providing diverse product mix
and services to enhance its ability to guard against integrated

risk.

The Group possesses 6 state-level enterprises technical
centers, 1 famous brand in the PRC, 5 well-known trademarks
in the PRC, 11 technical centers in Chongging and 281
patented technologies and continues to invest in research and

development.

The Group has highly efficient and standardized corporate
governance structure and institutional system, and develops
good corporate governance and risk control mechanism that is

efficiently operated and managed.
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The Group has comprehensive human resource management
system, incentive mechanism and overseas talent cultivation
mechanism, and possesses excellent and leading technical
elites, a high-quality staff team and a management team
with international horizon. Focusing on the industrial layout,
the Group has implemented the “562”" human resources
strategic planning, continuously promoted the optimization
of talent structure focusing on the construction of “six major”
talent projects, innovated the talent training and development
mechanism, improved the salary distribution mechanism,
and gradually formed a talent system and ecosystem with
Chongging Machinery & Electronic characteristics and industry

competitiveness.

Awards

During this Period, the Group’s subsidiaries were granted the

following awards:

o Chongging Pump Industry Co., Ltd. was selected as a
world-class “specialized, excellent, unique and innovative”
demonstration enterprise by the State-owned Assets
Supervision and Administration Commission of the State

Council;

° Chongging General Industry (Group) Co., Ltd., Chongging
Pigeon Electric Wires & Cables Co., Ltd., and Chongqging
Cummins Engine Co., Ltd. were awarded the Chongging

Municipal Green Factory and National Green Factory;

e Jilin Chongtong Chengfei New Material Co., Ltd.
and Chongging Machinery & Electronic Intelligent
Manufacturing Co., Ltd. successfully applied for the 2023

National Enterprise Technology Centre;

° Chongqging Water Turbine Works Co., Ltd. was awarded
the national-level “specialized, excellent, unique and
innovative” and “Little giant” enterprise, and Chongging
Tool Factory Co., Ltd. was awarded the “specialized,

excellent, unique and innovative” enterprise in Chongqing;
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Chongqging Machinery & Electronic Intelligent
Manufacturing Co., Ltd. was awarded the Chongging
Industrial Design Centre;

Chongqging General Industry (Group) Co., Ltd.(by self-
developed centrifugal chiller for nuclear power) and
Chongqging Machine Tool (Group) Co., Ltd. (with the
YD3126-CD CNC hobbing — milling machine tool, YE3140
CNC gear hobbing machine, YT7226 dual work bench
gear grinding machine, Y(D)3136CNC high-efficiency
heavy cutting CNC gear hobbing machine) were
successfully selected into the list of the first (set) of Major

Technical Equipment Products in Chongging;

Chongging Cummins Engine Company Limited has been
recognized as a national high-tech enterprise, and 5 new
products are listed in the recommended catalogue of
Chongging technological innovation guidance projects in
2023.
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II. BUSINESS PERFORMANCE

Operation Analysis

The table below sets forth the revenue, gross profit and
segment results attributable to our major business segments
for the periods indicated:

Revenue Gross Profit Segment Results
A EF DEEE
Period ended Period ended Period ended
31 December 31 December 31 December
BEZ+-HA=t+-H BE+-HA=1+—H BE+t-A=1+—H
LHHA HEE LHEA
2023 2022 2023 2022 2023 2022
—E-= —E--F ZE-=FE —E--F —ZE-= —E-=
(Restated) (Restated) (Restated)
(Eih) (&) (&)

(HMB in millions, except for percentage)
(AREBET B HEI)

Clean energy BRRRERE
equipment business %7
General machinery AW (1)
Wind power blades ﬂ*ﬁ)—# (7it2)
Electrical wires BREE
and cables
Other products EﬁﬂF E(i72)
TOtal El /\
% of total HBEAD L
High-end smart BiREREEEL
equipment business
Smart machine tools HREH IR
Intelligent manufacturing 5 #2844 (322)
Other products H b (522)
Total EE
% of total HEEASL
Industrial service T¥ERBEEL
business
Financial services !
Trade business 25
Other services H RS
Total G
% of total HEEEH L
Headquarters ,%%"B
Total a#
% of total 1;5 A D
Total ;Hr

2,185.8 2,025.5 630.0 654.7 232.6 246.4
2,258.3 1,680.8 354.3 193.2 52.3 34.3
1,789.9 1,770.3 208.1 2378 90.2 95.5
322.7 175.8 17.6 (2.3) (197.1) (171.2)
6,556.7 5,652.4 1,210.0 1,083.4 178.0 204.9
81.4% 78.4% 78.6% 75.9% 47.3% 54.1%
746.3 7471 171.4 177.0 6.4 (70.8)
440.5 495.0 75.8 78.3 175 30.5
246.2 217.1 29.4 213 (4.9) (1.4)
1,433.0 1,459.2 276.6 2765 19.5 (41.7)
17.8% 20.3% 18.0% 19.4% 5.2% (11.0%)
54.1 67.3 45.9 57.7 31.8 414
6.1 16.7 2.5 28 (0.1) 0.1
6.7 75 2.7 40 (10.1) (4.2)
66.9 915 51.2 64.4 21.6 37.2
0.8% 1.3% 3.3% 45% 5.7% 9.8%
1.9 23 1.9 23 157.1 178.6

% % 0.1% 0.2% 41.8% 47.1%
8,058.5 7,205.4 1,539.7 1,426.6 376.2 379.0
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Note 1 — The Group combined the industrial pumps and gas compressors
business into the general machinery business based on the
principle of combining the same category.

Note 2 — The Group presents wind power blades and Intelligent
manufacturing business separately according to the principle of
materiality, while the hydropower equipment and steering system

business are presented in segment of other products.



EHREE

VR AR VRS (REIE N - AR TN - T3
o TR - SRR - K B R

A8 ol % e B

T =F  AEEBREREERRBERILE
TS  BERERETER REEREBKER
TEFAREE  TREZMH AR - TEIGRIT
7 EmBFERAREL - BE/ER - JRETTE
SHES P EBISE1F - EARREREE  XHBER
BRI R TEREBERRERITRMSIBEBE
ZRMSFEHAETER FHEEMRD AEHEK
MEHRFEY BRENSEBTERKIEE
ft BREOBR BETHESE=ER: REE
MEHREBRERHESRRE  MAKESERX
ARBEHFABLRMIGER  BEBTER EF
EEXBRREMEM S TEZE  TEHRAERD
¥EARER MEEE  TRESE NN T
HHUGRIK - EBRFFIBTE » TERMEET 5 Ak
B KRESRITETE  BERE LK - MVREE
Emi5  FIEBREE  THERBEBRSET
KNBEERBEBLERBRETISMERE - 275
EREABA - ZRBELEERAZDARE
6,556.7E BT * [AILLIEKRAI16% °

B i B o M
MANAGEMENT’S DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

CLEAN ENERGY EQUIPMENT (INCLUDING WIND POWER
BLADES, ELECTRICAL WIRES AND CABLES AND
MATERIALS, INDUSTRIAL PUMPS, INDUSTRY BLOWERS
GAS COMPRESSORS, AND HYDROELECTRIC GENERATION
EQUIPMENT)

BUSINESS REVIEW AND OUTLOOK

In 2023, the Group’s clean energy equipment segment actively
seized market opportunities and achieved better growth as a whole.
The wind power blade business has gone through the industry
adjustment period, completed the adjustment of production line
layout, continuously enhanced R&D capabilities, and continued
to extend products to large-scale and light-weight, strengthened
strategic cooperation with leading enterprises in the same industry,
joined its peers to compete in rapid development, and achieved
leapfrog growth in business. The industrial pump business
adheres to the leading route of innovative technology, follows the
market pace to develop new products, and various of products
have already possessed the advantages of international market
competition. A reciprocating pump of hydrogen project in Fujian
has been successfully localized to realize import substitution and
continue to achieve high-quality growth. The gas compressor
business continued to strengthen the development of the shale gas
segment, and increased the development and market application
of large-scale high-pressure natural gas compressors to achieve
stable growth. The wire and cable business overcame the impact
of the downturn in the real estate market, continuously adjusted
its business model and product and market structure, achieved
breakthroughs in the engineering cable and copper profile markets,
and maintained stable business. The industrial blower business
overcame the decline in the traditional industries of steel and
cement, and continued to develop incremental markets such as
refrigerator and MVR, doubling the number of orders and driving
the overall business to remain stable. The hydroelectric generation
equipment business seized the opportunity of international market
recovery and achieved a low-level recovery. The overall operating
revenue of this segment was approximately RMB6,556.7 million, with

a year-on-year increase of approximately 16%.
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During the Period, the gross profit of the clean energy equipment
operating segment was approximately RMB1,210.0 million, an
increase of approximately RMB1,083.4 million or approximately
11.7% as compared with approximately RMB126.6 million for the
same period of 2022, mainly due to the increment of wind power
blades businesses.
During the Period, the results of the clean energy equipment
operating segment was approximately RMB178.0 million, a decrease
of approximately RMB26.9 million or approximately 13.1% as
compared with results of approximately RMB204.9 million for the
same period of 2022, mainly due to the decrease in non-recurring

income from clean energy business.

In terms of new product R&D, the wind power blade business has
completed the design and process development of 9 new products,
including CGI95 series, CGI97.0A, GW99 and CGI115, of which 6
have entered the mass production stage. The matching iteration with
United Power completed the pneumatic design and structural design
of offshore 120-level blades, and applied carbon pultrusion plate
materials for the first time, achieving joint reduction of pneumatic
and structural load, and the weight of blades was reduced by
more than 10%. The mobile intelligent high-pressure pump delivery
system, nuclear power small reactor charging pump, small flow
charging pump and other products developed by the industrial
pump business have reached the international advanced level and
achieved domestic substitution. The technical level of China’s first
mobile intelligent high-pressure pump delivery system (in-vehicle
water lifting pump), multi-purpose module mini-reactor (ACP100)
charging pump, and VVER pressurized water reactor nuclear power
plant small-flow charging pump has reached the international
advanced level. The industrial blowers business successfully
developed dual-power high-efficiency petrochemical centrifugal
blowers, with various indicators reaching the leading level in China.
The large-cooling permanent magnet direct-drive centrifugal chiller
project was successfully developed and operated, and passed the
Classification Society certification. The first self-developed furnace
gas compressor has achieved a breakthrough in core technologies
such as anti-corrosion and anti-coking. The first dual-class MVR unit
was successfully developed, and the product has completed the

on-site load commissioning for users. The gas compressor business
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has completed the research and development of high-speed series,
and the technology has reached the leading level in China. The
research and development of 70MPa high-pressure oil-free and
high-flow natural gas storage compressor was completed, and the
application of the oil and gas field was realized. The product is the
first of its kind in China. The first electric motor using VPI technology
in the hydroelectric generation business was successfully delivered

to users.

In addition, Chongging Cummins Engine Company Limited
(“Chongging Cummins”), a joint venture of the Company, is
principally engaged in the production of high-horsepower diesel
engine. In 2023, Chongging Cummins overcame the impact of
intensified market competition and actively expanded the power
market and industrial market, and the overall market share remained
stable. In the power market, Chongging Cummins will continue to
increase its market share in the mobile power vehicles and express
logistics industries, and maintain its leading position in the domestic
high-horsepower diesel engine market. Chongging Cummins
vigorously explored opportunities in niche markets such as offshore
engineering and offshore wind power within the industrial market,
and launched the first domestic electric control product that
meets UL certification for high-end fire protection markets such as
petrochemical and offshore platforms. At the same time, Chongqing
Cummins actively adjusted its product structure, and the sales
proportion of high-horsepower engines such as K38 and K50

increased, resulting in a better increase in profitability.

Looking forward to 2024, the overall positive trend of the national
economic situation remains unchanged. In accordance with the
policy requirements of “carbon peak” and “carbon neutrality”, the
state will continue to increase the adjustment of energy structure,
vigorously develop non-fossil energy such as wind power,
hydropower and nuclear power, and realize the replacement of
thermal power with clean energy. Local governments are paying
more and more attention to new energy power generation projects,
and the market demand for related industries will continue to
increase. The Group will focus on clean energy such as wind power,
nuclear energy and hydrogen energy, extend to the upstream and
downstream of the industrial chain and the high-end of the value

chain, build a clean energy industry cluster, build a top-notch clean
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energy comprehensive service provider, and usher in innovative
development opportunities for wind power blades, wires and cables
and other industries. The Group will accelerate the promotion of
the large-scale application of pumped storage and new energy
storage, and the hydroelectric power equipment business will be
poised to embrace transformational opportunities. The Group’s
wind power blades, industrial pumps, high-pressure and large-
displacement air compressors and other products have better core
competitiveness, and will continue to achieve industry leadership
and lead the development of the industry. At the same time, the
emerging markets in Southeast Asia, represented by Indonesia, are
developing rapidly in the fields of steel and metallurgy, and there is
a larger business opportunity in Central Asia, South Asia, Southeast
Asia, Africa and other countries along “the Belt and Road”. The
export market will usher in greater opportunities and drive the

growth of this segment throughout the year.

HIGH-END SMART EQUIPMENT (INCLUDING
SMART MACHINE TOOLS, INTELLIGENT
ELECTRONICS AND SYSTEM INTEGRATION AND
SMART ELECTRONICS)

In 2023, in the high-end smart equipment segment of the Group,
as the PTG Company in the UK was successfully developed a new
product of HG500 and sold in the market, the overall number of new
orders increased, leading to an increase in the scale of operating
income. However, due to exchange rate fluctuations and the
significant increase in energy prices, the operating results continued
to suffer losses. The smart machine tool business was affected by
the shrinking heavy truck market and the saturation of demand in the
construction machinery industry. Although the Group actively seized
the opportunities of rapid growth in the new energy vehicle market
in the second half of the year, the smart machine tool business
was a year-on-year decline. The intelligent electronics and system
integration business was affected by the slowdown of investment
in some markets, resulting in an overall sharp decline. The overall
operating revenue of this segment of approximately RMB1,433.0

million, with a year-on-year slight decrease of approximately 1.8%.
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During the Period, the gross profit of the high-end smart equipment
operating segment was approximately RMB276.6 million, which is

about the same as in 2022. The gross profit margin remained stable.

During the Period, the results of the high-end smart equipment
operating segment was approximately RMB19.5 million, an increase
in profit of approximately RMB61.2 million as compared with a loss
of approximately RMB41.7 million for the same period of 2022,
mainly due to the increase in non-recurring profit of the smart

machine tool business.

With respect to new product R&D, the smart machine tool business
has completed the design and development of YH3120-CD, YS3132
and other gear hobbing machines and HG350C, a form of gear
grinding developed in cooperation with the PTG Company in the UK.
The optimization of carbide hobbing knife process has improved
the output efficiency, and the milling knife technology has achieved
a breakthrough and has been successfully tested by many users.
The intelligent electronics and system integration business carried
out a total of 15 technological innovation research projects, among
which, the technologies and products developed such as the “Key
Technology Research on Collaborative Welding Robot” and the
“Product Upgrade and lteration 2.0.3 of Luoding Industrial Internet
Platform (48 $] T2 5 ¥ 49 4)” were gradually put into production
or applied transformation, continued to promote digital construction,
and completed the development of PDM management system,
electronic SOP and ESD monitoring system and test data storage

system.
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Looking forward to 2024, Chongging actively builds the “33618”
modern manufacturing cluster system strategy, bringing better
development opportunities for intelligent manufacturing equipment,
gear machine tools, additive manufacturing and other businesses.
The Group will develop new material processing equipment
and high-end intelligent machine tools based on the industrial
machine tools for its gear machine tool business. The PTG
Company in the UK will be positioned as the Group’s European
R&D centre and marketing centre, strengthen collaboration with
domestic subsidiaries, continue to increase new product R&D,
realize resource sharing and complementary advantages. The
Group will continue to capitalize on the development trend of the
digital economy and promote the growth of businesses such as
intelligent equipment and system integration, warehousing and
logistics system and industrial software. The Group will seize the
development opportunities of the new energy industry, develop
the intelligent manufacturing market in the new energy field, and
create a core product production line with strong competitiveness.
The Group will cultivate intelligent integrated service capabilities,
develop a number of intelligent equipment, and transform into
a high-end, intelligent and digital equipment manufacturer. It is
expected that the segment will achieve better growth throughout the

year.

INDUSTRIAL SERVICES (INCLUDING INDUSTRIAL
EMPOWERMENT, FINANCING, CENTRALIZED
PROCUREMENT AND OTHER SERVICES)

In 2023, the digital intelligence procurement platform is fully online
and operational, hence the procurement process was intelligent,
digital, visualized and real-time. The financial business deposit
and loan structure was restructured, and the business showed a
large decline. The operating revenue of this segment amounted
to approximately RMB66.9 million, a year-on-year decrease of
approximately 26.9%. The gross profit was approximately RMB51.2
million, a year-on-year decrease of approximately RMB13.2 million

or approximately 20.5%.
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During the Period, the results of the industrial services operating
segments was approximately RMB21.6 million, a decrease of
approximately RMB15.6 million as compared with the results of

approximately RMB37.2 million for the same period of 2022.

In terms of new product R&D, the phase Il of the “Digital
Electromechanical” project was launched. Through the application
of cloud computing, big data, artificial intelligence, 10T and other
technologies, the Group implemented the enterprise production
management and control system, integrated product remote
operation and maintenance and marketing platform, developed the
loT (equipment data collection platform) and integrated middleware
system, continued to optimize the financial core business system,
electromechanical digital intelligence procurement and e-commerce
platform, promoted the construction of the electromechanical
cloud and simulation design cloud platform, promoted the in-
depth application of the secondary analysis node of equipment
manufacturing industry and the electromechanical intelligent
management platform, and promoted data sharing and business
synergy. “Electromechanical intelligent green equipment industrial
Internet platform” was successfully approved by the Chongging
Municipal Commission of Economy and Information Technology’s
project of “the open competition mechanism to select the best

candidates”.

Looking forward to 2024, the industrial empowerment business will
focus on the entire operation process of manufacturing enterprises
to build a vertical cloud product line for operation and management.
The Group will strengthen in-depth cooperation with external
strategic partners such as China Telecom and Inspur Group
to build sustainable business opportunities. Financial business
will strengthen financial services and improve the efficiency of
funds. The launch rate of the intelligent procurement platform
for centralized procurement business will increase to 100%, and
application modules such as e-commerce platform and online
marketing platform will be launched successively to continuously
reduce procurement costs. The segment is expected to remain

stable growth throughout the year.
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SALES

For the year ended 31 December 2023, the Group’s total operating
revenue amounted to approximately RMB8,058.5 million, an
increase of approximately RMB853.1 million or approximately 11.8%
as compared with approximately RMB7,205.4 million for the same
period of 2022. Save for the smart manufacturing and industrial
services business which declined year-on-year, other businesses of

the Group had achieved stable growth.

The Group expects better growth in operating revenue in 2024.

GROSS PROFIT

The gross profit for 2023 was approximately RMB1,539.6 million,
increased by approximately RMB112.9 million or approximately 7.9%
as compared with approximately RMB1,426.7 million for 2022. The
gross profit margin was approximately 19.1%, which has remained

relatively stable.

OTHER INCOME

The other income for 2023 was approximately RMB141.2
million, compared with approximately RMB179.1 million for the
corresponding period in 2022, representing a significant decrease
of approximately RMB37.9 million, or approximately 21.2%, which
was mainly attributable to the decrease in the policy subsidy
income for the current period. Details are set out in Note V.55 to the

consolidated financial statements.
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GAIN ON DISPOSAL OF ASSET

The gain on disposal of asset for 2023 was approximately RMB90.9
million, representing a decrease of approximately RMB12.4 million
as compared with approximately RMB103.3 million for the same
period of 2022, which was mainly attributable to a decrease in
land disposal income as compared with the same period of last
year. Details are set out in Note V.60 to the consolidated financial

statements.

SELLING AND ADMINISTRATIVE EXPENSES

The selling and administrative expenses for 2023 were
approximately RMB944.2 million, an increase of approximately
RMB83.4 million or approximately 9.7% as compared with
approximately RMB860.8 million for the same period of 2022. The
proportion of the selling and administrative expenses to operating
revenue slightly decreased compared with the same period last
year. Selling expenses increased by approximately RMB21.9 million
year-on-year, mainly due to the increase in sales of wind power
blades and the corresponding increase of RMB20.3 million in the
proportion of warranty expenses, while administrative expenses
increased by approximately RMB61.5 million year-on-year, mainly

due to the increase in salary and labor costs.

OPERATING PROFIT

The operating profit for 2023 was approximately RMB376.2 million,
representing a slight decrease of approximately RMB2.8 million or
approximately 0.7% as compared with approximately RMB379.0

million for the same period of 2022.
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NET FINANCE COSTS

The net interest expenses in 2023 were approximately RMB73.5
million, representing an increase of approximately RMB16.5 million
or approximately 28.9% as compared with approximately RMB57.0
million in the same period of 2022, which was mainly due to the
decrease in exchange income. Details are set out in V.54 to the

consolidated financial statements.

INVESTMENT INCOME

Investment income for 2023 amounted to approximately RMB300.1
million, a significant increase of approximately RMB70.4 million as
compared with approximately RMB229.7 million for the same period
of 2022, mainly benefited from the increase in profitability of the
high-horsepower diesel engine business. Details are set out in Note

V.56 to the consolidated financial statements.

INCOME TAX EXPENSES

The income tax expenses for the year ended 31 December 2023
were approximately RMB47.9 million, a decrease of approximately
RMB13.6 million or approximately 22.1% as compared with
approximately RMB61.5 million for the same period of 2022, mainly
due to an increase in the addition of research and development
expenses to the tax deduction. Details are set out in Note V.63 to

the consolidated financial statements.
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PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders for the year ended 31
December 2023 amounted to approximately RMB303.6 million,
representing a decrease of approximately RMB6.7 million or
approximately 2.2% as compared with approximately RMB310.3
million for the same period of 2022. Earnings per share amounted to
approximately RMB0.08, which kept flat with that of the same period
of 2022.

DISTRIBUTABLE RESERVES

According to the Articles of Association of the Company, the
Company’s reserves available for distribution based on the
Company’s retained earnings are the lower of that determined under

HKFRSs and China Accounting Standards for Business Enterprises.

As at 31 December 2023, the Company’s distributable reserves
attributable to shareholders of the Company amounted to

approximately RMB2,740.3 million.

CASH FLOW

As at 31 December 2023, the cash and bank deposits (including
restricted cash) of the Group amounted to approximately
RMB2,318.6 million (31 December 2022: approximately RMB2,597.0
million), representing a decrease of approximately RMB278.4 million
or approximately 10.7%, mainly due to the reverse repurchase of

government bonds purchased by Finance Company.

During the Period, the Group had a net cash inflow from operating
activities of approximately RMB145.8 million (for the year ended
31 December 2022: a net cash inflow of approximately RMB239.1
million), a net cash inflow from investing activities of approximately
RMB235.3 million (for the year ended 31 December 2022: a net cash
inflow of approximately RMB438.2 million), and a net cash outflow
from financing activities of approximately -RMB366.5 million (for the
year ended 31 December 2022: a net cash outflow of approximately
—RMB348.0 million). Directors believe that the Group is financially
sound and has sufficient resources to meet its operating capital

needs and fund any predictable capital expenditure.

2023 Fif
EEWERNHBERAR

O
o



O
O

B ot S o0 A

MANAGEMENT’S DISCUSSION AND ANALYSIS

R WS B ik B L WAk

RZZE_=F+-—A=+—8 AEERKRER
MECEREREEBBEHARES 40068 8T
R ZF+ZA=+—HMHARK33833
BET BNMOARBI7IEET  TBRE R4
IR RS - BRAEKER R M
FEU B BRI DT E N A I SRR s R -
5T 9

JREASF 1 sk B L B8 B A K

RZBZ=F+ZA=+—8 FxEEEMEX
LRETCENFEBEBOARE28177TAE T 8=
T —F+-A=1+—HHHARK2505HE
T M ARKI82EE T T BRIFRER
H TSR NATEN o A B 5 IR 3N R Ho A e
MIRRORER ST BE NG O R ER MR
31K%F 320

¥ B 1R

R-EBE-_ZF+-_A=Z=+—HB AEEEER
HOAREI74861HEE L BT -__F+=

B=+—HBHARE172286B & T " &ML A
R¥os758 T - MBEERTEH ARK11,3788

BELT BT _F+A=+—HHARS
1129648 &7 WMHARE24E5E T 1HE
EMBEEMHI651% - AT ERBEERBOAR
¥6 1073 B L R_ZE-_—_F+=-A=+—H
HARBESB2BE T  WINHOARKI7T518E
TL A EBTENA34.9% ©

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

ACCOUNTS RECEIVABLE AND OTHER
RECEIVABLES

As at 31 December 2023, the total accounts receivable and other
receivables of the Group amounted to approximately RMB3,400.6
million, representing an increase of approximately RMB17.3 million
as compared with approximately RMB3,383.3 million as at 31
December 2022, mainly due to the overall increase in the clean
energy equipment business. Please refer to Note V.5 and Note V.9
to the consolidated financial statements for detailed ageing analysis

of accounts receivable.

ACCOUNTS PAYABLE AND OTHER PAYABLES

As at 31 December 2023, accounts payable and other payables
of the Group amounted to approximately RMB2,817.7 million,
representing an increase of approximately RMB218.2 million
as compared with approximately RMB2,599.5 million as at 31
December 2022, mainly due to the overall increase in the clean
energy equipment business. Details of the aging analysis of
accounts payable is set out in Note V.31 and Note V.32 to the

consolidated financial statements.

ASSETS AND LIABILITIES

As at 31 December 2023, the total assets of the Group amounted
to approximately RMB17,486.1 million, representing an increase of
approximately RMB257.5 million as compared with approximately
RMB17,228.6 million as at 31 December 2022. Total current assets
amounted to approximately RMB11,378.8 million, representing
an increase of approximately RMB82.4 million as compared with
approximately RMB11,296.4 million as at 31 December 2022,
accounting for approximately 65.1% of total assets. However, the
total non-current assets amounted to approximately RMB6,107.3
million, representing an increase of approximately RMB175.1 million
as compared with approximately RMB5,932.2 million as at 31

December 2022, accounting for approximately 34.9% of total assets.
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As at 31 December 2023, the total liabilities of the Group amounted
to approximately RMB9,246.3 million, representing an increase of
approximately RMB35.4 million as compared with approximately
RMB9,210.9 million as at 31 December 2022. Total current
liabilities were approximately RMB7,113.7 million, representing
a decrease of approximately RMB347.2 million as compared
with approximately RMB7,460.9 million as at 31 December 2022,
accounting for approximately 76.9% of the total liabilities. However,
the total non-current liabilities were approximately RMB2,132.5
million, representing an increase of approximately RMB382.5 million
as compared with approximately RMB1,750.0 million as at 31
December 2022, and accounting for approximately 23.1% of total

liabilities.

As at 31 December 2023, the net current assets of the Group were
approximately RMB4,265.0 million, representing an increase of
approximately RMB429.5 million as compared with approximately
RMB3,835.5 million as at 31 December 2022, mainly due to the

decrease in current liabilities.

CURRENT RATIO

As at 31 December 2023, the current ratio (the ratio of current
assets to current liabilities) of the Group was 1.60:1 (31 December
2022: 1.51:1).

GEARING RATIO

As at 31 December 2023, calculated as borrowings dividing by the
total capital, total capital comprises equity and borrowings as shown
in the consolidated balance sheets, the gearing ratio of the Group
was 25.0% (31 December 2022: 26.7%).

2023 Fif
EEWERNHBERAR

O
o



O
O

B ot S o0 A

MANAGEMENT’S DISCUSSION AND ANALYSIS

65 3K 15 DL

RZB-_ZF+_A=Z+—8 AEEHRTR
EEERBBAENARKE27407TEE T B
T CF+ A=+ HAHARB290726BE T
A AR 166 5B BT °

AEEBEAR—FRNEENERDOARE1,108.1
BAETT- f:==::¢+:ﬂ T—RAHNARE
6IEETT RPN ARBI8EETT - BN —
¢1§1 BOHERAHARK16326B8TT B
T —F+ A=+ —HHARBE13B11GE T
EMHAREBI5HEETT °

& iR

RZZEZ=F+ZA=+—8 AEERTEX
PEERIZREERBTRRNARKEBL30D.7E
T(ZEZZF+ZA=+—HAHARMKS335
BETT) o I REEHHRITERUAANEEE

FLwFERE TEHE - ITREEE REDE
RAGEEAECEEFEER RTE_=F+=-A
=t HERR;MERSNERFEANDARE
B3BBOBIL(ZEZ_F+_A=T—HRHOA
R#2952HE L) °

A fUE

RZBZ=F+-RA=+—H FEEREEKX
HERE-

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

INDEBTEDNESS

As at 31 December 2023, the Group had an aggregate bank and
other borrowings of approximately RMB2,740.7 million, representing
a decrease of approximately RMB166.5 million as compared with

approximately RMB2,907.2 million as at 31 December 2022.

Borrowings repayable by the Group within one year were
approximately RMB1,108.1 million, representing a decrease of
approximately RMB448 million as compared with approximately
RMB1,556.1 million as at 31 December 2022. Borrowings repayable
by the Group after one year were approximately RMB1,632.6
million, representing an increase of approximately RMB281.5 million
as compared with approximately RMB1,351.1 million as at 31

December 2022.

SECURED ASSETS

As at 31 December 2023, approximately RMB535.7 million of the
Group’s bank deposits was deposited with the banks with pledge
or restriction for use (31 December 2022: approximately RMB533.5
million). In addition, certain bank borrowings of the Group were
secured by certain land use rights, properties, plant and equipment
and investment properties of the Group, and other assets of the
Group, which had a net book value of approximately RMB385.0
million as at 31 December 2023 (31 December 2022: approximately

RMB295.2 million).

CONTINGENT LIABILITIES

As at 31 December 2023, the Group had no significant contingent
liabilities.
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Change of a non-executive Director

The Company received a resignation letter from Mr. Huang Yong,
a non-executive director, on 11 July 2023. Due to attainment of the
statutory retirement age, Mr. Huang Yong had applied to resign from
the positions as a non-executive director of the sixth session of the
Board, a member of the remuneration committee and a member of the
strategic committee of the Company. As the resignation of Mr. Huang
Yong would neither lead to the number of members of the sixth session
of the Board of the Company falling below the requirement of the
statutory minimum number of members, nor affect the normal operation
of the Board of the Company, the resignation of Mr. Huang Yong shall
take immediate effect upon the delivery of his resignation letter to the
Board. Mr. Huang Yong had confirmed that he had no disagreements
with the Board or the supervisory committee of the Company and there
were no other matters that need to be brought to the attention of the
shareholders and creditors of the Company. The Company would like to
express its sincere gratitude to Mr. Huang Yong for his contributions to

the Company during his tenure.

In order to replace Mr. Huang Yong, the Company had
considered and approved the appointment of Mr. Fu Yihong
as a non-executive Director, a member of the Remuneration
Committee and the Strategy Committee of the Company at the
extraordinary general meeting held on 23 August 2023. For
the biographical details of Mr. Fu Yihong, please refer to the
announcement on appointment of a non-executive Director of
the Company dated 23 August 2023.

Save as disclosed above, the Company had no other significant

discloseable events during the Period.
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SUBSEQUENT EVENTS

The Company does not have any significant events after the Period

and up to the date of this report to be disclosed.

CAPITAL EXPENDITURE

In 2023, the total capital expenditure of the Group was
approximately RMB268.4 million which was principally used for plant
expansion, improvement of production technology and equipment

upgrade (2022: approximately RMB190.1 million).

CAPITAL COMMITMENTS

As at 31 December 2023, the Group had capital commitments of
approximately RMB33.9 million (31 December 2022: approximately

RMB42.2 million) in respect of fixed assets and intangible assets.



YA BOR

AEBERAVERR  EBAKEE 2 RRS
BRE M B A R & E RN E X F R RT3
BIRAEN AR BARNEBRTE - flan - &
RETHTAERF2ENBARAGNES &
BRE - RITFHR REREMESRTA -ZFE
EWMEEReRTR)BEESENEEREERN
ARAEEECRRBERNMNBRAREERT
HFREHBRENEE SXFEEAURGRENR
BRAZHBRABRBITASERBHE QRO
REME - AEBEEYERERKIEBERAT
AEBGETHBRER MEEAFRAIZINEERRE
HERAEEEBEEREHO BRI

AEEMBEEEREZREBMBEERARREMR
SRR - B ERBRER EFREMNEER
BB AAER_T_=F+AT+HEHEER

R

1 &

R_E_=F+-A=+—H ZAEEXEEE
8083A(CE-—F+-F=1+—HHH7837A) °
REBEEHDBIMAS AR  BE HEEARK
MREBEBROAT  TEHWEAZERHDN S
BRES R - Mok e 255 - el EiEK - RIEET
ZEMRFRITMEOLEBRER -

B i B o M
MANAGEMENT’S DISCUSSION AND ANALYSIS

TREASURY POLICIES

The Group has adopted treasury policies, which concentrate
the financial resources available to its different subsidiaries to
meet the business needs of its different subsidiaries through the
subsidiaries involved with financial services qualifications of the
Group. For example, the Group has adopted a centralized approach
in managing the funds available to subsidiaries involved, including
cash, bank deposits, bills and other financial instruments. These
assets, such as bills and financial instruments, are managed and
arranged as short-term financing amongst subsidiaries with financial
services qualifications of the Group through proper endorsements
or transfers so that they can be fully utilized to meet payment
obligations of the Group’s relevant subsidiaries with minimal
financing cost. The Group closely monitors the level of use and the
financial guarantees given by the Group at the time of financing and
the value of each of these transactions only represents an immaterial

part of its total assets and undertakings.

Chongaing Mechanical and Electrical Holding Group Finance Co., Ltd., a
subsidiary of the Group, provides financial services and establishes and
improves risk management, loan impairment and credit approval policies, the
details of which are set out in the relevant supplemental announcement dated

10 October 2023.

EMPLOYEES

As at 31 December 2023, the Group had a total of 8,083 employees
(81 December 2022: 7,837 employees). The Group will continue
to upgrade its technical talent base, foster/recruit technical and
management personnel possessed with extensive professional
experiences, optimize the distribution system that links with the
remunerations and performance reviews of the management and
employees, improve training on safety and strengthen epidemic
prevention measures so as to ensure employees’ safety and

maintain good and harmonious employee-employer relations.
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The following table sets out information regarding our Directors:

Age
Name #®E Fie Position B
Zhang Fulun K2 55 Executive Director, Chairman WITEE EEER
Yue Xiangjun EHE 47 Executive Director, General Manager MITERFRALE
Yang Quan B R 59 Executive Director, Vice General Manager HITESFREBKE
Fu Yihong FFEA 44 Non-executive Director FEHITES
Zhu Ying K B 47 Non-executive Director EHITES
Dou Bo g 55 Non-executive Director FEHITES
Cai Zhibin 2EAE 51 Non-executive Director FMITES
Lo Wah Wai B R 60 Independent Non-executive Director BYERTES
Ren Xiaochang FEE 67 Independent Non-executive Director BYIENITES
Jin Jingyu £F 58 Independent Non-executive Director WY IEMITES
Liu Wei 2 (& 59 Independent Non-executive Director W IEHITES
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Mr. Zhang Fulun (3R%E &), aged 55, served as the Chairman,
executive Director, chairman of the nomination committee and
strategy committee and the secretary of the Party Committee of the
Company. He has served as the chairman of Chongging Cummins
Engine Co., Ltd. from November 2022 up to now, a vice chairman
and director of Knorr-Bremse Systems for Commercial Vehicles
(Chongging) Ltd., and a director of Chongging Cummins Engine
Co., Ltd. from April 2021 up to now. He has been the secretary of
the Party Committee of the Company since July 2020 up to now
and the Chairman and executive Director of the Company since
June 2020 up to now. Mr. Zhang successively acted as the general
manager and the chairman of Chongging Machinery & Electronic
Intelligent Manufacturing Co., Ltd., the chairman of Chongging
Unication Technology Co., Ltd. (EE B EBER 2 A), the
general manager of Chongqging Industry Empower Innovation
Center Co., Ltd. and the deputy general manager of Chongging
Mechanical & Electrical Engineering Technology Co., Ltd. from
August 2016 to June 2020. He served as the general manager of
Chongging Mechanical & Electrical Engineering Technology Co.,
Ltd. and Chongging Industry Empower Innovation Center Co., Ltd.
from September 2015 to August 2016. He served as the office
director and the head of the overseas business department of
Chongging Machinery and Electronics Holding (Group) Co., Ltd.
(EEMBIER (£E) A F))from February 2014 to September 2015;
he served as the deputy director of the Foreign Economic Affairs

and Liaison Service Division of the Chongqging State-owned Assets
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Supervision and Administration Commission from July 2010 to
February 2014; he served as a researcher of the Reform Division of
the Chongqging State-owned Assets Supervision and Administration
Commission from February 2008 to July 2010, and a researcher
at the Complaints and Appeal Division of the Chongging State-
owned Assets Supervision and Administration Commission from
December 2007 to February 2008. He served as the team leader of
the Second Team of Postgraduate Management Team of Logistics
Engineering College of PLA from March 2006 to July 2007; he
successively served as a teaching assistant, engineer and deputy
director of the Education and Security Department of the Logistics
Engineering College of the PLA from January 1995 to March 2006;
he successively served as a technician, assistant engineer and
teaching assistant in the Oil Storage and Transportation Teaching
and Research Section of the Oil Machinery Engineering Department
of Logistics Engineering College of the PLA from July 1991 to
January 1995. Mr. Zhang is a senior engineer; he studied in the
Oil and Gas Storage and Transportation Engineering Major at the
Logistics Engineering College of the PLA from September 2006 to
June 2012, and obtained a doctorate degree in engineering. He
studied at the Oil Depot Automation Department of the Logistics
Engineering College of the PLA from September 1987 to July 1991

and obtained a bachelor’s degree in engineering.

Mr. Yue Xiangjun (Z£# ), aged 47, is an executive Director, the
general manager and deputy secretary of the Party Committee of
the Company. Mr. Yue has been a director of Chongqging Machinery
& Electronic Intelligent Manufacturing Co., Ltd. (EE# EEH e RES
[R 2 7)), the chairman and director of Precision Technologies Group
(PTG) Limited. (=& MmEE AR A 7)) (PTG Group), the executive
director of PTG Investment Development Company Ltd. (¥§ &
ik Bk EZERARAQF) (PTG Hong Kong) since May 2023; he
served as the deputy general manager and director of Chongqing
Mechanical and Electrical Holding Group Finance Co., Ltd. (&R
MEEREBBRKEARART), the director of Chongging General
Industry (Group) Co., Lid. (EEBAITE(EE) AR ETAA)and
the director of Chongging Industrial Enabling Innovation Center Co.,
Lid. (EE T B al#F+ O AR AR since March 2023. Mr. Yue
served as the general manager and deputy secretary of the Party
Committee of the Company since January 2023. He served as the

Party branch secretary and the chairman of Chongqging Machinery
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& Electronic Intelligent Manufacturing Co., Ltd. and the chairman
of Chongging Unication Electronic Technology Co., Ltd. from
February 2021 to March 2023. He also served as the Party branch
secretary and the chairman of Chongging Machinery & Electronic
Intelligent Manufacturing Co., Ltd., and the secretary of Party
general branch, the chairman and general manager of Chongqing
Unication Electronic Technology Co., Ltd. from October 2020 to
February 2021. He served as the chairman of Chongging Machinery
& Electronic Intelligent Manufacturing Co., Ltd., and the secretary
of Party general branch, the chairman and general manager of
Chongging Unication Electronic Technology Co., Ltd. from July
2020 to October 2020; he served as the secretary of Party general
branch and the general manager of Chongging Unication Electronic
Technology Co., Ltd., a director and a vice general manager of
Chongging Machinery & Electronic Intelligent Manufacturing Co.,
Ltd. from July 2017 to July 2020, and the general manager and
secretary of Party general branch of Chongging Unication Electronic
Technology Co., Ltd. from February 2017 to July 2017. He also
served as a vice general manager of Southwest Computer Co., Ltd.
from October 2012 to February 2017, the deputy general economist,
the head of the business and market department and the officer
of development department of Southwest Computer Co., Ltd. from
February 2010 to October 2012, the deputy general economist, the
head of the planning and development department and the officer
of Beijing development department of Southwest Computer Co.,
Ltd. from February 2008 to February 2010, the officer of Beijing
development department of Southwest Computer Co., Ltd. from
January 2005 to February 2008, and the officer of simulation office
of information technology institute of Southwest Computer Co., Ltd.
from February 2004 to January 2005. Mr. Yue acted as a designer
of information technology institute of the State-owned Factory 789
from July 1999 to February 2004. Mr. Yue is a senior engineer, he
completed the training and study of the 73rd advanced business
management course at School of Economics and Management,
Tsinghua University from April 2014 to June 2014. Mr. Yue studied
in the Control Engineering Field Major at Beijing Institute of
Technology from August 2006 to September 2011 and obtained a
master’'s degree in engineering. He took undergraduate study in the
Applied Mathematics Major at the Applied Mathematics Department
of XiDian University from August 1995 to July 1999 and obtained a

bachelor’s degree of science.
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Mr. Yang Quan (# &), aged 59, is an executive Director, Vice
General Manager and the member of the Party Committee of the
Company. He has been a director of Chongging Chengfei New
Material Co., Ltd. (EE KR £ A% 15 2 7)) since November 2022,
the chairman and director of Precision Technologies Group (PTG)
Limited ({8 B B iEE B R 2 7)) (PTG Group) from September 2019
to May 2023 and concurrently serves as a director of Precision
Technology Investment and Development Co., Ltd. (1§ & 7% & %%
BEAMR A A) (PTG Hong Kong) from September 2019 to May 2023;
he serves as a vice general manager of the Company since May
2012, and an executive Director of the Company since December
2012, a director of Chongging Shengong Machinery Manufacture
Co., Ltd. since February 2018. He has been a director of Chongqing
Youyan Smelting New Material Co., Ltd. (EE B E A F M A
[ A &) from July 2014 to October 2018. He serves as a director
of Chongging Hongyan Fangda Automotive Suspension Co., Ltd.
(EB4 AT AREHRZEAERAT)since June 2013; he served as
a director of Chongqging Gas Compressor Factory Co., Ltd. (&
EREEEEBEARETAR)from December 2011 to February
2018. He serves as an executive director of Chongging Shengpu
Materials Co., Lid. (EER EWEEE A &) from December 2011
up to now and a general manager of Chongging Shengpu Materials
Co., Ltd. (EEK LYW E AR A alfrom December 2011 to December
2020). Mr. Yang has over 20 years of experience in enterprise
management, once served as the manager of the business
management department and assistant to general manager of the
Company from August 2007 to May 2012, the head of the economic
operation department and head of the business management
department of the securities work steering team of Chongqging
Machinery and Electronics Holding (Group) Co., Ltd. (EE#E %
% (52 8) A A]) from March 2004 to August 2007, the party branch
secretary of the foundry workshop, deputy director of the “five
initiative” reform office, secretary and deputy director of the hot
plate workshop, chief of the equipment division, managing factory
director, and chief economist of Chongaging No. 2 Machine Tools
Factory (E & 25 — # /K % ) from July 1987 to March 2004. Mr. Yang is
an engineer, studied for EMBA in Xiamen University from November
2011 to June 2013 and graduated from the College of Mechanical
Engineering of Sichuan University with a bachelor’'s degree in
foundry in July 1987.
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Mr. Fu Yihong, aged 44, is the deputy minister of the strategic
planning department of Chongqging Machinery and Electronic
Holding (Group) Co., Ltd. Mr. Fu is a senior engineer. He has served
as a director of Chongaing General Aviation Industry Group Co., Ltd.
since November 2022; a director of Chongging Industrial Investment
Electromechanical Parts Co., Ltd. from March 2022 to February
2024; the deputy minister of the strategic planning department of
Chongging Machinery and Electronic Holding (Group) Co., Ltd.
since February 2021. He served as the officer of the technology
center office, the officer of the positive displacement pump room
and the officer of the slurry pump room of Chongging Pump Factory
Co., Ltd. from March 2020 to February 2021 (he was seconded to
the strategic planning department of Chongqging Machinery and
Electronic Holding (Group) Co., Ltd. from October 2020 to February
2021); the officer of the technology center office and the officer
of the positive displacement pump room of Chongging Pump
Factory Co., Ltd. from August 2018 to March 2020; the officer of the
technology center office of Chongging Pump Factory Co., Ltd. from
January 2018 to August 2018; the deputy officer of the technology
center office of Chongging Pump Factory Co., Ltd. from February
2017 to January 2018; the deputy commissioner of the design
division and the deputy commissioner of the military industry division
of Chongqging Pump Factory Co., Ltd. from January 2014 to February
2017; deputy commissioner of the design division of Chongging
Pump Factory Co., Ltd. from September 2012 to January 2014; the
deputy minister of the operation department of Chongqging Pump
Factory Co., Ltd. from May 2012 to September 2012; the assistant to
the minister of the operation department of Chongqging Pump Factory
Co., Ltd. from February 2012 to May 2012; and the deputy officer
of the general assembly workshop of Chongging Pump Factory
Co., Ltd. from April 2011 to February 2012. He was responsible
for the design and development of positive displacement pumps
in the design division of Chongging Pump Factory Co., Ltd. from
September 2006 to April 2011. He served as an intern in a workshop
of Chongging Pump Factory Co., Ltd. from June 2005 to September
2006. Mr. Fu studied at Chongging University, majoring in electrical
engineering under on-the-job engineering master profession from
March 2012 to December 2015 and obtained a master’s degree in
engineering. He studied at the Sichuan University of Science and
Engineering, majoring in mechanical design, manufacturing and
automation from September 2001 to June 2005, and obtained a
bachelor’s degree in engineering.



B BFRARREEAR

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

KRBL L 475 AT RESIEL - R2021569
RESETEE A A EESEBRAAGE
IR o028 AESEEEERMM (KE) AR
NAIREEBERNERNBRATES 12021
FIOAESRTEEFLREEEERARNES
20217 A EZ2021F9A EFEE A E ENEE
EEEBERAFTFEERBTRER  R202057A %
COF7TAETEEATIEREEERAFERE
I Ef 4B 4K TR A20205F4 8 E2020F 7T A ET E B
MEEREBAERARRR SR E 72019
FIAE0F4REFERENEEELEERS
EARAAERES B IBE K H20155F5H £2019
FIAEAEENEEELEEREERHRARR
A MR IR R - 201441 8 E22015F58 &£ T
EENSEAELEEREEERARRERSE R
BREE  R2012F1AE2014F1AEEEAE
EELSEEREBBRANEAZEHIIE: R
2007F7AE2012F1A BEERERMEHME
Bl : FA20004F9 8 E2001FOR TEEM EELE T
E o R 2 T 120044F9H E2007F7AEEE K &
FRRIRIEEERREEZEEEE 1200149
BAZE2004F7 A BBIAREAEET T ESE
R EE L 2407 199649 A E2000F7 A fEF
GBI BREEEBERTIEINSREEDE &

s TES LR

Ms. Zhu Ying (%k%), aged 47, a Juris Doctorate degree holder,
has been serving as the deputy general manager of Chongging
Yufu Capital Operation Group Co., Ltd. since September 2021. She
has served as a director of Chongging Shangshe (Group) Co., Ltd.
and Chongging Department Store Co., Ltd. since August 2022, and
a director of Chongging General Trading Business Management
Co., Ltd. (EEMmmEXE R AR QA since October 2021. She
held midlevel management position at Chongging Yufu Capital
Operation Group Co., Ltd. from July 2021 to September 2021.
She served as the general manager of the business management
department of Chongqging Yufu Holding Group Co., Ltd. from July
2020 to July 2021, and head of the risk compliance department of
Chongging Yufu Holding Group Co., Ltd. from April 2020 to July
2020. She served as head of the risk compliance department of
Chongging Yufu Assets Management Group Co., Ltd. from January
2019 to April 2020, deputy head of the risk compliance department
of Chongging Yufu Assets Management Group Co., Ltd. from May
2015 to January 2019 and senior director of the risk compliance
department of Chongging Yufu Assets Management Group Co.,
Ltd. from January 2014 to May 2015. She worked at the legal affairs
department of Chongqging Yufu Assets Management Group Co.,
Ltd. from January 2012 to January 2014. She served as a lawyer of
Chongqing Kings Attorneys At Law from July 2007 to January 2012
and worked at Luzhou Laojiao Group Co., Ltd. from September 2000
to September 2001. Ms. Zhu studied at School of Law of Chongqging
University with the major of the laws of environmental and resource
protection from September 2004 to July 2007. She studied at
Southwest University of Political Science & Law with the major of law
from September 2001 to July 2004 and obtained a master’s degree
in law. She studied at the Department of Economic Management of
Northwest Institute of Textile Technology with the major of industrial
foreign trade from September 1996 to July 2000 and obtained a

bachelor’s degree in engineering.

2023 Fif
EEWERNHBERAR

O



OO@

EH - BFARBEAR

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

BORTE 555 MABOFMM B ERER - &
FEROIBFAAESHAERETISEERH AR
A7 (BEARHE - 600939.SH)E =& fiE - 42017
FOAZSHASEEZTEERMBRARB LK
ERD - AR T 201142 A 2201746 A H
FTEERIEBRMHEBRARELFILLLE B
2008F3A Z20MF2AHEERE TS ERN A
PR X A) B 75 & = P 4R 4538 © 7A20074F3 A Z=20084F
SALTEEZE —ERBRATMBLEE 72003
FIAZE007FIAHAEEE —ERBR AR
GETED - R200267 A 22003 F3A HEEE S =
ERBRAFEBSERD - 199657 A £20024F
TAETEEF —ERIRAAWBEIER  ®
1988F10A E1996F7ALAERF —FETREA
RIS RARIMBRIER - &5 BBRER - Eh4E
200583 A E2009F 2 A EFERETIHER R
28 EELTEN  R001F 12 EERAZE:
BEXREEXE  EELEA PM19865F9H 51988
FIARENEERERBRAREENHEE -

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

Mr. Dou Bo (E&), aged 55, has more than 20 years of financial
management experience. Mr. Dou has served as secretary of the
board of Chongqing Construction Engineering Group Co., Ltd. (&
BETEER{DERADR) (stock code: 600939.SH) from April 2013
to now. He has been the deputy general economist and director
of securities department of Chongging Construction Engineering
Group Co., Ltid. (EEZITEBR M AR A7) from June 2017 up to
now. He served as the general manager of securities department of
Chongging Construction Engineering Group Co., Ltd. (EEZIT &
B B R A a)) from February 2011 to June 2017, and has been
the general manager of financial assets department of Chongging
Construction Engineering Group Co., Ltd. (EEZ T EERMD AR
A a)]) from March 2008 to February 2011. He was the chief financial
officer of Chongging Second Construction Co., Ltd. (EE$ —#:%
AR A7) from March 2007 to March 2008, was appointed as the
chief accountant of Chongqging Second Construction Co., Ltd. (B
% 2R AR A F)from March 2003 to March 2007, was appointed
as deputy chief accountant of Chongaging Second Construction Co.,
Ltd. (BEE S —#ZFZ AR A7) from July 2002 to March 2003 and was
appointed as deputy director of finance department of Chongging
Second Construction Engineering Company (EE$ —Z8£TREAQ
al) from July 1996 to July 2002. From October 1988 to July 1996, he
was appointed as cashier, accountant and financial officer of finance
section in the fourth branch of Chongging Construction Engineering
Company (EEF —ZE TR AFEH A7) . Mr. Dou studied at the
Business Administration Department of Chongging University from
March 2005 to December 2009 and obtained a master’'s degree. He
graduated from Chongging University in December 2001 through
self-learning, majoring in accounting, and obtained a bachelor’s
degree. He graduated with the major in Infrastructure Finance in
Chongging Radio and Television University (& & & & 17 K2 ) from
September 1986 to July 1988.
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Mr. Cai Zhibin (¥&7&), aged 51, has been the assistant to
general manager at the Chongging office of China Huarong Asset
Management Co., Ltd.(Current name: China CITIC Financial Asset
Management Co., Ltd.) since May 2020 up to now. He has been
concurrently the member of the Party Committee of the Chongqging
office of China Huarong Asset Management Co., Ltd. since
December 2019 up to now. Mr. Cai is a senior economist and
engineer. He served as the senior manager of planning and finance
department and risk management department of the Anhui office
of China Huarong Asset Management Co., Ltd. from December
2017 and December 2019. He successively served as the senior
manager of planning and finance department of the Anhui office
of China Huarong Asset Management Co., Ltd. from August 2016
to December 2017; the senior manager of planning and finance
department and office deputy director of the Anhui office of China
Huarong Asset Management Co., Ltd. from November 2014 to
August 2016; the deputy senior management of planning and
finance department and office deputy director of the Anhui office
of China Huarong Asset Management Co., Ltd. from September
2013 to November 2014; and the office deputy director of the
Anhui office of China Huarong Asset Management Co., Ltd. from
October 2012 to September 2013. Mr. Cai successively acted as
the deputy manager of No. 4 Asset Operation Division, manager of
the leasing affairs department, office manager and office deputy
director of the Hefei Office of China Huarong Asset Management
Co., Ltd. from September 2005 to October 2012; he worked in
Dazhonglou Subbranch, Hefei Branch, China Merchants Bank from
June 2005 to August 2005; he acted as a clerk of Saobagou Office,
Tongling Sub-branch, ICBC and science and technology division,
Tongling Branch, ICBC and deputy general manager of Business
Department of Tonglong Branch, ICBC from July 1993 to May 2005.
Mr. Cai graduated from the Electronic Engineering and Information
Technology Department of Anhui University majoring in Radio

Technology with a bachelor’s degree in engineering in July 1993.
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Mr. Lo Wah Wai (E# &), aged 60, joined our Company in January
2008 and has been an independent non-executive Director of
the Company and the chairman of the Company’s Audit and Risk
Management Committee since January 2008. He had more than
eight years of experience in auditing and business consulting
services in an international accounting firm, two years of which were
spent in the United States. Mr. Lo is currently the chairman of the
board of directors of BMI group. Mr. Lo is also an independent non-
executive director of Tenfu (Cayman) Holdings Company Limited
(stock code: 6868 HK), Shandong Xinhua Pharmaceutical Company
Limited (stock code: 719 HK) and Holly Futures Co., Ltd. (A HE
%15 A BR A 7)) (stock code: 3678 HK). He is a practising member
of the Hong Kong Institute of Certified Public Accountants and a
member of the American Institute of Certified Public Accountants.
Mr. Lo graduated from New Jersey Institute of Technology, the
U.S., with a master’'s degree in science in 1992 and The Chinese
University of Hong Kong with a bachelor’'s degree in business

administration in 1986.
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Mr. Ren Xiaochang ({EE &), aged 67, joined the Company in July
2007 and has been an independent non-executive Director of the
Company and the chairman of our remuneration committee since
then. Mr. Ren has over 30 years of experience in the automobile
industry. Mr. Ren has been with Chongqging Research Institute of
Automobile (renamed as China Automotive Engineering Research
Institute Co., Ltd.(stock code: 601965.SH)) since January 1982
to December 2016 and had served as the deputy director of Car
Design Department, vice chief, chief, the vice chairman, general
manager (superintendent), deputy secretary to the Party Committee,
and chairman of the Company. He is in charge of operational
management, strategic planning, human resources and assets
management, etc. Mr. Ren is also currently an independent director
of Chongging Changan Automobile Co., Ltd. (stock code: 000625.
SZ), Chongqging Zongshen Power Machinery Co., Ltd. (stock
code: 001696.SZ) and Lifan Technology (Group) Co., Ltd. (stock
code: 601777.SH) in charge of matters relating to the board of
directors. Mr. Ren graduated from the Management School of
Wuhan University of Technology with a master’'s degree in business
administration in 2004 and Hunan University with a bachelor’s
degree in engineering in 1981. Mr. Ren is a senior engineer of
researcher’s grade, an expert of Machinery Industrial Scientific
Technology Specialist of the PRC and an expert with special

allowance from the State Council.

Mr. Jin Jingyu (7% %), aged 58, joined the Company in June 2012
and has served as an independent non-executive Director of the
Company since June 2012. Mr. Jin has served as an independent
director of PKU HealthCare Corp., Ltd. (stock code: 000788.SZ2)
since May 2021 and an independent director of Chongqging Tourism
Investment Group Co., Ltd. (EERFIREEBEFE A 7)) since
November 2019. He has been serving as a professor of finance
and tutor of postgraduate students of the School of Finance of
Chongging Technology and Business University since March 2009,
and an independent nonexecutive director of Bank of Chongging
Co., Ltd.* (stock code: 1963.HK) from March 2014 to December
2019. Mr. Jin joined the Chongqging Technology and Business
University (known as Chongging Business School before 2003)
since May 1997 and served as the deputy director of the Finance

and Investment Department from March 2000 to March 2001 and an
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associate professor and professor of finance from November 2000
to November 2005. Mr. Jin held several concurrent posts as follows:
an independent director of Chongqing Financial Assets Exchange
Co. Ltd. from June 2015 to July 2017, the chairman of Chongqing
Tiandi Pharmaceutical Co., Ltd. (EE X2 HFR A F]) from June
2005 to February 2010; a director and secretary to the board of
directors of Chongqging Wanli Storage Batteries Co., Ltd. (EE&
EET MM BB A F) (stock code: 600847.SH, currently known
as Chongging Wanli New Energy Co., Ltd.) from January 2006 to
March 2010; a director and secretary to the board of directors of
Southwest Synthetic Pharmaceutical Co., Ltd. (757 & A & 2 j% 15
‘A7]) (stock code: 000788.S7) from July 2002 to June 2003; and
a business director of the Financing Service Company (gt & ik
%A 7])and general manager of the 1st Business Department of
Dapeng Securities Company Limited (K& % 4R & LA 7)) from
September 1997 to September 2002. Mr. Jin is now a member of
Guiding Committee on Education of Financial Majors in Universities
and Colleges of Ministry of Education (B 52K L MEHEH
¥EHEBIEEBEZ 52), a member of the China Investment Professional
Construction Committee (P& EHE£ELXELZE =), a member of
the Board of the Financial and Technology Special Committee of
China Technology and Economy Association (FF B F i & 7% 2 & &
MR EELZEE@EES), a member of the Enterprises Operations
Branch of the Operations Research Society of China, adjunct
researcher of the Research Center of the Economy of the Upper
Reaches of Yangtze River (a major research center of humanities
and social science of the Ministry of Education), a member of the
Evaluation Committee of Professional Titles, the Teaching Steering
Committee and the School of Economics of Chongging Technology
and Business University. He studied in the Southwest Jiaotong
University majoring in management science and engineering from
March 2003 to January 2007 and received a doctorate degree in
management; studied in the University of Science and Technology
of China majoring in management science from September 1992
to July 1995 and received a master’s degree in engineering; and
studied in the Mathematics Department of Henan University from

September 1988 to July 1992 as an undergraduate student.
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Mr. Liu Wei (2/48), aged 59, has served as an independent
nonexecutive Director of the Company since September 2014. He is
currently a professor and PhD candidate supervisor of the School of
Economics and Business Administration of Chongqging University, the
vice head of Business Administration and Economics Development
Research Centre of Chongaging University. He has concurrently
served as an independent director of Yunnan Yunnei Power Co., Ltd.
(REHERB M B R 2 F) (stock code: 000903), and Chongging
Sanxia Paints Company Limited (& & = I8 i3 I 19 B BR A 7]) (stock
code: 000565.5Z), and Chongging Jianshe Vehicle System Co., Ltd.
(EEERTERHRMD BB A A (stock code: 200054.5Z), and
an external director of Chongqing Iron & Steel (Group) Company
Limited. Mr. Liu has served at Chongging University since July 1990.
He once served as the lecturer, associate professor and assistant to
the head of department for Department of Mechanical Engineering,
professor of College of Mechanical Engineering, and vice chief of
the Industrial Engineering Research Institute. Mr. Liu completed the
training for independent directors of listed company by the Securities
Association of China in December 2002. Mr. Liu conducted post-
doctoral research at the University of Manchester Institute of Science
and Technology from September 1996 to October 1997; graduated
from Chongging University with a doctorate degree in Mechanical
Design and Theory in July 1990; graduated from Chongging
University with a master’s degree in Mechanics in July 1987; and
graduated from Chongging University with a bachelor's degree in

Mining Machinery in July 1984.
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TR BEEARRESTESNER The following table sets out information regarding our Supervisory
Committee:
Age
Name H®E Fir Position Bz
Sun Wenguang FEE 57 Chairman of the Supervisory Committee EEEXE
Wu Yi 2 148 50 Independent Supervisor BUESE
Wang Haibing Iiﬁ\ 45 Independent Supervisor B EE
Duan Lian 12 49 Employee Supervisor B TEE
Li Fangzhong $ﬁ/u\ 58 Employee Supervisor BrTees
BXELRE 575 BAARRIEESEF - X  Mr. Sun Wenguang (B X &) , aged 57, currently serves as the
Z£8 o N2018F8AESHEEARARIEE®EfF o chairman of the Supervisory Committee and the member of the Party
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Committee of the Company, and has been serving as the chairman
of the Supervisory Committee of the Company since August 2018.
He has been serving as the convener of the supervisory committee
and supervisor of Chongging Chengfei New Material Co., Ltd.(Z&E
B AR R ET AR AR 19 A R
Chongging General Industry (Group) Co., Ltd. since August 2018,

) since November 2022, a supervisor of

and the chairman of the supervisory committee of Chongqging
Machinery and Electronics Holding (Group) Finance Co., Ltd. since
April 2018. He concurrently served as the director of Chongging
Machine Tools (Group) Co., Ltd. from July 2016 to August 2018,
concurrently served as the financial controller of Chongging Power
Ltd. from July 2016 to November 2017, and

concurrently served as the director of Precision Technologies Group

Transformer Co.,

(PTG) Limited, PTG Investment Development Company Ltd. and
Hitachi Energy Chongaging Transformer Co., Ltd. from February
2017 to August 2018. He served as the vice general manager of
the Company from June 2016 to August 2018. He served as the
chief of the Reform and Property Rights Administration Division of
Chongging State-owned Assets Supervision and Administration
Commission (Chongqging Enterprise Merger and Bankruptcy
Office (EEMDNEFRMHWE TEMNHAZE)) from July 2010 to June
2016. He served as the deputy chief of the Reform and Property
Rights Administration Division of Chongqging State-owned Assets
Supervision and Administration Commission (No. 2 corporate
¥EE ZE)) from August 2005 to
July 2010, and worked as chairman and director of Chongging

Lid (EEEFEFREES

supervision department (&

Luzuofu Equity Fund Management Co.,
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EIEAHR A7) from March 2010 to June 2016. He served as an
assistant researcher of the Property Rights Administration Division
of Chongging State-owned Assets Supervision and Administration
Commission (No. 2 corporate supervision department) from
March 2004 to August 2005 and as a senior staff member of
the Property Rights Administration Division of Chongging State-
owned Assets Supervision and Administration Commission (No. 2
corporate supervision department) from November 2003 to March
2004. He served as a senior staff member of the No. 2 corporate
department of Chongging Municipal Finance Bureau from January
1998 to March 2003. He worked as an office clerk, clerk and senior
staff member of the No. 1 corporate department of Chongging
Municipal Finance Bureau from August 1987 to January 1998.
Mr. Sun is an assistant accountant. He graduated from Sichuan
Provincial Fiscal School majoring in corporate and finance in July
1987 with a technical secondary school education degree and
graduated with a bachelor’'s degree in economic management
from the Correspondence School of Party School of the CPC
Central Committee in December 1999, and from the MBA Institute
of Chongging University (& F L7 & 218+ 207) with a master’s
degree in 2009.

Ms. Wu Yi(&R1), aged 50, has been an independent supervisor
of the Company since September 2014. She is currently the
director of Chongaging Bestone Law Firm (BB B S5 EMEBSAT),
a member of Chongging Lawyers Association and the Specially-
invited Member of the fourth Committee of Chinese People’s Political
Consultative Conference of Chongqging. Ms. Wu once served as the
lawyer of Chongging Dongfanglianhe Law Firm (2 B 3 7 Bt & 260
E7%F7), Chongqing Zhongzhu Law Firm (Z B i 2 E /4 F7) and
Chongaing Branch of Beijing Kaiwen Law Firm (4t 5 8/ 3 2 Bl = 75 Fr
& & FT) from August 1997 to April 2008. Ms. Wu studied at Peking
University HSBC School of Business from September 2008 to July
2009. She studied at the Graduate School of Southwest University
of Political Science and Law from September 2003 to July 2006
and graduated with a master’'s degree in law, and studied at the
School of Economic Law of Southwest University of Political Science
and Law from September 1993 to July 1997 and graduated with a

bachelor’s degree.
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Mr. Wang Haibing (E/8 £
supervisor of the Company since June 2019. He is currently a

), aged 45, has been an independent

professor and PhD candidate supervisor of the Accounting School
of Chongging University of Technology He was elected as the high-
level creative talent of the Fourth “Elite Program” of Banan District,
Chongging in December 2022. He has been the consultant to the
Internal Control Standard Committee of the Ministry of Finance
since April 2019. He has been the independent director, chairman
of the audit committee and member of the remuneration and
appraisal committee of Chongging Gas Group Corporation Ltd. (&
BEka (E£8) I AR A &) since November 2018, the professor
of the Accounting School of Chongging University of Technology
since December 2015, the deputy chief of the financial and
accounting research and development center and the president
of the Humanistic Internal Control Research Institute of the Key
Research Base of Humanities and Social Sciences of Chongging
since March 2013. He has attended the business training at the
Humanities and Technology University of Poland (& A X EHE K
E1) from July to October 2016, the accounting leader talents training
of Chongging organized by Shanghai National Accounting Institute
from March 2013 to March 2016. He has obtained the leader talent
certificate jointly issued by the Finance Bureau, the Municipal
Party Committee Organization Department, the Municipal Human
Resources and Social Security Bureau of Chongqging and Shanghai
National Accounting Institute. He has been the deputy professor
and distinguished professor of the audit department of Chongging
University of Technology from April 2011 to November 2015. He
graduated from Southwestern University of Finance and Economics
as a postgraduate in 2011 and was awarded a doctorate degree
in management (financial Management). He successively acted as
the teaching assistant and tutor of the Accounting Department of
Chongging College of Technology (Z & T &z ) from April 2004 to
December 2010.
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Mr. Duan Lian (EXf®), aged 49, is the deputy secretary to the party
committee, the secretary of the disciplinary inspection committee,
the chairman of the union and the employee supervisor of the
Company. He has been the employee supervisor of the Company
since November 2023, and the deputy secretary to the party
committee, the secretary of the disciplinary inspection committee
and the chairman of the Union of the Company since October
2022. He has also served as a supervisor of Chongging Cummins
Engine Co., Ltd. (EEFERR T2 81 5) A R A &) since November
2022. From October 2020 to October 2022, he acted as the head
of the organizational and personnel department of Chongqging
Machinery and Electronics Holding (Group) Co., Ltd. (EE#E %
f% ((2®) A &) and a member of the standing committee of the 4th
Municipal Committee of the Communist Youth League in Chongging.
He served as the office director of Chongging Machinery and
Electronics Holding (Group) Co., Lid. (EE# E %A% (£E) A 7))
from March 2017 to October 2020, and the office deputy director
of Chongging Machinery and Electronics Holding (Group) Co., Ltd.
(EBEHEIER (E£H) A F))from September 2016 to March 2017.
He took a temporary post of deputy director of the research office
of Chongging Shangshe (Group) Co., Lid. (EEf+ (£E) BEA
al) from July 2013 to September 2014. He also served as the head
of the Urban Youth Affairs Department of Chongqging Municipal
Committee of the Communist Youth League of China from March
2010 to September 2016, and concurrently served as the vice
president and secretary general of Chongqging Young Entrepreneurs
Association from April 2010. He served as the deputy head and a
researcher of the Urban Youth Affairs Department of Chongging
Municipal Committee of the Communist Youth League of China from
March 2008 to March 2010, and concurrently served as assistant
secretary general of Chongging Young Entrepreneurs Association
from September 2008 (during which he took a temporary post of
deputy secretary of Banan District Committee of the Communist
Youth League of China from March 2009 to September 2009). He
served as the deputy head and a researcher of the Urban Youth
Affairs Department of Chongqging Municipal Committee of the
Communist Youth League of China from September 2005 to March
2008. He served as the secretary of the Communist Youth League
of Chongging Iron & Steel (Group) Co., Ltd. (B (@) BREE A
&) from October 2003 to September 2005 and the deputy secretary

of the Work Committee of Communist Youth League of the State-
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owned Assets Supervision and Administration Commission of the
State Council from February 2004. He acted as the deputy secretary
(in charge) of the Communist Youth League of Chongging Iron &
Steel (Group) Co., Ltd. and the deputy secretary (concurrent) of
the Work Committee of Communist Youth League of Chongging
SASAC from December 2001. He also served as the deputy director
of the office of the Communist Youth League of Chongging Iron
& Steel (Group) Co., Ltd. (EH (£E) AR &I Q7)) from March
2001 to December 2001. Mr. Duan acted as the deputy secretary
(at deputy chief level) of the Communist Youth League and an
officer of the party committee of Chongging Iron & Steel Group
Industries Co., Ltd. (B E % A 7)) from April 1999 to March 2001,
an employment relationship officer and enterprise manager of
Commercial and Trade Company of Chongqing Iron & Steel Group
Industries Co., Ltd. (& i & 3 A 7)) from February 1996 to April
1999, and worked in Chongging Iron Smelting Plant ( 2 $f 5k & % )
from August 1993 to August 1994. Mr. Duan is a senior political
scientist. He completed the 45th training course for directors of
the municipal authorities from August 2011 to October 2011, the
studies at Chongqing Municipal Party School with a postgraduate
level majoring in regional economics from September 2005 to
June 2008, the 26th training course for directors of the municipal
authorities from Chongqging Municipal Party School from May 2006
to June 2006, the 44th business administration training course at
Tsinghua University School of Economics and Management (J&
R B S 1B E ) from September 2003 to December 2003,
the studies at the Correspondence School of Party School of the
CPC Central Committee with an undergraduate level majoring in
economic management from August 1997 to December 1999, the
studies at Chongqging Radio and Television University (EEEEE
18 K 2) with a diploma level majoring in accounting computerization
from September 1993 to October 1996, the hi-tech talents training
course in Chongging Iron & Steel Hotel (£ ]2 £8) from August 1994
to February 1996, and the studies at the Staff Secondary Technical
School of Chongging Iron & Steel Company Limited ( 2 & i i 2 7))
from July 1990 to August 1993.
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Mr. Li Fangzhong (Z 5 ), aged 58, has been an employee
supervisor of the Company since June 2019. He currently serves
as chairman (legal representative) and secretary of the Party
Committee of Chongqging Pump Industry Co., Ltd., a subsidiary
of the Company. From May 2017 to February 2019, he served as
chairman of the Board (legal representative), general manager
and deputy secretary of the Party Committee of Chongging Pump
Industry Co., Ltd. From May 2015 to May 2017, he served as the
chairman (legal representative) and general manager of Chongqging
Pump Industry Co., Ltd. From January 2012 to May 2015, he served
as the general manager of Chongging Pump Industry Co., Ltd. From
November 2007 to January 2012, he served as deputy general
manager of Chongqging Pump Industry Co., Ltd. From December
2002 to November 2007, he served as assistant general manager of
Chongging Pump Industry Co., Ltd. From August 1997 to December
2002, he served as deputy director of the Complete Set Division of
Chongging Pump Industry Co., Ltd. From May 1995 to August 1997,
he served as designer of the Complete Set Division of Chongging
Pump Industry Co., Ltd. From October 1993 to May 1995, he served
as the designer of the design department of Chongging Pump
Industry Co., Ltd. From July 1989 to October 1993, he served as the
technician in 3rd workshop of Chongging Pump Industry Co., Ltd.
From September 1985 to July 1989, he studied hydraulic machinery
at Department Il of Mechanical Engineering of Gansu University of
Technology and obtained a bachelor’s degree in engineering. From
January 2007 to December 2007, he studied at Senior Economic
Management President Training Course of Tsinghua University
From September 2012 to December 2015, he studied at Business
Administration Department of Chongging Master College of Business
Administration (B & T EEET2k).
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Position

SENIOR MANAGEMENT

The following table sets out information regarding our Senior

Management officers:

General Manager, Deputy Secretary to the Party #4838 - EZ 2| E0

Committee

Vice General Manager, the member of the Party — Bl#24&18 - EX % 8

Committee

T B R B
TREIAARBHESREREAENER
Age
Name HE FiR
Yue Xiangjun EHE 47
Yang Quan % & 59
Qin Shaobo =LK 56
Deng Rui B & 49

Liu Zhongtang 2BE 54
Duan Lian B & 49

Vice General Manager, the member of the Party
Committee
Vice General Manager, the member of the Party

Bl  RZZE8
ES

BlagE BE

Committee, Secretary to the Board $AM
Vice General Manager, Chief Financial Officer Bl IS EE
Deputy Secretary to the Party Committee, %%mﬂ £ 4£%
Secretary of the Disciplinary Inspection R Ifﬁfﬂlﬂgﬁ
Committee, the chairman of the union and TS
the employee supervisor
Qualified Accountant BB EETRD

Kam Chun Ying, Francis Hf&% 57

EMERE 475 ARRMTESRELE-F
MERENERFE  F2HALXHTES] -

BREL 595 ARBHITESEREGKE-F
MG R ENERFE  F2HALXRTES] -

DIRFEE 565 RARAIRIAKIE BEZE
cREAEBRBIIZA - R2018F6 A =S
KAT 484538 - R2023F3AE S RITEE T8
AERIBERARERAGES - R2022F11H
EEORTIEERBEERBEREEARAES
EEKGEBEREARAAES EEFBPITH
BB HR AR ESE  FA20209F7 A £2022911 A4
RAEEETEREAFPOBRATDNEER R

‘m]u 931&}

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

Mr. Yue Xiangjun (£ #E), aged 47, is an executive Director and
the General Manager of the Company. For details regarding Mr.
Yue's experience, please refer to the “Executive Directors” set out

above.

Mr. Yang Quan (# £), aged 59, is an executive Director and Vice
General Manager of the Company. For details regarding Mr. Yang's

experience, please refer to the “Executive Directors” set out above.

Mr. Qin Shaobo (&%), aged 56, is a vice general manager and
the member of the Party Committee of the Company. Mr. Qin is a
senior engineer. He has served as a vice general manager of the
Company since June 2018. He also served a director of Chongqing
CAFF Automotive Braking & Steering System Co., Ltd. since March
2023 and a director of several companies including Chongging
EREREERBBEREEIA
&]), Chongging Water Turbine Works Co., Ltd.,

Cummins Engine Co., Ltd. since November 2022. He served as the

Gas Compressor Factory Co., Ltd. (&
and Chongging

chairman of Chongqging Industry Empower Innovation Center Co.,
Ltd. from July 2020 to November 2022, and has served as a director
of Chongging Machine Tools (Group) Co., Ltd. since August 2018.
He also served as the standing committee member and deputy
secretary of the Chengkou County Committee of Chongging from

April 2015 to June 2018; he successively served as the standing
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committee member, committee member of government, the director
of United Front Work Department and office director of Chongging
Fengdu County Committee from August 2009 to April 2015; he
successively served as the deputy chief of High-tech Development
and Industrialization Division and the chief of the Education and
Training Division of the Chongging Economic Commission from
February 2003 to August 2009; he successively served as the
deputy director of the Development Department No. 2 of the state-
level enterprise technology center in Chongging Jianshe Industry
Group of China North Industries Corporation, the executive deputy
director of the National Enterprise Technology Center of China South
Industries Group, the vice general manager of Shenzhen North
Construction Motorcycle (Chongging) Manufacturing Company of
China South Industries Group and the director of technical quality
department of Shenzhen North Jianshe Motorcycle Co., Ltd. of
China South Industries Group from July 1997 to February 2003
(during which he studied in the College of Business Administration
in Chongqging University from March 1999 to March 2002 and
obtained a master's degree in business administration); He was a
visiting scholar at the Department of Industrial Design of Beijing
Institute of Technology from September 1996 to July 1997; he
worked as a technician and engineer in Chongqging Construction
Industrial (Group) Co., Ltd. from July 1990 to September 1996.

Mr. Deng Rui (88%) , aged 49, is a vice general manager, the
secretary to the Board and the member of the Party Committee of
the Company. He has served as a vice general manager of the
Company since October 2022. He served as the deputy secretary
to the Party Committee and the secretary of the Disciplinary
Inspection Committee of the Company from July 2020 to October
2022. He has served as the secretary to the Board since June
2016 and a director of Chongging Cummins Engine Co., Ltd.
since November 2022. He concurrently served as a supervisor of
Chongging Cummins Engine Co., Ltd. from June 2022 to November
2022. He has also served as a director of Chongqging Jiangbei
Machinery Co., Ltd. since February 2018. Mr. Deng has served as
a director of Chongqging Pigeon Electric Wires & Cables Co. Ltd.,
and Chongging Pump Industry Co., Ltd., and concurrently served
as the director and deputy chairman of Exedy Chongging Driving
System Co., Ltd. since July 2016. Mr. Deng has been working in

2023 Fif
EEWERNHBERAR

O
o



O
O

EH - BFARBEAR

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

TEERPIMEDEEFROGIESE 1201852
RESHAEEETILEBBRATESE : 12016
FTRARSHAIEERBEERTEBRAR B
KEBEREELAREET RAZE® (EE) S
PHEFARRAESR FEER - HEERRAKS
ANBERRITHERIIE BELENLESE
B - N2012F6 A Z2017F3ARTEEHKE
ER(EE) AREZAHD (BFEABEE) A
R - #K : R2009F6 A Z2012F5 A T E BE 1
BB (EE) RRIBAETWE - BlEM KR2007
F7AE2009F8AEARRAPAEME - BAEA
20065F2 A E2007F7AE EE K E XK (S E)
NABHFELNMAREGEERNE - BEA R
199845 5 Z2006F2 A L B & #h ik T A A
ZENX THEEER HHIFTTEEBRK ML
EASRB T - R014F 12 EEFKEE R
BRafERAEIRERBELIEXBREE
R201BF 1A RENREFMIRZEBRKLERE HE
¥ OEBSARERE R2008F12AREXEREET
ZERMEBREHEESE BEARERE  ®
004FEXNERMBRNBER R EIFERE
B M98 F R AZENEEKRE I REINER
MM TR  BERELRE -

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

human resource and administrative management for a long career
with extensive experience in corporate management. He served
as the vice minister and minister of the Organization Department
of the Party Committee (the Leader Management Department) of
Chongging Machinery and Electrics Holding (Group) Co., Ltd. from
June 2012 to March 2017, and the secretary and vice director of
Chongging Machinery and Electric Holding (Group) Co., Ltd. from
June 2009 to May 2012. He served as the secretary and head of
office of the Company from July 2007 to August 2009, and worked
as the secretary and head of the comprehensive management
department of securities leading group (& 428 & /NHLE S B IR E6) of
Chongging Machinery & Electronics Holding (Group) Co., Ltd. from
February 2006 to July 2007, and secretary of the Communist Youth
League, the director of promotion division, and workshop supervisor
of Chongging Bearing Industrial Co., Ltd. (ZE & ##& T3 A 7)) from
May 1998 to February 2006. Mr. Deng is a senior political scientist
and graduated from the EMBA Professional Graduate Program in
the School of Management of Xiamen University in December 2014
and graduated from Xiamen University, majoring in international
economy and trade with a bachelor's degree in January 2013. He
graduated from the Correspondence School of the Chongqing
Municipal Party School (EE T £ £/ K% b7 ) in December 2008,
majoring in economics and management with a bachelor’s degree.
He graduated from Department of Chinese Language and Literature
in Chongging Normal University (2 B £l 5 K 2 ) with a colleague
degree in 2004 and graduated from Chongging Machinery & Electric
College (EE#E TR HMTE K ) in mechanical processing with a

technical secondary school education degree in May 1998.
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Ms. Liu Zhongtang (2| £8%), aged 54, is a vice general manager,
the chief financial officer and the member of Party Committee of
the Company. Ms. Liu has served as a Vice General Manager and
the chief financial officer of the Company since August 2018 till
now. She has served as the deputy chairman of Hitachi Energy
Chongqing Transformer Co., Ltd. since August 2018 up to now. She
served as the chairman (legal representative), general manager
and deputy secretary to the Party Committee of Chongqing General
Industrial (Group) Co., Ltd. from May 2017 to August 2018, and
served as the chairman (legal representative) and general manager
of Chongging General Industrial (Group) Co., Ltd. from August
2015 to May 2017. She has been trained at the Party School of the
Municipal Party Committee from 1 March to 31 March 2017. She
served as the general manager of Chongging General Industrial
(Group) Co., Ltd. from September 2013 to August 2015, and the
chief financial officer of Chongqging General Industrial (Group) Co.,
Ltd. from February 2006 to September 2013. She served as the
financial controller of Chongging Gas Compressor Factory Co., Ltd.
(BEESEFEEKBAERETAT)from June 2002 to February 2006.
She served as the deputy chief accountant and director of Finance
Department of Chongging Gas Compressor Factory from January
2001 to June 2002; she served as the deputy director of Finance
Department (in charge) of Chongging Gas Compressor Factory from
October 1997 to January 2001; she served as an accounting officer
of Finance Department of Chongqging Gas Compressor Factory
from April 1993 to October 1997; she worked as an accountant of
Sichuan Coal First Construction Company (P9I E k5 — 2% A )
from July 1990 to April 1993. Ms. Liu is a senior accountant. She
studied in the MBA Institute of Chongqing University (2 & T & & 12
1B+ 20 ) from September 2007 to June 2010 and gained a master’s
degree. She studied at Chongqging Coal Industry School majoring in
accounting from September 1988 to July 1990.
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Mr. Duan Lian (X&), aged 49, is the deputy secretary to the party
committee, the secretary of the disciplinary inspection committee,
the chairman of the union and the employee supervisor of the
Company. For details regarding Mr. Duan’s experience, please refer

to the “Supervisors” set out above.

Mr. Kam Chun Ying, Francis (H#& %),
appointed as the qualified accountant of our Company since

aged 57, has been

February 2008. He served as the chief risk officer of Precision
Technologies Group (PTG) Limited of United Kingdom from July
2013 to June 2020. Mr. Kam was the company secretary of Xinming
China Holdings Limited (a company listed on the Main Board of
the Stock Exchange, Stock Code: 02699.HK) in July 2016 and
served as the chief investment officer in January 2017. Prior to
joining the Company, Mr. Kam was the financial controller of TFH
Management Limited, and was responsible for finance operations
and corporate compliance in both the private and listed companies
within the group. Between August 1986 and April 1989, Mr. Kam
worked for Deloitte Touche Tohmatsu, previously known as Deloitte
Haskins Sells, as a senior account assistant. He has over 30 years
of experience in corporate and finance management. He has been a
member of the Hong Kong Institute of Certified Public Accountants
since June 1996 and a fellow of the Chartered Association of
Certified Accountants since June 2001.
Heriot-Watt University in the United Kingdom in November 2004 with

a master’s degree in business administration.

Mr. Kam graduated from
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The Board is pleased to present the annual report and the audited
financial statements of the Group for the year ended 31 December
2023.

PRINCIPAL BUSINESSES

The Group is principally engaged in designing, manufacturing and
sales of clean energy equipment, high-end smart manufacturing
equipment and industrial services. The principal businesses of
its major subsidiaries are set out in Note V.49 to the consolidated

financial statements.

RESULTS REVIEW

The results of the Group for the year ended 31 December 2023
are set out in the Consolidated Income Statement in this annual
report on pages 154 to 155. The business performance regarding
the Group required by Schedule 5 to the Hong Kong Companies
Ordinance, can be found in the “Management Discussion and
Analysis” set out on pages 20 to 45. An indication of likely future
developments is set out in “Chairman’s Statement” on pages 9 to 19.
The part of contents on “Chairman’s Statement” and “Management
Discussion and Analysis” forms part of this “Report of the Board of

Directors”.

COMPLIANCE WITH LAWS AND REGULATIONS

Due to the nature of the business of the Group, the Directors are
of the opinion that no specific laws and regulations related to
environmental protection has significant impact on the operations of

the Group.
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RELATION WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

Remuneration packages are generally structured with reference
to prevailing market terms and individual qualifications. Salaries
and wages are normally reviewed on an annual basis based on
performance appraisals and other relevant factors. Apart from
salary payments, there are other staff benefits including pension,
social insurance and performance related bonus. The Group strived
to maintain fair and co-operating relationship with the suppliers,
and there is no major supplier that has significant influence on the
operations. Details of the above are set out in “Environmental, Social

and Governance Report”.

Relationship with customers is the foundation of business. The
Group fully understands this principle and thus maintains close
relationship with customers to fulfil their immediate and long-term

needs.
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PRINCIPAL RISKS AND UNCERTAINTIES

(1) The Group Faces Significant Competition and Recession in

Each of the Markets in Which It Operates, Which Could
Adversely Affect Its Businesses

The Group faces significant competition with homogeneous
products from both state-owned enterprises and privately
owned players in each of the markets in which it operates. Due
to intensified competition faced by the Group’s transmission
systems business and the fact that the research and
development of related products of new energy automobile
lagged behind, the Group did not experience simultaneous
growth. As the number of competitors in each of the main
markets in which the Group operates is large, the Group faces
intense competition. In some cases, such fierce competition
has already caused downward pricing pressure on certain
products in the Group’s portfolio. The Group’s market position
depends on its ability to anticipate and respond to various
competitive factors, including its competitors’ introduction of
new or improved products and services, pricing strategies
adopted by competitors and changes in customers’
preferences. The Group cannot assure that its current or
potential competitors will not offer products comparable or
superior to those it offers, at the same or lower prices, or
adapt more quickly than it does to evolving industry trends or
changing market requirements. Increased competition may
result in price reductions, decreased gross profit margins and

decrease in the Group’s market share.
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The Group is dependent on the regional economic conditions

in which the Group is operated. The uncertainty of global
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by trade disputes between China and the United States would

adversely affect the Group’s profitability.

The Group reviews and optimizes its asset portfolio to ensure
that it is sufficiently cost effective and efficient. The risk
of adverse economic conditions is managed by ensuring
proper monitoring of the business performance, and constant
assessment of economic conditions and the appropriateness of

the prevailing investment and business strategy.

3) R By R B (3) Risk of Foreign Exchange
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various currency exposures, primarily with respect to US dollars
and GBP. Foreign exchange risk arises when future commercial
transactions or recognized assets or liabilities are denominated
in a currency that is not the Group’s functional currency. The
management has set up a management system of foreign
exchange hedges, requiring all subsidiaries of the Group to
manage the foreign exchange risk against their functional
currency and adopt foreign exchange tools recognized by the

Group.

As at 31 December 2023, the bank deposits of the Group
included HK dollars valued at approximately RMB0.08 million,
US dollars valued at approximately RMB6.4 million, GBP
valued at approximately RMB96.9 million and EUR valued at
approximately RMBO million (as at 31 December 2022: HK
dollars valued at approximately RMBO0.08 million, US dollars
valued at approximately RMB5.7 million and GBP valued
at approximately RMB78.4 million). Save as the aforesaid,
the Group was not exposed to any significant risk of foreign

exchange.
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Risk of Interest Rate

The loans of the Group mainly derive from bank debentures
and corporate bonds. Therefore the benchmark interest rate
for loans as announced by the People’s Bank of China, the
London Interbank Offered Rate and the Singapore Interbank
Offered Rate will directly affect the cost of debts of the Group,
and the change in interest rate in the future will have impact
on the cost of debts to a certain extent. The management will
actively monitor the change of credit policies in order to give
early response to the risk, strengthen the capital management,

enrich the financing channels, and minimize the financial costs.

Uncertainties in Financial Market

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk
and cash flow interest rate risk), credit risk and liquidity risk.
The Group’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group’s financial performance.
Details are set out in Note X to the consolidated financial

statements.
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The Group’s production and operation is one of the key
monitoring industries in the national environmental protection
policy. It is subject to a number of environmental laws and
regulations concerning air, water quality, waste disposal,
energy consumption, public health and safety, and is
subject to inspection by the relevant national environmental
protection authorities. The Company’s current environmental
indicators have reached national standards. However, if the
national environmental protection policy is adjusted and the
environmental protection standards are further raised, higher
environmental protection requirements will be imposed on the
Company, which will increase the Company’s environmental
protection input, and thus may adversely affect the Company’s
operating performance. In regard to environmental risk
management, as the Group is in an initial learning stage, it is
difficult to predict the uncertainties of policy and environmental
changes, and the Group seeks to minimize potential adverse
effects on its environmental performance. An analysis of the
current policies, measures and indicators implemented by
the Company on environmental policies will be set out in

“Environmental, Social and Governance Report”.
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FINAL DIVIDEND

The Company considers stable and sustainable returns to

shareholders of the Company (“Shareholders”) to be our goal.

Subject to compliance with the applicable laws, rules, regulations
and the Articles of Association, in deciding whether to propose
any dividend payout, the Board will take into account, among other
things, the financial results, the earnings, losses and distributable
reserves, the operations and liquidity requirements, the debt ratio
and possible effects on the credit lines, and the current and future

development plans of the Company.

The Board will review the dividend policy from time to time and
reserves its right in its sole and absolute discretion to update,
amend, modify and/or cancel the dividend policy. There can be no
assurance that dividends will be paid in any particular amount for

any given period.

The Board has recommended the payment of a final dividend of
RMBO0.02 per share (tax inclusive) for the year ended 31 December
2023 (for the year ended 31 December 2022: RMBO0.03 per
share), which is calculated based on the total share capital of
3,684,640,154 shares for the year ended 31 December 2023 totaling
RMB73,692,803.08 (totaling RMB110,539,204.62 for the year ended
31 December 2022). Subject to the approval by Shareholders at the
forthcoming annual general meeting to be convened on 12 June
2024, the proposed final dividend will be paid on 26 July 2024 to
Shareholders whose names appear on the Register of Members of
the Company on 25 June 2024 (the “Record Date”).
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In order to ascertain the entitlements of the Shareholders to
receive the proposed final dividend, the register of members of the
Company will be closed from Tuesday, 18 June 2024 to Tuesday, 25
June 2024 (both days inclusive), during which no transfer of shares
will be registered. All transfer documents accompanied by share
certificates of the Shareholders of the Company must be lodged
with our H Share Registrar, Computershare Hong Kong Investor
Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration no
later than 4:30 p.m. on Monday, 17 June 2024.

WITHHOLDING OF ENTERPRISE INCOME TAX FOR
NON-RESIDENT CORPORATE SHAREHOLDERS

Pursuant to the Enterprise Income Tax Law of the People’s Republic
of China (“EIT Law”) and the implementation rules thereof and the
Circular on Issues Concerning the Withholding of Enterprise Income
Tax by PRC Resident Enterprises on Dividends Payable to H Share
Non-resident Corporate Shareholders (Guo Shui Han [2008] N0.897),
the Company is liable to withhold and pay the enterprise income tax
on dividends payable to non-resident corporate holders of H shares
whose names appear on the register of holders of H shares of the
Company (“H Share Register of Members”) on the Record Date at a

rate of 10% prior to the payment of such final dividends.
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Any H shares registered in the name of non-individual shareholders
will be treated as being held by non-resident corporate shareholders
and hence the dividends payable to them will be subject to the
withholding of enterprise income tax. Non-resident corporate
shareholders may apply to the relevant taxation authorities for tax
refunds in accordance with the applicable tax treaty (if any). The
final dividends payable to natural person shareholders whose
names appear on H Share Register of Members on the Record Date
is not subject to the withholding of income tax by the Company.
For final dividends payable to resident corporate shareholders of H
shares whose names appear on H Share Register of Members on
the Record Date, the Company will not withhold enterprise income
tax on such dividends, provided that a legal opinion is provided by
a resident corporate shareholder within the prescribed period and

confirmed by the Company.

If any resident enterprise (as defined in the EIT Law) whose
name appears on the H Share Register of Members which is duly
incorporated in the PRC or under the laws of a foreign country (or
a territory) but with a PRC-based de facto management body does
not wish to have the 10% enterprise income tax to be withheld by
the Company, it should lodge all transfers with and submit a legal
opinion issued by a PRC certified lawyer (with affixation of common
seal of the law firm thereto) that establishes its resident enterprise
status to the Company’s H Share Registrars, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong no later than 4:30 p.m. on 17 June 2024. Any natural person
investor whose H shares are registered in the name of any such
non-individual shareholders and who does not wish to have any
enterprise income tax to be withheld by the Company may consider
transferring the legal title of the relevant H shares into his or her own
name and lodging all relevant transfer instruments accompanied by
the H share certificates with the Company’s H Share Registrars for
registration no later than 4:30 p.m. on 17 June 2024. Shareholders
are recommended to consult their tax advisors regarding tax issues
in respect of the ownership and disposal of H shares in the PRC and

Hong Kong and other tax effects.
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CLOSURE OF REGISTER OF MEMBERS

In order to ascertain the entitlements of the Shareholders to attend
and vote in the annual general meeting, the register of members
of the Company will be closed from Thursday, 6 June 2024 to
Wednesday, 12 June 2024 (both days inclusive), during which no
transfer of shares will be registered. All transfers accompanied by
the relevant share certificates must be lodged with the Company’s
H Share Registrars, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor,
Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Wednesday, 5 June 2024.

Hopewell Centre, 183

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31 December 2023, equity attributable to the shareholders of
the Company amounted to approximately RMB7,711.4 million (31
December 2022: approximately RMB7,558.4 million), representing
an increase of approximately RMB153.0 million or approximately
2%. During this Period, the Group’s working capital was mainly cash
flows from operating. As at 31 December 2023, the Group’s gearing
ratio (calculated as borrowings divided by total capital, total capital
comprises equity and borrowings as shown in the consolidated
balance sheets) was approximately 25.0% (31 December 2022:
approximately 26.7%). The Group’s current ratio (being the current
assets as a percentage of current liabilities) was approximately
1.60:1 (31 December 2022: approximately 1.51:1).

As at 31 December 2023, cash, bank balances and time deposits
(including restricted cash) were approximately RMB2,318.6
million, indicating a stable financial position (31 December 2022:

approximately RMB2,597.0 million).

FINANCIAL HIGHLIGHTS

Summary of the Group’s results, assets, liabilities and minority
interests for the latest five financial years is set out on page 6 in
this annual report, which is not included in the audited financial

statements.
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INVESTMENT PROPERTIES, REAL PROPERTY,
PLANT AND EQUIPMENT

During the Period, the Group invested approximately RMB268.4
million in acquisition of non— current assets, such as real property,
plant and equipment, etc. for business expansion (for the year
ended 31 December 2022: approximately RMB190.1 million).
Details of the changes in investment property, properties, plant and
equipment of the Group during the year are set out in Notes V.18,

V.19 and V.21 to the consolidated financial statements.

SHARE CAPITAL

Approximate
percentage in total

Number of Shares issued shares (%)

HiL B 81T
Share capital structure BRAERE IR & & A< B 5l (%)
Domestic shares A& R 2,584,452 684 70.14
H Shares HA% 1,100,187,470 29.86
Total HBE 3,684,640,154 100

BHE-_ZT-_=F+_-_A=+—8 KR FKKE
#a) - FEENAFMIERERWER 44

fiti 5
NEBREIBEFERKEZE
ERRMETR - 48

FHIBEINEN A RS

RARE AEBZEBEANARKOITEST
TZA=+—HIEFERNHAR

There was no change in the share capital of the Company as at
31 December 2023, details of which are set out in Note V.44 to the

consolidated financial statements.

RESERVES

Details of the changes in reserves of the Group during the year
under review are set out in Note V.48 to the consolidated financial

statements.

CHARITY DONATIONS

During the Period, the Group’s charity donation amounted to
approximately RMBO0.17 million (for the year ended 31 December
2022: approximately RMBO.1 million).
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RARSHE AEEREIEZFHEH MM
HIRIE 2 WA EARRBERBAZAS LT

MAJOR CUSTOMERS AND SUPPLIERS

Set out below are revenues derived from product sales and service

provision to major customers as a percentage of the Group’s

revenue during the reporting period:

Name of Customers EERE
1.Goldwind Science & Technology Co., Ltd. 1.2 RARERO EGR A 24.3%
2.China National Shipbuilding Equipment & CHEBEIMMIEYEREmABRETEAR

Materials Southwest Co., Ltd. 2.0%
3.CFHI Dalian Engineering & Technology Co., Ltd. 3—EEEAXBETIRERFMERAA 1.2%
4.China Nuclear Power Engineering Co., Ltd. 4FBZETRAMRAA 1.0%
5.Beijing Future Secure Electronic Technology Co., Ltd 5t RAISEEE FRIFHNDER AT 0.9%
Total amount of the top five customers AREF#EE 29.4%

BRRAARRFHhEREE N AL -

None of the above top five customers are connected persons of the

Group.

RARSHE AEERI2HERRBH R R
RG2S HEAKBEHEKRAZBDLLIT

Set out below are expenses derived from procured products and

services from major suppliers as a percentage of the Group’s sale

cost during the reporting period:

Name of Suppliers e 2B

1.China Copper (Kunming) Copper Ltd 1.8 (B INZEBR QA 17.8%
2.China Copper International Trade Group Co., Ltd. 2HRBERE S EEBRA A 4.8%
3.Chongging Jintian COPPER., Ltd. SEECHNEERAA 3.7%
4.Zhejiang Zhenshi New Materials Co., Ltd. AT IRAFM RO BRA A 2.3%
5.Sichuan Dongshu New Materials Co., Ltd. 5.7 R E B R A A 1.9%
Total amount of the top five suppliers: AARMEFEBE : 30.5%

BRRAAHERPEAEENBEEAL -

None of the above top five suppliers are connected persons of the

Group.

EF REBRATHEZTSMAEBRQRK
ARE% KA LM EREEZRRBERAEBRARE
FERAAHERTHER Btk o

None of our Directors, their respective associates, or any substantial
shareholders who to the knowledge of the Board own 5% or more

of the Company’s share capital has a beneficial interest in top five

customers and suppliers of the Group.

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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Executive Directors

Zhang Fulun
Yue Xiangjun
Yang Quan

Non-executive Directors

Fu Yihong
Zhu Ying
Dou Bo
Cai Zhibin

Independent non-executive Directors

Lo Wah Wai
Ren Xiaochang
Jin Jingyu

Liu Wei

Supervisors

Sun Wenguang
Wu Yi

Duan Lian
Wang Haibing
Li Fangzhong
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COMPETITION AND CONFLICTS OF INTEREST

For the year ended 31 December 2023, the non-competition
agreement entered into between Chongqging Machinery and
Electronics Holding (Group) Co., Ltd., the Parent Company, and
the Company remained effective. Please refer to the Prospectus for

details.

DIRECTORS AND SUPERVISORS

During the year and as at the date hereof, the Directors and
Supervisors are as follows:

HITES Date of appointment EZEWAH
REMm On 26 August 2020 RZZE-ZFN\A=+H
EHEE On 22 March 2023 RZEZ=F=RA=+=H
B R On 8 December 2015 R-_ZE—RF+=-A/\H
BITES
FEE TN On 23 August 2023 RZZEZ=F/\A=+=H
515 L) On 22 March 2023 RZTEZ=F=AR=+=H
T K On 27 November 2017 R-ZT— ti‘f‘ A=++tH
2EAE On 24 June 2021 R -—FxA=-+mH
VEHITES
IEE350 On 10 January 2008 RZZEZENF—HATH
B On 27 July 2007 RZEELFLAZ++H
=X On 18 June 2012 N-_ZE——F,XA+/\H
2 (& On 29 September 2014 RZZE—MFANAZTNHA
EX
BXE On 30 October 2018 R-—E—NE+A=+H
C On 29 September 2014 RZE—mFHLAZ+NH
B R On 8 November 2023 R-ZE-_=%+—A/)/\H
TEER On 26 June 2019 RZE—hESAZ+RH
=HA On 26 June 2019 R-ZE—hENAZ+/x8

KRBLZTNEHELE D N2023F3/17HES £

™ 7 BI| 53.09D g Fr7 st
20238 A14H B 15 1 #7 A 553.00D 1K Fy st

DERER - ERALLEER

5 e

BR-REXL  EHEERELRFEALLED D5

R HABEERRRRIEENEL -

Ms. Zhu Ying and Mr. Yue Xiangjun obtained the legal advice
referred to in Rule 3.09D of the Listing Rules on 17 March 2023. Mr.
Fu Yihong obtained the legal advice referred to in Rule 3.09D of the
Listing Rules on 14 August 2023. Each of Ms. Zhu Ying, Mr. Yue
Xiangjun and Mr. Fu Yihong has confirmed that he/she understood

his/her obligations as a director of the Company.
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ARARCEESBIUIIFNTEFRELD %EE'J
BBEA AT BILE N ELNFEHERE

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS
RAMEBIELFRTEEIEEILAL

BRI AT Lk

The Company has received from each of the independent non-
o AR executive Directors an annual written confirmation of their own
independence as required by Rule 3.13 of the Listing Rules. The
Company is of the opinion that all four independent non-executive
Directors are independent
wRZIRBEH DIRECTOR’S SERVICE CONTRACTS
ARBEBEBRMATEERIFEZRBS S LKL Pursuant to such service contracts and the Articles of Association
RAEEBEXEZ AR ERH=F - ZEEH7
RERSRBEARFTNRARERER ETRAGE [
FREER - EENERRAFRE HEBEET -
ZEERRBER — AR =E A A HEmmEA
SARIB AR TS & AR

the Chairman and executive Directors of the Company will hold
office for a term of three years starting from their respective
appointment date. Upon expiry, such contracts can be renewed
under the relevant provisions of the Articles of Association and the

Listing Rules, and Directors shall be eligible for re-election at annual

general meetings. Such contracts may be terminated by giving three
months’ written notice in advance by either party in writing or prior
to the expiry of the contract in accordance with the terms of the
service contract.
B LA bASh B AR EFTEAQRB T LBEA Save as mentioned above, none of the Directors has entered into a
AR —FRTAIERTTEE CEERERIN 815 service contract with the Company which could not be terminated
TR IEZ RIEE L without compensation (other than statutory compensation) within one
year.
FEPUTE R BB BAT E R W
FNTESRBYUIFRTESTNERR=F-8

OFFICE TERM OF NON-EXECUTIVE DIRECTORS
FER (BRZFRFEFHREZES) EHE
MRERRAF ARG LAEE BT -

AND INDEPENDENT NON-EXECUTIVE DIRECTORS

HEHEMWE

The office term of non-executive Directors and independent non-

EFxnemFMEa ek

executive Directors is three years. Upon expiry of the office term

A,___éé

each Director (including the Directors appointed with specific terms)
shall be eligible for re-election at annual general meetings

DIRECTOR’S REMUNERATION
= ==0

%ﬂiﬁ@ﬁt/ﬁ°ﬁfﬁ%/‘£ﬂﬂ$ @)ﬂi/\a Committee

BEEERH BEERAEEL %*%Zif&gzﬁ

2B ARFR 4295?;43452/5\@F57H‘&¥&i’%3ﬁp£

+= () -

The remuneration of the Directors is proposed by the Remuneration

reviewed by the Board and approved by the annual
general meeting. Other emoluments are determined by the

O
O

Remuneration Committee of the Company based on the position
ANNUAL REPORT 2023

and responsibilities of each Director and the operating results of

the Group. Please refer to Note XlI. (V) to the consolidated financial
statements set out on pages 429 to 434 of this annual report
CHONGQING MACHINERY & ELECTRIC CO., LTD
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INTERESTS OF DIRECTORS AND SUPERVISORS IN
CONTRACTS AND CONNECTED TRANSACTIONS

During the Year, none of Directors or Supervisors had a material
interest, either directly or indirectly, in any contract of significance
to the business of the Group to which the Company, its holding

company, or any of its subsidiaries or fellow subsidiaries was a
party.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the year ended 31 December 2023, none of the Group and
its subsidiaries purchased, sold or redeemed any listed securities of

the Company.

INTERESTS OF THE DIRECTORS AND CHIEF
EXECUTIVE IN THE SHARES AND UNDERLYING
SHARES

As of 31 December 2023, none of the Directors, Chief Executive
or Supervisors of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which the
Directors or Chief Executive were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
(which has been renumbered to Appendix C3 with effect from 31
December 2023) of the Rules Governing the Listing of Securities on

the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

During the Year, none of Directors of the Company or their spouse
or underage children was granted the right to make profit by
acquiring the shares or debentures of the Group; none of the
Company, its holding company, or any of its subsidiaries or fellow
subsidiaries was a party to any arrangement which enables the

Directors to acquire such rights in any other corporations.

SIGNIFICANT LITIGATION

During the Period, except for the announcements of the Company
dated 19 May and 28 November 2023 in relation to litigation, there
were no other significant litigation that need to be brought to the

attention of the Directors and investors.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PARTIES IN SHARES AND
UNDERLYING SHARES

For the year ended 31 December 2023, so far as the Directors of
the Company are aware, the following persons (not being a Director,
Chief Executive or Supervisor of the Company) had interests in the
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:
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Name of shareholders

BRE®

Chongqing Machinery and
Electronics Holding (Group)
Co., Ltd.

BREBREER(EE)RA

Chongging Yufu Capital
Operation Group Co., Ltd.
BRREEAEEERARLA
Chongging Construction
Engineering Group Co., Ltd.
EFRISEARNBRAR
China CITIC Financial Asset
Management Co., Ltd.
PERELREEEERR
ARAT
Chongging State-owned
Assets Supervision and
Administration Commission
BRTEREEEEERZEE

Ministry of Finance of the PRC
PR

L #® H&'

Number of
shares

RHBE

1,924,225,189

11,652,000

232,132,514

232,132,514

195,962,467

2,388,490,217

11,652,000

195,962,467

Stock category

ReOER

Domestic shares
NER

H Shares
Hi
Domestic shares

RER

Domestic shares

RER

Domestic shares
NER

Domestic shares
NER

H Shares

Hi

Domestic shares
NER

ERE
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Long position in domestic shares and H shares of RMB1.00 each of

the Company

Status

gt

Beneficial owner

Beneficial owner
EREBA
Beneficial owner

BHEA

mé}

A

Beneficial owner

BEAAA

Beneficial owner

Qontrolled corporation interest
REEERG

Beneficial owner

ERBEAA

Controlled corporation interest
REzE R

(L) Long Position

()

Percentage of
total issued

domestic shares

HERITRER
BEMBIL

(%)

74.46 (L)

8.98 (L)

898 (L)

758 (L)

92.42 (L)

758 (L)

Percentage of
total issued H
shares
HERTHRSG
BENEIN
(%)

8.42(L)

842 (L)

EERERNERAR

Percentage of
total issued
shares
HERTRH
sgmELl
(%)

52.22

2.52

6.30
6.30

5.32

64.82

2.52

5.32
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Percentage of

H shares of the Company with par value of RMB1.00 each

Percentage of

Number of total issued H  total issued
Name of shareholders shares  Status shares shares
EERTHR HERTRA
BRREHE RogE 54 BYNELL BENEIL
Notes
Hriz (%) (%)
The Bank of New York Mellon 87,276,000 (L)  Custodian 7.93 (L) 2.37 (L)
(formerly known as “The Bank of New York”) o) REA 0(P) 0(P)
(A1#8[ The Bank of New York )
The Bank of New York Mellon Corporation 87,276,000 (L) Interest in corporation controlled (4) 7.93 (L) 2.37 (L)
87,276,000 (P) by substantial shareholders 7.93 (P) 2.37 (P)
KRR BT 2 1 00 £ B () R 2
(L & e (L) Long Position
(S) g KA (S) Short Position
(P) 48 FAIEELRHRG (P) Lending Pool
Bt - Noles:

EERERR(EE) QAR EEAETENEY
SEERATNAEENTHEEELEEEZE
BE2EMENLAR AMMARDBFHENERR
711,924,225,189% A & A% K 11,652,000/ HA% F1
22 1RNSUBRNEREEAEETHREELEEEE
EBEEGEAMNER -

M

EEERTISEERNVARAFNAEETHEEAEEE
ERZEGERHZERANEERIRELRE
REFREFHE76.53%RE AMEFRETEER
PERARIEFE AR F)232,132,5148% N E AR ER
REETHEAELEBERE B EMWER -
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As Chongging Machinery and Electronics Holding (Group) Co., Ltd. and
Chongqging Yufu Capital Operation Group Co., Ltd. are wholly owned
by Chongging State-owned Assets Supervision and Administration
Commission, Chongqging State-owned Assets Supervision and
Administration Commission is deemed to be interested in 1,924,225,189
domestic shares and 11,652,000 H shares as well as 232,132,514
domestic shares of the Company held by the two companies

respectively.

Chongging Construction Engineering Group Corporation Limited is
held as to 76.53% by Chongqing State-owned Assets Supervision
and Administration Commission through its wholly-owned subsidiary,
Chongging Construction Investment Holding Co., Ltd. Therefore,
Chongqging State-owned Assets Supervision and Administration
Commission is deemed to be interested in 232,132,514 domestic shares
of the Company held by Chongging Construction Engineering Group

Corporation Limited.
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(4)  The Bank of New York Mellon Corporation}¥&The
Bank of New York Mellon (F##[The Bank of New
York]) #1100%#£%% + The Bank of New York Mellon
¥ 587,276,000% A< 2 BIHM © 87,276,000/ H%
R TVER — AR A BRG - BE A& HOKRG
87,276,000R% A8 22 AIHA%
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(8) China CITIC Financial Asset Management Co., Ltd. (Previously called
(PEEREEEERNHE
A7])) is held as to 63.36% directly by the Ministry of Finance of the

China Huarong Asset Management Co., Ltd.*

People’s Republic of China and as to 4.22% indirectly by the Ministry of
Finance of the People’s Republic of China through China Life Insurance
(Group) Company, its wholly-owned subsidiary. Therefore, the Ministry
of Finance of the People’s Republic of China is deemed to be interested
in 195,962,467 domestic shares of the Company held by China Huarong
Asset Management Co., Ltd..

(4) The Bank of New York Mellon Corporation holds 100% interest in
The Bank of New York Mellon (formerly known as “The Bank of New
York”), which holds 87,276,000 H shares of the Company. The interest
in 87,276,000 H shares relates to the same block of shares in the
Company and includes a lending pool of 87,276,000 H shares of the
Company.

Save as disclosed above, the Directors of the Company are not
aware of any persons holding any interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register pursuant to section 336 of the SFO as at
31 December 2023.

CONNECTED TRANSACTIONS

The Company published an announcement in relation to the
repurchase of share options by the Gas Compressor Company on 23
January 2024. The counterparty is a substantial shareholder holding
more than 10% equity interest in the Gas Compressor Company and
constitutes a connected person of the Company at the subsidiary
level. For details, please refer to the announcement. Save for the

above, the Company has no other connected transactions.
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CONTINUING CONNECTED TRANSACTIONS

For the year ended 31 December 2023,

connected party transactions entered into by the Group is set out in

the summary of the

the notes to the consolidated financial statements, where a majority
of the transactions constituted continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

Pursuant to the disclosure requirements of Chapter 14A of the
Listing Rules, the following transactions between certain connected
persons (as defined in the Listing Rules) and the Company have
been entered into and/or carried out on an ongoing basis, for
which the Company has made the relevant disclosure as below in

accordance with the Listing Rules:

Master Sales Agreement

On 7 April 2022, a master sales agreement (the “Master Sales
Agreement”) was renewed and entered between the Company
and Chongqging Machinery and Electronics Holding (Group) Co.,
Ltd. (hereinafter refer to as the “Parent Company”). Pursuant to the
Master Sales Agreement, the Company has agreed to sell certain
products such as control valves and parts for steering systems,
gears and clutch assemblies and the BV series of electric cables to

the Parent Company and its associates.

Additionally, in case where there are material fluctuations in the
prices of any or all of the products, the parties shall re-negotiate
the terms of the Master Sales Agreement in good faith by way of
entering into a supplemental agreement or a new master sales
agreement. The Master Sales Agreement is valid for a period of
three years from the date of the agreement and can be renewed by
the Company for a successive term of three years by giving notice
three months prior to the expiry of the initial term. Accordingly, the
approved annual caps of sales for the year ended 31 December
2023 (as approved at the annual general meeting dated 23 June
2022) was set at RMB227.0 million.
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The Master Sales Agreement was entered into in the ordinary course
of business of the Group on normal commercial terms. The basis of

pricing is as follows:

(i)  The quoted prices in the market through the industry website
or enquiry (including the website of Alibaba (www.1688.com))
with at least two independent third parties in the market (i.e.
the price of the same or similar products provided by suppliers
(except the Company and its subsidiaries) in the same area
under daily operations and on normal commercial terms to

independent third parties);

(i) If there is no market price determined by an independent
third party, the transaction price between the Group with the

independent third party;

(iiiy If none of the above is applicable, the cost plus a percentage
mark-up (tax-inclusive) which is not less than 15% (i.e. price =
cost * (1 + percentage mark-up)), whereas the 15% mark-up is
determined based on the average gross margin of the Group in

the past three years.

For the year ended 31 December 2023, the monetary value of sales
under the Master Sales Agreement by the Company to the Parent
Company and its associates was approximately RMB22.9 million (for

the year ended 31 December 2022: approximately RMB77.8 million).
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Master Supplies Agreement

On 7 April 2022, a master supplies agreement (the “Master Supplies
Agreement”) was renewed and entered between the Company and
the Parent Company. Pursuant to the Master Supplies Agreement,
the Parent Company and its associates have agreed to supply the
Company with parts and raw materials such as gears, component
parts, YB2 series engines, electricity, water, gas and electrolytic

copper.

Additionally, in case where there are material fluctuations in the
prices of any or all of the products, the parties shall re-negotiate
the terms of the Master Supplies Agreement in good faith by way of
entering into a supplemental agreement or a new master supplies
agreement. The Master Supplies Agreement is valid for a period of
three years from the date of the agreement and can be renewed
by the Company for a successive term of three years by giving
notice at least three months prior to the expiry of the initial term.
Accordingly, the approved annual caps of supplies for the year
ended 31 December 2023 (as approved at the Board meeting dated
24 March 2022) was set at RMB90.0 million.
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The Master Supplies Agreement was entered into in the ordinary
course of business of the Group on normal commercial terms. The

basis of pricing is as follows:

(i)  The quoted prices in the market through the industry website
or enquiry with at least two independent third parties (i.e. the
price of the same or similar products provided by suppliers
(except the Parent Company and its subsidiaries) in the same
area under daily operations and on normal commercial terms to

independent third parties);

(i) If there is no market price determined by an independent third
party, the transaction price between the Company and its
subsidiaries with the independent third party;

(iiiy If none of the above is not applicable, cost plus a percentage
mark-up (tax-inclusive), which shall not exceed 15% (i.e. price

= cost * (1 + percentage mark-up)).

For the year ended 31 December 2023, the monetary value of
supplies under the Master Supplies Agreement by the Parent
Company and its associates to the Company was approximately
RMB35.0 million (for the year ended 31 December 2022:
approximately RMB27.0 million).
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Master Leasing Agreement

On 7 April 2022, a master leasing agreement (the “Master Leasing
Agreement”) was entered into between the Company and the Parent
Company for the lease of land and buildings by the Parent Company
and its associates to the Company for use as offices, production

facilities, workshops and staff quarters.

The Parent Group leases land and buildings to the Group as the
Group's offices, production facilities, workshops and staff quarters.
Accordingly, the approved annual cap of the lease for the year
ended 31 December 2023 (as approved at the Board meeting dated
24 March 2022) was set at RMB45.0 million.

For the year ended 31 December 2023, the rent paid by the
Company to the Parent Company and its associates under the
Master Leasing Agreement was approximately RMB16.0 million (for
the year ended 31 December 2022: approximately RMB17.8 million).
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The Company’s subsidiary Chongqing Electrical Holdings
Group Finance Company Limited (the “Finance Company”)
and the Parent Company entered into the Financial Service
Framework Agreement on 7 April 2022 (the “Parent Group
Financial Services Framework Agreement”), under which, (i) the
approved proposed annual cap for loan services for the year
ended 31 December 2023 (as approved at the annual general
meeting held on 23 June 2022) was RMB2,842 million; (ii) the
approved proposed annual cap for guarantee services for the
year ended 31 December 2023 (as approved at the Board
meeting held on 24 March 2022) was RMB90 million (including
corresponding handling fees); (iii) the approved proposed
annual cap for other financial services for the year ended 31
December 2023 (as approved at the Board meeting held on 24
March 2022) was RMB27.5 million.

The Parent Group Financial Services Framework Agreement
was entered into in the ordinary course of business of the
Finance Company on normal commercial terms. The basis of

pricing is as follows:
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Loan Services

The interest rates for loans to the Parent Group from the
Finance Company will be not lower than the interest rates for
loans to those of the same type and under similar terms to the
Parent Group from other independent commercial banks in the
PRC.

The Company will choose at least two banks from the national
commercial banks in the PRC and the local commercial banks
in Chonggqing that have business relations with the Company
and make inquiries as to the loan services of the same type
and under similar terms to the Parent Group (the companies
under the Parent Group carry the same credit ratings assessed
by the banks as a result of the implementation of a unified
credit policy throughout the Parent Group), and submit the
results to the Finance Company. The Finance Company will
then make the final assessments and determine the final
interest rates for the services to the Parent Group by reference
to the Parent Group’s business risks, comprehensive returns,
capital cost of the Finance Company and regulatory indicators
and others factors, so as to ensure that the interests for loans
provided by the Finance Company to the Parent Group are in

line with the above pricing standards for loan services.
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Guarantee services

Pursuant to the regulations in the Interim Measures for the
Assessment of Risk Supervision Indicators of Finance Company
of Enterprise Group set by CBRC, the ratio of guarantee risk
exposure to total capital in the Finance Company cannot
exceed 100%. The registered capital of the Finance Company
is RMB1,000,000,000. Thus, the maximum limit amount in
respect of annual caps of the guarantee services of the
Finance Company is RMB1,000,000,000.

Other financial services (including bill discounting services,

consultancy services, agency services and underwriting services, efc.)

The fees charged by the Finance Company on the Parent
Group for the provision of other financial services will be not
lower than the fees charged by any independent commercial

banks on the Parent Group for the same types of services.

For the year ended 31 December 2023, pursuant to the
Financial Services Framework Agreement, the daily maximum
limit amount in respect of the loan services provided by the
Finance Company to the Parent Group was approximately
RMB769.8 million, the transaction amount in respect of
guarantee services was approximately RMBO million and
the transaction amount of other financial services was
approximately RMBO0.5 million (for the year ended 31 December
2022: the daily maximum limit amount in respect of loan
services was approximately RMB879.7 million, the transaction
amount in respect of guarantee services was approximately
RMBO million and the transaction amount of other financial

services was approximately RMB7.9 million).
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(IT) Group Financial Services Framework Agreement

The Finance Company entered into a financial services
framework agreement (the “Group Financial Services
Framework Agreement”) with the Company on 7 April 2022,
under which, (i) the approved proposed annual cap for the
transactions in respect of the deposit services for the year
ended 31 December 2023 (as approved at the annual general
meeting held on 23 June 2022) was RMB3,320.0 million; (ii) the
approved proposed annual cap for the transactions in respect
of other financial services for the year ended 31 December
2023 (as approved at the Board meeting held on 24 March
2022) was RMB29.0 million.

The Group Financial Services Framework Agreement was
entered into in the ordinary course of business of the Finance
Company on normal commercial terms. The basis of pricing is

as follows:

Deposit services

The interest rates for deposits offered by the Finance Company
to the Group will be not lower than the interest rates for
deposits of the same type and under similar terms offered to

the Group by other independent commercial banks in the PRC.

The Company will choose at least two banks from the national
commercial banks in the PRC as well as the local commercial
banks in Chongging that have business relations with the
Company and obtain the interest rates for deposits of the same
type and under similar terms, and compare those with the
interest rates offered by the Finance Company to the Group
for deposits of the same type and under similar terms, so as to
ensure that the interests received by the Group for its deposits
are in line with the above pricing standards for deposit

services.
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Other financial services (including bill discounting services,

consultancy services, agency services and underwriting services, eftc.)

The fees charged by the Finance Company on the Group for
the provision of other financial services will be not higher than
the fees charged by any independent third party on the Group

for the same types of services.

For the year ended 31 December 2023, pursuant to the
Financial Services Framework Agreement, the daily maximum
limit amount in respect of deposit services provided by the
Finance Company to the Group was approximately RMB2,382.9
million and the amount of the other financial services was
approximately RMB5.1 million (for the year ended 31 December
2022: the daily maximum limit amount in respect of deposit
services was approximately RMB2,034.3 million and the amount

of other financial services was approximately RMBO0.7 million).

The independent non-executive Directors, namely Mr. Lo
Wah Wai, Mr. Ren Xiaochang, Mr. Jin Jingyu and Mr. Liu Wei,
have reviewed the abovementioned continuing connected

transactions and confirmed that such transactions are:

(1) fair and reasonable in respect of the afore-mentioned

proposed annual caps;

(2) entered into in the ordinary and usual course of business

of the Group;
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(8) on normal commercial terms or on terms no less
favourable than terms available to or from (as the case

may be) independent third parties; and

(4) in accordance with the relevant agreements governing
them and on terms that are fair and reasonable and in the

interests of the Shareholders as a whole.

The auditor of the Company was engaged to report on the
Group’s continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements 3000
(Revised) ‘Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information’ and with reference
to Practice Note 740 ‘Auditor’'s Letter on Continuing Connected
Transactions under the Listing Rules’ issued by the Hong Kong
Institute of Certified Public Accountants. The auditor has issued
an unqualified letter containing findings and conclusions in
respect of the continuing connected transactions disclosed by
the Group in the annual report in accordance with Rule 14A.56

of the Listing Rules. They conclude that:

(a) nothing has come to their attention that causes them
to believe that the disclosed continuing connected
transactions have not been approved by the Board of the

Company.

(b) for transactions involving the provision of goods or
services by the Group, nothing has come to their attention
that causes them to believe that the transactions were not,
in all material respects, in accordance with the pricing

policies of the Group.
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(c) nothing has come to their attention that causes them to
believe that the transactions were not entered into, in
all material respects, in accordance with the relevant

agreements governing such transactions.

(d) with respect to the aggregate amount of each of the
continuing connected transactions, nothing has come
to their attention that causes them to believe that the
disclosed continuing connected transactions have

exceeded the annual cap as set by the Company.

For the purpose of continuing connected transactions, the
Company has complied with the disclosure requirements of
the Listing Rules from time to time, and the value and the
transaction terms of the transactions for the year ended 31
December 2023 have been determined in accordance with the
pricing policies and guidelines set out in the Stock Exchange’s
Guidance Letter HKEx-GL73-14.

INFORMATION IN RELATION TO LOAN SERVICES
PROVIDED BY THE GROUP

()

Business models, including the nature of money lending
services provided, customer profiles, risk management policies,

and loan impairment policies

Business models and nature of money lending services

The Finance Company, a subsidiary of the Company, is a
licensed non-banking financial institution approved by the
China Banking and Insurance Regulatory Commission. Finance
Company only serves the members of the Group and the Parent
Group and provides them with approved financial services
such as settlement, loans, bills and intermediary business, so
as to strengthen the centralizing management of funds of the
Group and the Parent Group, and improves the efficiency of

the use of internal funds.
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Risk management policy

The Finance Company has established a pre-lending, lending
and post-lending management system based on the internal
control principles of lending and examination separation,
hierarchical approval and mutual restraint. Credit business
process is mainly divided into credit application acceptance,
pre-credit investigation, risk assessment by the Loan Review
Committee, specific business approval, and post-lending
management. At the same time, management mechanisms
such as loan recovery and overdue collection had been
established. If substantial changes affecting the repayment of
borrowers are identified, which may imperil the security of the
creditor’s rights of the Finance Company, relevant measures for
creditor’s rights protection can be taken according to the loan

agreements.

Loan impairment policy

The Finance Company formulated the “Management
Measures for Reserve Provisions” in accordance with relevant
management regulations such as the National “Accounting
Standards for Business Enterprises”, “Management
Measures for Financial Enterprise Reserve Provisions”,
and “Administrative Measures for Loan Loss Provisions of

Commercial Banks”.

According to the requirements of “Accounting Standards for
Business Enterprises No. 22 — Recognition and Measurement of
Financial Instruments” issued by the Ministry of Finance of the
People’s Republic of China, an expected credit loss impairment
model is established based on the Finance Company’s own
situation, and provision for impairment is made after conducting
impairment tests on loans. As required by the “Administrative
Measures for Loan Loss Provisions of Commercial Banks”, the
normal loan impairment provision ratio is 2.5%. The Finance
Company determines the provision ratio according to the rule
of the higher provision ratio of 2.5% and the provision ratio of

the model.



(ii)

17 E# M

BB ARNERERRIEEIEZAEREERE
BR - HBOREAYHK  RIEAR 2/
FRESNEZEEREEAK -BEEZEER
B RARAFHEE ARSI - EZ\’UEL
R ELBRABN HBIARNEARE
HiE - ERARER Eﬁﬁ&&ﬂﬁf\%ﬁﬁﬁ? :
WHFEERERL - RBEELSE HE
HlA B REE SRR - EEFALE T FIBEE
B ZEERESEL -

‘n]]n
mE}

B AL B A Ay o B R B B O Wk A
A SN SR 5 B R BRIk M

0 43 0 BE K AN 5 1 kO ROR B A S B
Pk 5 DA B oA 1 B A k0 R i 4 T
H Z=2023F12A31H @ B iE A Al A& B 3F

ETRKBARIEROER - AANEEE
NEEEENE T REEEARKS6. 788
TT(BAER) o ZBRERIRE %IJEHX%NBE%
BRAG EHENFE LRA - BEREER
PEERER  RE %ﬂ%%m&ﬁﬁﬁ%m°
ERERF P RAERDEE T HERER
BE -

T Z=FR REERREREFREE
ARMET B QR B ERES L20.57% %
18.91% « —ZT = = F B A AR E A EHF)
ENT0.9%5E4.2% °

ROER S ARSRITEER  HRERE
FrEhREFEERIEBBAREI000E &
AR FREFHRBARKEI2HETT °

(i)

ERE
REPORT OF THE BOARD OF DIRECTORS

Credit approval

The credit risk assessment of the Finance Company is mainly
carried out by the Loan Review Committee which comprises of
five committee members with financial, risk control compliance,
financial and legal backgrounds. It will independently
and comprehensively assess the borrower’s operating
conditions, risk of defaults, rationality of capital needs and risk
management and control measures of the Finance Company,
as well as the borrower’s credit rating and specific credit
plan, and report the above to the authorized management for
approval. According to the internal control principle of job
separation and mutual restriction, credit approval is reviewed
and approved by different functional departments and at

multiple management levels.

Breakdowns of loan portfolios, including the total outstanding
loan receivables and number of borrowers; major terms of the
loans; breakdown of loans by categories; size and diversity of

borrowers; and ageing analysis of the outstanding loans

As at 31 December 2023, the loans issued by the Finance
Company to non-listed members of the Group, which is the
figure of the Group’s consolidated statements after offsetting
between the Group and the Finance Company, is amounted
to RMB866.7 million (including discounting balance).The
amount is strictly controlled within the annual cap approved
by shareholders at the relevant general meeting. Types of
loans include credit loans, guaranteed and secured loans and
mortgage loans. The collaterals involved in the mortgage loan

include land use rights and real estate.

At the end of 2023, the total amount of guaranteed loans and
mortgage loans are accounted for approximately 20.57% and
13.91% of the entire loan portfolio of the Finance Company
respectively. The interest rate of loans provided by the Finance
Company in 2023 ranged from 0.9% to 4.2%.

In terms of corporations, there are 77 loans involved in total,
involving 8 customers among which there are 3 customers
with assets exceeding RMB1,000 million, with loan scale of
RMB639.2 million.
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(iii)

In terms of concentration of loan, there are 3 customers whose
loan balance accounts for more than 10% of the total loan
balance of the Finance Company, involving a total loan scale
of RMB639.2 million. The total amount of loans granted to the
top five customers of the Finance Company is accounted for
approximately 89.13% of the total loan size of the Finance

Company as at the end of 2023.

In terms of loan term, at the end of 2023, the maturity dates of
existing loans were all within 3 years, among which the balance
of loans due within one year was RMB486.2 million; and the
balance of loans due within two to three years was RMB380.5

million.

From the grant date to the end of 2023, the balance of loans
within one year is RMB866.7 million; the balance of loans for

more than one year and within two years is RMBO million.

The basis of impairment assessment

All loans are classified as normal at the end of 2023 and
there are no significant loan impairments. According to
the requirements of “Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of Financial
Instruments” issued by the Ministry of Finance of the People’s
Republic of China, an expected credit loss impairment model
is established based on the Finance Company’s own situation,
and provision for impairment is made after conducting
impairment tests on loans. In considering the operation of the
macro economy, the Finance Company has made reference
to the corporation credit rating, and has comprehensively
considered the default risk, default probability, default loss rate
and other factors to calculate the loan impairment provision.
As required by the “Administrative Measures for Loan Loss
Provisions of Commercial Banks”, the normal loan impairment
provision ratio is 2.5%. The Finance Company determines the
provision ratio according to the rule of the higher provision ratio
of 2.5% and the provision ratio of the model. As of the end of
2023, the loan impairment provision balance of the Group was
RMB22.2 million.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the PRC laws which require the Company

to offer new shares on a pro rata basis to existing Shareholders.

BOARD COMMITTEES

The Board of the Company has established Audit and Risk
Management Committee, Remuneration Committee, Nomination
Committee and Strategy Committee (“Board Committees”). Details
of the Board Committees are set out in the section of Corporate

Governance Report on pages 111 to 121 of this annual report.

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2023, the Group had a total of 8,083 employees
(31 December 2022: 7,837 employees).

determined based on market trends and their performance. Welfare

Their salaries were

benefits included insurance, pension schemes, etc., which were

strictly executed in accordance with national regulations.

Remunerations of the Directors of the Company were determined by
the Remuneration Committee, taking into consideration the operating
results of the Company and comparable market statistics. Please
refer to the Report of the Board of Directors set out on page 83 in

this annual report.

The Company’s policies relating to remunerations of non-executive
Directors are to ensure that they can be fully compensated for their
efforts made and time spent on the Company, and policies relating
to remunerations of employees (including executive Directors and
senior management) are to ensure that remunerations are offered
in line with their duties and market practice. Remuneration policies
are designed to ensure the competitiveness of remuneration levels,
and to effectively attract, retain and motivate employees. Directors
or any of their associates and the executives are not allowed to

participate in the determination of their own remuneration.
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PENSION SCHEME

The pension scheme of the Group mainly relates to the participation
of the Group in the social insurance plan set up by the government
authorities in accordance with the regulations. The plan shall be

regarded as a defined contribution scheme.

The source for the contribution scheme mainly comes from the
Group’s daily liquidity funds. The corresponding expenditure is
included in the profit and loss or the cost of related assets as at the
date when incurred. The pension is calculated with reference to the
monthly average salary in the previous year. If the monthly average
salary is lower than 60% of the average wage level in the society,
the pension shall be calculated based on 60% of the average wage
level in the society. The amount of pension to be contributed by the

Company is 16% of such sum.

For details of the amount and balance of the Group’s defined
contribution plan for 2023, please refer to sub-item (3) defined
contribution plan under Note V to Major Items (34) employee

benefits payables of the Consolidated Financial Statements.

In addition to the social insurance plan mentioned above, the Group
also provides early retirement benefits to employees who accept
internal retirement arrangements, The early retirement benefits shall
be regarded as defined benefit plans. The early retirement benefits
refer to the wages and social insurance premiums paid to the
employees who have not reached the retirement age prescribed by
the state but have voluntarily retired from their jobs with the approval

of the management of the Group.

For details of the amount and balance of the Group’s defined benefit
plans for 2023, please refer to Notes V to Major Items (41) long-
term employee benefits payables of the Consolidated Financial

Statements.
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The Group’s participation in the social insurance plans set up
by the government authorities shall be regarded as a defined
contribution plan. According to the regulations under the plan,
the Group shall not use any forfeited contributions to reduce the
existing level of contribution. If employees withdraw from the plan
for whatever reason before they have actually received the relevant
contributions, the Group will no longer pay on their behalf the
endowment insurance and unemployment insurance premiums.
The early retirement benefit plan is regarded as a defined benefit
plan. The source for the benefit plan mainly comes from the
Group’s daily liquidity funds. There is no standardized calculation
of the entitlement, and each member of the Group decides its own

standard of contribution based on its internal policy.

The Group has no plan assets for the defined benefit plan. As such,
there does not exist any significant surplus or shortfall as shown
by the market value of the assets in the plan, the contribution
level expressed in percentage or the contribution level on the day
of assessment or valuation. For details of the present value and
liabilities of defined benefit plan obligations, please refer to Notes
V to Major Items (41) long-term employee benefits payables of the
Consolidated Financial Statements. The figures therein represent the
estimated value calculated with reference to the discounted amount
required to be paid under the benefit plan, but not calculated based

on any plan assets.

PUBLIC FLOAT

For the year ended 31 December 2023, the Company had
1,100,187,470 H shares of which Chongqging Machinery and
Electronics Holding (Group) Co., Ltd. held 92,670,000 H shares in
its total share capital of 3,684,640,154 shares. Therefore, public
shareholding was 27.34%, indicating a sufficient public float

throughout the year.
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DISTRIBUTABLE RESERVES

The Company’s reserves available for distribution to its owners as at

31 December 2023 were approximately RMB2,740.3 million.

AUDITORS

As approved by the Company at the 2023 annual general
meeting, the Company has appointed ShineWing Certified Public
Accountants LLP as the auditor for the year ended 31 December
2023. ShineWing Certified Public Accountants LLP has performed
audit on the Group’s consolidated financial statements prepared in

accordance with the PRC Financial Reporting Standards.

PUBLICATION OF ANNUAL RESULTS ON THE
WEBSITES OF THE STOCK EXCHANGE AND THE
COMPANY

The annual results announcement has been published on the
Company’s website (http://www.chinacgme.com) and the Stock
Exchange’s website. The annual report will also be available on
the Company’s and the Stock Exchange’s websites on or around
9 April 2024 and will be dispatched to the Shareholders thereafter

according to the means they choose to receive communications.

By Order of the Board
Chongqing Machinery & Electric Co., Ltd.
Mr. Zhang Fulun

Executive Director ana Chalrmarn

Chongging, the PRC
20 March 2024
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Dear Shareholders,

During the reporting period, the Supervisory Committee of
Chongging Machinery & Electric Co., Ltd. (the “Supervisory
Committee”) diligently performed its duties in the interests of
shareholders and the Company in accordance with relevant
provisions of the Company Law of the PRC, Securities Law of
the PRC, Articles of Association and the Listing Rules, and has
supervised all operating and management activities of the Company

in a legal, timely and effective manner.

During the reporting period, the Supervisory Committee focused
on the annual business objectives in accordance with the Rules
of Procedures of the Supervisory Committee of the Company
to promote scientific decision-making, standardized operation
and management improvement to supervise and perform duties
according to the laws, and made efforts to improve the quality
and efficiency of supervision by means of interdepartment linkage,
combination of supervision and examination, and investigate the
inspection. The comprehensive and concrete supervision was
effectively implemented through strengthening the collaboration with
the internal audit department and interacting with the supervisory
committees of subsidiaries. During the year, the Supervisory
Committee concentrated on conducting three specialized
inspections and investigations, including annual intensive
inspections, special inspection on the use of fixed assets in the real
estate and machinery equipment category, and special inspection
on the utilization of main raw materials. and carried out performance
assessment of eight chairmen of the supervisory committee or
conveners of its subsidiaries. In respect of daily supervision, it
reviewed the interim results and annual financial accounts, financial
budget and profit distribution plans of the Company as well as
participated in the review of the auditor’s report and provided
constructive advice through convening four meetings of Supervisory
Committee, attending three general meetings, sitting in nine Board
meetings and conducting on-site inspections of subsidiaries for
relevant matters. The supervision procedures of the Supervisory
Committee were effective and standardized, and the supervision

and inspection results were effectively utilized.
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With respect to the work of the Company in 2023, the Supervisory

Committee has the following views:

The Supervisory Committee has supervised the operating
activities of the Company and with a view that the Company
has already established a more thorough internal control
system and a corresponding internal control management
structure, and has actively and consciously implemented and

improved this system and structure.

The Supervisory Committee has examined details of the
implementation of financial management system and the
financial reports of the Company. The Company’s financial
system is sound, financial operations are standardized, and
financial reports truthfully and objectively reflect the Company’s

financial and operational situation.

The Supervisory Committee has supervised duty fulfillment of
the Directors and management of the Company and is of a
view that the Directors and management of the Company have
been able to abide by laws and regulations, be faithful and
honest, fulfill their diligent obligations, abide by professional
ethics standards, exert their professional abilities, and protect
the rights and interests of our shareholders. The Committee is
not aware of any illegal or disciplinary violations, violations of
integrity and self-discipline, violations of the Company rules
and regulations, or damage to the interests of the Company by

the directors and senior management.
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The Supervisory Committee is satisfied with the business activities

conducted and the achievements achieved by the Company in

2023, and is confident in the development prospect of the Company.

The Supervisory Committee has duly reviewed and approved the

report of the Board, audited financial report and other proposals to

be proposed by the Board at the 2023 annual general meeting.

By Order of the Supervisory Committee
Mr. Sun Wenguang

Charlrman of the Supervisory Commitiee

Chongqing, the PRC
20 March 2024
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company believes that the continuous improvement of its
standard of corporate governance is the underlying cornerstone for
safeguarding the interests of Shareholders and investors as well as
enhancing the corporate value of the Company. In compliance with
the Company Law of the People’s Republic of China, the Listing
Rules, the Articles of Association and other relevant laws and
regulations, and taking into consideration its own characteristics
and needs, the Company has been making continuous efforts in

enhancing its standard of corporate governance.

None of the Directors is aware of any information that would
reasonably indicate that the Company is not, or was not at any time
during the year ended 31 December 2023 in compliance with the
code provisions under the Corporate Governance Code set out in
Appendix 14 (which has been renumbered to Appendix C1 with
effect from 31 December 2023) to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted procedures governing Directors’
securities transactions in compliance with the Model Code as set
out in Appendix 10 (which has been renumbered to Appendix C3
with effect from 31 December 2023) to the Listing Rules. Individual
confirmation has been obtained from all Directors to confirm
compliance with the requirements under the Model Code during the
year ended 31 December 2023.
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THE BOARD

The Board of the Company is responsible for formulating the
Company’s governance rules, overseeing the Company’s business,
making financial decisions and reporting to the general meetings.
The management was delegated the authority and responsibility by
the Board for the management of the Group. In addition, the Board
of the Company has also specified the respective responsibilities of
the Audit and Risk Management Committee, Nomination Committee,
Remuneration Committee and the Strategy Committee. Details of the

above- mentioned committees are set out in this annual report.

According to Provision A2.1 of the Corporate Governance Code,
the chairman and general manager should be assumed by different
members of the Board with distinct roles and responsibilities. The
chairman of the Company is responsible for the Group’s overall
strategic planning, investment and audit, and provides leadership
to the Board so that the Board can operate effectively and discuss
and approve all significant matters in a timely manner, including
project investment, annual budgeting and business planning. In
accordance with the working rules of the Board of the Company,
the Board is responsible for executing the resolutions of general
meetings, deciding on strategic planning for medium- and long-
term development, annual operation and investment plans and
schemes of the Company; and preparing annual financial budget
plans, profit distribution plans, financing, acquisition and merger
plans and significant events of the Company. The general manager
is responsible for the Group’s daily operations and business

management.

Notice of Board meetings shall be delivered to each Director at least
14 days prior to the date of regular Board meetings. The Company
has made proper arrangements to ensure matters proposed by
Directors to be included into the agenda of a Board meeting. Upon
the conclusion of a meeting, the finalized minutes will be delivered

to all Directors in a timely manner for their review and record.

The minutes of Board meetings shall be prepared by the secretary
to the Board of the Company and shall be signed by Directors
present at the meeting for archiving. Minutes for each meeting are

also available to Directors for their inspection.
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All Directors of the Company have full and timely access to all
relevant information, including updated monthly data from the
management, regular reports from the Board committees and briefs
on significant legal, regulatory or accounting issues affecting the
Group. Directors may take independent professional advice, which

will be paid for by the Company.

The Company has arranged appropriate director and senior officer

liability insurance for Directors and senior officers.

The Board of the Company consists of 11 Directors, including 3
executive Directors, 4 non-executive Directors and 4 independent

non-executive Directors.

The Board of the Company has received from each independent
non-executive Director a written confirmation of their independence
and has been satisfied of their independence as at the approval

date of this report in accordance with the Listing Rules.

BOARD DIVERSITY POLICY

The Company has a Board Diversity Policy which recognizes and
embraces the benefits of a diversity of Board members. It endeavors
to ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the
Company’s business. All Board appointments will continue to be
made on a merit basis with due regard for the benefits of diversity
of the Board members. Selection of candidates will be based on a
range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional experience,

skills and knowledge.

As of 31 December 2023, the Board of Directors comprises 11
directors, one of them is female. The educational background of
the directors covers engineering, science, accounting, business
administration, machinery, etc, and there are female directors in
the Board of Directors. Based on different measurable objectives
on the Board diversity including but not limited to, gender, age,
cultural and educational backgrounds, professional experience,
skills, knowledge and length of service, the Nomination Committee
considered that the Company has achieved the diversity of the

Board members.
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The Group had 5,738 male employees, accounting for approximately
71% of the total number of employees, and 2,345 female employees,
accounting for approximately 29% of the total number of employees.
The recruitment strategy of the Group is hiring the right employees
for the right positions, and achieving diversity across all employees
(including the senior management) in terms of gender, age, cultural
and educational backgrounds, professional experience, skills and
knowledge. As of 31 December 2023, the female employees of
the Group accounted for approximately 29% of the total number of

employees, and gender diversity of employees was achieved.

THE DIRECTORS’ ACCESS TO INDEPENDENT
VIEWS

The Company has established a mechanism to ensure that the
Board of Directors is provided with independent views and opinions,

including but not limited to:

(i) Non-executive Directors (including independent non-executive
Directors) shall attend the Board meetings and/or meetings
of the committees under the Board of Directors (including
the Strategy Committee, the Audit and Risk Management

Committee, the Remuneration Committee and the Nomination

Committee), so as to provide independent views, advices and

adjudgments on material issues relating to the Company;

(i)  The Nomination Committee shall assess the independence of
all independent non-executive Directors annually in accordance

with the requirements of the Listing Rules; and

(iii) For the independent non-executive Directors who have served
more than nine years, the Nomination Committee shall further
assess their roles as independent non-executive Directors, to

ensure they meet the relevant independence requirements.
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R B ROK & 2 HE ATTENDANCE OF DIRECTORS TO GENERAL
MEETING
W—T-_=ZF—F—BE-_ZT-_=ZF+=-H From 1 January 2023 to 31 December 2023, the Company held
=+—HIlE ARFBHATZRREKRE - three general meetings.
EREZRERGHEBRAT Attendance of Directors in the general meeting of the Company is
as follows:
Number of meetings
attended/total number of
meetings held
HERE,
Name of Director EEHS Position B ERETHERY
Zhang Fulun Rig Executive Director, WTEF BFEK 3/3
Chairman
Yue Xiangjun (appointed on EHE (R-Z-=4% Executive Director WTES 3/3
18 January 2023) —RA+N\BEZE)
Yang Quan B Executive Director WITES 3/3
Huang Yong (retired on 5 B(RZZ=Z=F Former Non-executive [RIFMTES 2/3
11 July 2023) +A+—BRE) Director
Fu Yihong (appointed on  MHEA(RN_T =4 Non-executive Director FRITES 1/3
23 August 2023) NAZ+=REZMT)
Zhu Ying K B Non-executive Director FRITES 3/3
Dou Bo g K Non-executive Director FEHTES 3/3
Cai Zhibin EER Non-executive Director FRITES 3/3
Lo Wah Wai EER Independent Non- BUFHTES 3/3
executive Director
Ren Xiaochang FEEE Independent Non- BUYFRITES 3/3
executive Director
Jin Jingyu = Independent Non- BYFRITES 3/3
executive Director
Liu Wei 2 & Independent Non- BIUEBTES 3/3

executive Director

o) Q ANNUAL REPORT 2023
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HHERAERGERZIMIEHN ATTENDANCE OF DIRECTORS TO BOARD
MEETING
W—T-_=ZF—F—BE-_ZT-_=ZF+=H From 1 January 2023 to 31 December 2023, the Company held nine
=+—BIE EZeHERNAREE - Board meetings.
BEEEFEQZHEBEROT Attendance of Directors to the Board meetings of the Company is as
follows:
Number of meetings
attended/total number of
meetings held
HERS,
Name of Director BEspns Position B SRBTERY
Zhang Fulun AR Executive Director, Chairman WTESE BFEK 9/9
Yue Xiangjun EHE Executive Director WTES 9/9
Yang Quan B % Executive Director WITES 9/9
Huang Yong E B Former non-executive Director [RIEMTES 6/9
Fu Yihong GEEF AN Non-executive Director FHITES 3/9
Zhu Ying rx # Non-executive Director FHRITES 9/9
Dou Bo I Non-executive Director FHTES 9/9
Cai Zhibin BEE Non-executive Director FHITES 9/9
Lo Wah Wai EERH Independent Non-executive Director BYFRITES 9/9
Ren Xiaochang E Independent Non-executive Director BUHTES 9/9
Jin Jingyu =% Independent Non-executive Director BUFNTES 9/9
Liu Wei 2 & Independent Non-executive Director BYFRITES 9/9
EE 7 RABR BN ARE F462575 - Biographical details of Directors are set out on pages 46 to 57 of
this annual report.
B PUTE F A OFFICE TERM OF INDEPENDENT NON-EXECUTIVE

DIRECTORS

ARFIFAERMEBIIEATESBBREKNET Al the current Independent Non-executive Directors of the Company
EA  THA=F -THAREAEKEESEA are appointed at the general meeting with an office term of three

CHERET - ARBENEESESTHBEN - years. Upon expiry of the term, each independent non-executive
T-RFSNAEE - Director may offer himself for re-election at annual general meetings.

The term of the sixth session of the Board of the Company will

expire in June 2025.

2023 3 O O
EERERNERAR



O
O

e SEReE i

CORPORATE GOVERNANCE REPORT

Bz B &

RAREEEHFHZESRBE(EEEARTIDH
EXEEAREEERRAL ZREEEIEA
MR BEEE - W AR E R PT AR R R
&R - BAT ARRFMERE R =RBIIFHR
TERNERELEE EEREERFSERE
R—RIFRTEFTRACEEN  TRABL
FUTEFERFLERT FHEZEEETRE
AHERARES EENERERENHSHE

MAHEAITEENRRMRE A RIGRK - 178
ET2MEEBFHMBEBORASE - REX
RAZAAMER  EF  BFHHHTRALBRRA
SHE -

EAFE FTHEZEARERARASMERE
EONRRUEFTHFBIRAELEESHME

VYNZESEEAFEEAR TMASE 207
FRa

REMUNERATION COMMITTEE

In accordance with the Corporate Governance Code, the
Remuneration Committee under the Board of the Company assumes
the role of the consultant of the Board and it has written terms of
reference which are available on the websites of the Stock Exchange
and the Company. The Remuneration Committee of the Company
currently consists of 3 independent non-executive Directors (namely
Mr. Ren Xiaochang, Mr. Lo Wah Wai and Mr. Jin Jingyu) and 1 non-
executive Director (namely Mr. Fu Yihong), with the chairman being
Mr. Ren Xiaochang, an independent non-executive Director. The
primary duties of the Remuneration Committee are to formulate the
Company’s policies for remuneration of the Directors, supervisors
and senior management, and evaluate the performance of executive
Directors and the terms of their service contracts. Executive
Directors shall not participate in the preparation of resolutions
related to their own remuneration. In accordance with the Articles
of Association of the Company, remuneration packages of Directors

and supervisors are subject to the approval at the general meeting.

During the Year, the Remuneration Committee was responsible
for reviewing the performance of the senior management of the
Company and determining their remuneration packages which were

approved by the Board.

The Remuneration Committee convened two meetings during the

year and the attendance record is as follows:

Number of meetings
attended/total number of
meetings held

HERE
Name of Director Esps Position B SRBETHERY
Ren Xiaochang (Chairman) {IBs& (£/&)  Independent Non-executive Director B IFH{TESE 2/2
Lo Wah Wai EERH Independent Non-executive Director B JEHITEE 2/2
Jin Jingyu = Independent Non-executive Director BV IEHITES 2/2
Huang Yong Z B Former non-executive Director [RIEMITES 1/2
Fu Yihong (SEF Non-executive Director FHNTES 1/2

ANNUAL REPORT 2023
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NOMINATION COMMITTEE

In accordance with the Corporate Governance Code, the Nomination
Committee under the Board of the Company assumes the role of
the consultant of the Board and it has written terms of reference
which are available on the websites of the Stock Exchange and the
Company. The Nomination Committee of the Company currently
consists of 1 executive Director (chairman), 3 independent non-
executive Directors (namely Mr. Zhang Fulun, Mr. Ren Xiaochang,
Mr. Jin Jingyu and Mr. Liu Wei), and was chaired by the chairman,
Mr. Zhang Fulun. The Nomination Committee is mainly responsible
for the identification and evaluation of appropriate candidates for
appointment or reappointment as Directors and senior management,
as well as the development and maintenance of the Company’s
overall corporate governance policies and practices.

The Nomination Committee follows a formal, fair and transparent
procedure for the appointment of new Directors to the Board. The
committee will first consider necessary changes in respect of the
structure, size and composition of the Board, identify appropriate
and qualified candidates by considering their professional
knowledge and industry experience, personal and professional
ethics, integrity and personal skills and time commitments, and make
recommendations to the Board. In accordance with the Articles
of Association of the Company, each newly appointed Director is
subject to election at the general meetings. The independence of
independent non-executive Directors shall be examined.

In assessing the Board composition, the Nomination Committee
would take into account various aspects set out in the Board
Diversity Policy, including but not limited to gender, age, cultural
and educational background, professional experience, skills
and knowledge. The Nomination Committee would review the
implementation of the Board diversity policy in achieving the
objectives set for the benefits of the Company.

As of 31 December 2023, the Nomination Committee of the
Company convened three meetings during the year and the
attendance record is as follows:

Number of meetings
attended/total number of
meetings held

HERY,
Name of Director EENE Position Bz ERETERY
Zhang Fulun (Chairman) REM (E/E)  Executive Director, Chairman HTES FER 3/3
Ren Xiaochang ¥ Independent Non-executive Director B FFHITE S 3/3
Jin Jingyu RE Independent Non-executive Director By JEH{TE S 3/3
Liu Wei 2 # Independent Non-executive Director B JFH1TE E 3/3
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DIRECTOR NOMINATION POLICY

This policy was formulated by the Nomination Committee of the
Board of Directors (the “Nomination Committee”) in accordance
with paragraph 7.1(B) of the terms of reference of the Nomination
Committee, aiming to set out the key selection criteria and principles
adopted by Nomination Committee when making any relevant
recommendation as follows:

Selection Criteria

The Nomination Committee shall consider the following factors,
which are not exhaustive and the Board has discretion if it considers
appropriate, in assessing the suitability of the proposed candidate
regarding the appointment of directors or re-appointment of any
existing Board member(s):

(A) Reputation for integrity;

(B) Accomplishment, experience and reputation in the business
and industry;

(C) Commitment in respect of sufficient time, interest and attention
to the businesses of the Company and its subsidiaries;

(D) Considering diversity in all aspects with reference to the Board
Diversity Policy of the Company (adopted and amended from
time to time by the Board), including but not limited to gender,
age, cultural/educational and professional background, race,
professional experience, independence, skills, knowledge and
length of service;

(E) in case of a candidate for an independent non-executive
director of the Company, to assess: (l) the independence of
such candidate with reference to, among other things, the
independence criteria as set out in Rule 3.13 of the Listing
Rules; and (Il) the guidance and requirements relating to
independent non-executive directors as set out in Code
Provision B.3.4 of Appendix 14 (which has been renumbered
to Appendix C1 with effect from 31 December 2023) to the
Listing Rules and in the “Guidance for Boards and Directors”
published by The Stock Exchange of Hong Kong Limited; and

(F) Any other relevant factors as may be determined by the
Nomination Committee or the Board from time to time as
appropriate.
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Nomination Procedures

The nomination procedures to select and recommend candidates for
the Directors of Company could be summarized as follows:

(A) The chairman of the Nomination Committee will, upon his/her
own motion or receipt of a nomination from a Board member
(as the case may be), convene a meeting of the Nomination
Committee or circulate a resolution in writing to the members of
the Nomination Committee to consider the same in accordance
with the terms of reference.

(B) For filling a casual vacancy to the Board or as an addition to
the Board, the Nomination Committee will conduct the relevant
selection process (coupled with the relevant selection criteria)
against the nominated candidate and make recommendations
to the Board for consideration, and the Board will then make
a decision as to whether the nominated candidate shall be
eligible to be appointed as a director of the Company.

(C) For re-appointing a director of the Company:

The Nomination Committee will conduct the relevant selection
process and selection criteria against the director proposed to
be re-appointed and make recommendations to the Board for
consideration, and the Board will then make a decision as to
whether the director shall be eligible to be re-appointed as a
director of the Company; and

If the director proposed to be re-appointed or re-elected due to
retirement by rotation under the Company’s Articles of Association
is an independent non-executive director of the Company who has
served the Board for more than 9 years, the Nomination Committee
shall also assess whether the director has remained independent in
the context of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended from time to time
(the “Listing Rules”) and should be re-elected at the next general
meeting of the Company and make recommendations to the Board
for consideration. The Board will then make a decision as to whether
the director has remained independent in the context of the Listing
Rules, and if so, recommend the proposed reappointment/re-election
of the director to the Company’s shareholders for consideration at the
next general meeting of the Company. According to Code Provision
B.2.3 of Appendix 14 (which has been renumbered to Appendix
C1 with effect from 31 December 2023) to the Listing Rules, the
Company'’s circular relating to the proposed re-appointment of such
director shall include the reasons why the Board believes that the
director is still independent and should be re-elected.
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AUDIT AND RISK MANAGEMENT COMMITTEE

The Board of the Company has established the Audit and Risk
Management Committee in accordance with the requirements and
its latest revision of the Corporate Governance Code. The committee
has written terms of reference which are available on the websites
of the Stock Exchange and the Company. The Audit and Risk
Management Committee of the Company currently consists of 3
independent non-executive Directors and 1 non-executive Director
(namely, Mr. Lo Wah Wai, Mr. Jin Jingyu, Mr. Liu Wei and Mr. Dou
Bo), where Mr. Lo Wah Wai serves as the chairman of the Audit
and Risk Management Committee. The major responsibilities of the
Audit and Risk Management Committee are to review and monitor
the Company’s financial reporting process and internal controls
system and provide advice and suggestions to the Directors of the
Company. The Audit and Risk Management Committee has reviewed

the Company’s results for the Period.

The Audit and Risk Management Committee convened four meetings

during the year and the attendance record is as follows:

Number of meetings
attended/total number of
meetings held

HERE
Name of Director EEnE Position B ERETHERY
Lo Wah Wai (Chairman) E#ER (EE) Independent Non-executive Director BV EHITES 4/4
Jin Jingyu = Independent Non-executive Director B I EHITE S 4/4
Liu Wei 2 @ Independent Non-executive Director BV IEHTES 4/4
Dou Bo 1 Non-executive Director FHTES 4/4
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During the year, the Audit and Risk Management Committee
approved the 2022 Consolidated Financial Report and the 2023
Condensed Consolidated Interim Financial Report of the Company
audited by ShineWing Certified Public Accountants LLP, considered
and discussed the accounting policies as set out in the financial
reports and the Company’s financial position and internal control
with external auditors, qualified accountants and the management of

the Company.
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STRATEGY COMMITTEE

In response to the Company’s needs of strategic development, the
Board of the Company has established the Strategy Committee. The
committee has written terms of reference which are available on the
websites of the Stock Exchange and the Company. The Strategy
Committee of the Company currently consists of 3 executive
Directors (namely Mr. Zhang Fulun, Mr. Yue Xiangjun and Mr. Yang
Quan), 2 non-executive Directors (namely Mr. Fu Yihong and Ms.
Zhu Ying), and 3 independent non-executive Directors (namely Mr.
Ren Xiaochang, Mr. Jin Jingyu and Mr. Liu Wei). Mr. Zhang Fulun is
the chairman of the Strategy Committee. The major responsibilities
of the Strategy Committee are to carry out research and propose
suggestions on the Company’s long-term development strategies
and material investment decisions for the Board’s reference in

decision-making.

The Strategy Committee convened one meeting during the year and

the attendance record is as follows:

Number of meetings
attended/total number of
meetings held

HERE
Name of Director Espns Position B ERBTERY
Zhang Fulun (Chairman) K@M (EE)  Executive Director WITES 11
Yang Quan B R Executive Director WITES 11
Fu Yihong ISE-Tai Non-executive Director FHITEE 1/1
Zhu Ying x & Non-executive Director FHWITEE 1/1
Ren Xiaochang A Independent Non-executive Director B IEHITES 1/1
Jin Jingyu = Independent Non-executive Director B IEHITES 1/1
Liu Wei 2 & Independent Non-executive Director B EHTE S 11
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SUPERVISORY COMMITTEE

The Supervisory Committee of the Company comprises five
supervisors, namely Mr. Sun Wenguang, Ms. Wu Yi, Mr. Wang
Haibing, Mr. Duan Lian and Mr. Li Fangzhong. Mr. Sun Wenguang
acts as the chairman of the Supervisory Committee. To safeguard
the interests of the Shareholders, the Company’s Supervisory
Committee is responsible for the supervision of the Company’s
financial activities and duty fulfillment of the Board, its members
and senior management. In 2023, the Supervisory Committee has
reviewed the legality of the Company’s financial situation and
business. Through convening the meetings of the Supervisory
Committee and attending the Board meetings, general meetings
and other important meetings and establishing archives, etc., the
Supervisory Committee conducted the due diligence on senior
management personnel. The Supervisory Committee carefully and
thoroughly performed their duties according to the principle of

prudence.

The Supervisory Committee held two meetings during the year, the

attendance to which is as follows:

Number of meetings
attended/total number of
meetings held

HERE
Name of Supervisory EEME Position Bz BRETHERY
Sun Wenguang B E Chairman of the Supervisory Committee EREETE 212
Wu Yi R 14 Independent Supervisor B8 2/2
Wang Haibing IR Independent Supervisor BYES 2/2
Li Fangzhong =HA Employee Supervisor BIE=S 2/2
Xia Hua g # Former Employee Supervisor FBIES 2/2

ANNUAL REPORT 2023
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REVIEW OF THE AUDIT AND RISK MANAGEMENT
COMMITTEE AND THE BOARD OF DIRECTORS

The Audit and Risk Management Committee and the Board of
Directors have reviewed the financial control, internal control
and risk management systems of the Company for the year. The
Board ensured the adequacy of resources, staff qualifications
and experience, training programmes and budget of the Group’s
accounting, internal audit and financial reporting function. The
Audit and Risk Management Committee considered the internal
control systems effective and adequate as they allowed the Board
to monitor the Group’s overall financial position and to provide
reasonable assurance that assets are safeguarded against
unauthorized use or material financial misstatement; transactions
were executed in accordance with management’s authorization;
and the accounting records were reliable for preparing financial
information used within the business or for publication and reflecting
accountability for assets and liabilities. The Board was satisfied that
the systems are effective and adequate for the purpose of effective

internal control.

ACCOUNTABILITY AND AUDIT

The Board of the Company is responsible for overseeing the
management’s preparation of accounts for each financial period and
making appropriate announcement in accordance with the Listing
Rules to disclose to shareholders all information necessary for their
evaluation of the Company’s financial position and other matters.
They are not aware of any material uncertainties relating to events
or conditions that may cast significant doubt upon the Company’s

ability to continue as a going concern.

The Company has appointed ShineWing Certified Public
Accountants LLP as the independent auditor of the Company. The
fees for the services provided by the above auditor to the Group
for the year ended 31 December 2023 amounted to approximately
RMB2.6 million (2022: approximately RMB2.6 million).
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GENERAL MEETINGS

The General Meeting holds the highest authority of the Company.
The Company highly values the functions of the General Meetings,
and therefore encourages all shareholders to attend the General
Meetings which serve as a direct and effective communication
channel between the Board and the investors of the Company. The
Articles of Association of the Company expressly provides for the
rights of the shareholders, including the rights to attend, to receive

notices of, and to vote at General Meetings.

RIGHTS OF SHAREHOLDERS

The Company treats all shareholders equally with an aim to
ensure that their rights can be fully exercised and their legitimate
interests can be safeguarded and that the shareholders’ general
meetings can be convened and held in strict compliance with
the relevant laws and regulations. The Company’s corporate
governance structure is to ensure that all shareholders, especially
the minority shareholders, can enjoy equal benefits and undertake

corresponding responsibilities.

CALLING AN EXTRAORDINARY GENERAL
MEETING

Pursuant to the Articles of Association, the Board may convene
an extraordinary general meeting as it thinks fit. Shareholders
requisitioning extraordinary general meetings or class meetings

shall abide by the following procedures:
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Two or more shareholders jointly holding 10% or more of the
voting shares relating to a proposed extraordinary general
meeting or class meeting may request the Board to convene
such meeting by signing and submitting one or more written
requests with the same format and contents in which the
matters for consideration at the meeting shall be set out
clearly. The Board shall proceed to convene the extraordinary
general meeting or the class meeting as soon as possible
after receiving the aforesaid written request. For the purpose
of the preceding requirement relating to the number of voting
shares held, such number shall be calculated on the basis
of the number of relevant voting shares held on the date of

submission of such written request.

If the Board fails to issue a notice of such meeting within
30 days from the date of the receipt of the written request,
the shareholders submitting such request may require the
Supervisory Committee to convene an extraordinary general
meeting or a class meeting pursuant to the requirement in the
above subparagraph (1). If the Supervisory Committee fails to
convene and preside over an extraordinary general meeting or

a class meeting according to law within 5 days from the date of

SEQUBIRELRMEANSTARSH -
BENEFEERTEREFEAERRE
WA -

the receipt of the written request, the shareholders submitting

i3

such request and holding over 10% of the Company’s shares
more than 90 consecutive days individually or shareholders
together may convene such a meeting by themselves within 4
months from the date of receipt of the request by the Board,
following the procedure for convening such meeting by the

Board as much as possible.

BEEREESSRERMERBITERMBETE
WERITEHN > EFEANSIEER  BEAAR
AIE S WHRRARIRMNABEZNZIEF NG

%HF

Any reasonable expenses incurred by the shareholders in convening
and holding such meeting due to the failure of the Board to convene
such meeting in response to the aforesaid request shall be borne by
the Company. Such expenses shall be deducted from the amounts

owed by the Company to the Directors in default.

2023 Fif
EEWERNHBERAR

)



e ST R e
CORPORATE GOVERNANCE REPORT

Jie A F AR )Y
BRAKRARERNRERSERES 1

1. ERNRAERRESIARERRED:

2. HEANTAEERRBEEMMELN:

(1) PR BERMEM

(2) RAIESR EF LEEMAMSRE

BABWMEAZR B :

a) RENPARTMESR - HIE

b) EEMI(ERT)

o
E

FEg

d FHREEMZERRBOBE B

e) FINFEBANMFRERS

(3) AFMBAAMMR ;

(4) BE—E:rFENURARBEECE—
BRHBROHOEEAE BE KEM

RIEE URARABLEXNNEEHER
MRS

®) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

Procedures to Put Forward Enquiries

Shareholders shall have the right to receive information as provided

in the Articles of Association, including:

1. copy of the Articles of Association upon payment of the costs

thereof;

2. the right to inspect and copy, subject to payment of reasonable

charge:

(1) all parts of the register of shareholders;

(2) personal particulars of the Directors, supervisors, general
managers and other senior management members of the

Company, including:

a) present and former forename and surnames and any

aliases;

b) principal address (domicile);

c) nationality;

d) occupation and all other part-time occupation and

positions;

e) identification documents and their number.

(8) status of the share capital of the Company;

(4) reports showing the total nominal value and number of
shares repurchased by the Company since the end of
the last financial year, the highest and the lowest prices
paid and the aggregate amount paid by the Company in

respect of each class of its shares repurchased;
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(5) minutes of the general meetings as well as resolutions
passed at the meetings of the Board and the Supervisory

Committee;
(6) receipts of debentures of the Company;
(7) financial reports.

Where a shareholder requests to refer to the above-mentioned
relevant information or demands information, the written documents
stating the class and number of the held shares of the Company
shall be submitted to the Company. Upon the verification of
the identity of the shareholder, the Company will provide to the
shareholder as requested. A shareholder may submit and serve the

enquiries directly through ob@chinacgme.com.

Procedures to Put Forward Motions at General Meeting

If the Company decides to hold a general meeting, shareholders
individually or jointly holding 3% or more of the total shares carrying
voting right shall be entitled to propose motions in writing to the
convener 10 days before the convening of the general meeting.
The convener shall dispatch a supplemental notice of the general
meeting within 2 days from receipt of the proposal to notify other
shareholders and include such proposed motions into the agenda
for such general meeting if they are matters falling within the

functions and powers of general meeting.

Motions raised at a general meeting shall satisfy the following

requirements:

(1) Free of conflicts with the provisions of laws and administrative
regulations, and fall into the business scope of the Company
and the terms of reference of the general meeting;

(2) With definite topics to discuss and specific matters to resolve;

(8) Submitted in writing or served to the Board.

A shareholder may submit and serve the motions through

ob@chinacgme.com.
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INFORMATION DISCLOSURE AND INVESTOR
RELATIONS

In respect of any discloseable and significant event, the Company
makes accurate and complete disclosure in a timely manner on
the websites as specified by the relevant supervisory authorities
for information disclosure pursuant to the disclosure requirements
under the Listing Rules. This is to ensure the rights to information

and participation of the shareholders.

The Company has established a specific department responsible
for maintaining investor relations, and an open and on-going
communication with investors. The Company strictly controls
the procedures of information disclosure and insider trading.
The Company communicated with 63 investment institutions, 76
institutional analysts and individual shareholders in various ways
including the online roadshow of annual results, on-site roadshow
of interim results in Shenzhen, investor presentations, on-site
meetings and telephone interviews. The effective communication
with investors strengthened the Group’s relationship with investors
and allowed them to have a better understanding and enhanced
confidence in operations and developments of the Group. In 2023,
the Company strengthened the communications and promotions
with a number of media including People.cn, Chongging Daily,
ifeng.com, etc. To strengthen the relationship between the
Company and investors, and improve the transparency of corporate
operations, the Company promoted its development strategy and
promising outlook by means of website, publicity pamphlet, image
building videos, etc., to draw continuous attention from the public
and investors on the growth of the Company. During the year, the
Company has reviewed the implementation and the effectiveness
of shareholders communication policy, taking into account the
feedbacks from various investors through the above channels, the
Company considered that the shareholders communication policy

was effective.



SR
CORPORATE GOVERNANCE REPORT

#HA I TRAINING OF DIRECTOR

NABERTANEX ZRTE HAFESE  EEN  In accordance with the code provisions, the Company arranged
SREEABETT EMRANERBERZERRD  trainings on relevant laws and regulations including the Listing Rules
Bl REEARQRREEWEIFTAEZEEE T for Directors, supervisors and members of senior management
RIEE R o of the Company. During the year, the Company has received the

written training records of all Directors.

EEHIEIIEEEET Training of Directors is recorded as follows:
Attendance

Name of Director EZE#%¥ Training content BIRE R

Zhang Fulun KR Macroeconomic situation and industrial economic LFELEVERELXCEERS 3
development, anti-corruption, intellectual property, etc B RES NMFERS

Yue Xiangjun EiHE Director’s ongoing responsibility, ESG risk strategy, EEHEET ESGEBERRE 5
macroeconomic situation and industrial economic RERERLHERLELR
development, anti-corruption, intellectual property, etc. RS RES HEBERS

Yang Quan B R Macroeconomic situation and industrial economic LTEREVERELRBEERS 3
development, anti-corruption, intellectual property, etc BEil RES HEBERES

Huang Yong 5 B Macroeconomic situation and industrial economic FEEENTRERRELRSE 3
development, anti-corruption, intellectual property, etc BEill - RES HEBEES

Fu Yihong SEAAN Special training on macroeconomic situation and industrial ZELER P EEELERREER 1
economic development Al

Zhu Ying x # Macroeconomic situation and industrial economic FEEENTRERXRELRSE 3
development, anti-corruption, intellectual property, etc BEl RES HEBEES

Dou Bo E K Director’s ongoing responsibility, ESG risk strategy, EEREET  ESGREKRE 4
macroeconomic situation and industrial economic %Eﬁﬂ“ ”’“ﬁﬁniﬁiﬁ‘iﬁ%/%‘ﬁ@
development, intellectual property, etc. RS NBEES

Cai Zhibin BEA Macroeconomic situation and industrial economic FERERSHERLELRYS 3
development, anti-corruption, intellectual property, etc BE - RES NEEES

Lo Wah Wai EEH Macroeconomic situation and industrial economic REE Zﬁiﬁiﬁ‘%@@?ﬂf&—r 3
development, anti-corruption, intellectual property, etc BE - RES NEEES

Ren Xiaochang TEE Macroeconomic situation and industrial economic RERER S EEELEERSE 3
development, anti-corruption, intellectual property, etc BRI RES NEERES

Jin Jingyu HE Macroeconomic situation and industrial economic LEREN I REXREERSE 3
development, anti-corruption, intellectual property, etc BE - RES NEERES

Liu Wei 2 & Macroeconomic situation and industrial economic %Eﬁﬁéﬁ/%ﬁfﬁiﬁiﬁﬁ@/%?‘@—r 3
development, anti-corruption, intellectual property, etc BE - RES HEERES
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POLICIES AND GOALS

The Board acknowledges that it is responsible for the risk
management and internal control systems and reviewing of the
effectiveness of such systems. The Board shall also explain
that such systems are designed for managing risks rather than
eliminating the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against

material misstatement or loss.

Risk management policies have been formulated for the risk
management of the Group, standardized and effective risk
management system is established to enhance the risk prevention
capacity, thus ensuring that the Group operates in a safe and
stable environment, improving the operation management level and
achieving the operation strategies and objectives of the Group. The
existing practices will be reviewed and updated on a regular basis

in accordance with the latest corporate governance practices.

The Board has delegated its responsibilities (with relevant
authorities) of risk management and internal control to the Audit and
Risk Management Committee. During the year ended 31 December
2023, the Audit and Risk Management Committee (on behalf of the
Board) oversee management in the design, implementation and

monitoring of the risk management and internal control systems.
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MAIN FEATURES OF THE RISK MANAGEMENT AND
INTERNAL CONTROL SYSTEMS

The Group’s risk governance structure and the main responsibilities

of each level of the structure are summarized below:

The Board

o Maintains and reviews the effectiveness of internal control and
risks management systems under the assistance of the Audit
and Risk Management Committee, and measures the nature
and extent of risks it is likely to take in achieving the strategic

objectives;

° Ensures that the Group establishes and maintains appropriate
and effective risk management and internal control systems;

and

. Oversees management in the design, implementation and
monitoring of the risk management and internal control

systems.

Audit and Risk Management Committee

e Assists the Board to perform its responsibilities of risk

management and internal control;

. Oversees the Group’s risk management and internal control

systems on an ongoing basis;

o Reviews the effectiveness of the Group’s risk management
and internal control systems at least annually, and such
review should cover all material controls including financial,

operational and compliance control,
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Evaluates the effectiveness of the internal control system of
the Company, including the reliability of financial reporting,
effectiveness and efficiency of operations, compliance with
applicable laws and regulations, and adequacy of resources,
staff qualifications and experience, training programmes
and adequacy of budget of the Company’s internal audit
department, risk control and legal affair department and

financial department; and

Considers major findings on risk management and internal
control matters, and reports and makes recommendations to
the Board.

Management

Designs, implements and maintains appropriate and effective

risk management and internal control systems;

Identifies, evaluates and manages the risks that may potentially
impact the major processes of the operations and such new

risks arising from the business development from time to time;

Monitors risks and takes measures to mitigate risks in day-to-

day operations;

Gives prompt responses to, and follow up the findings on risk
management and internal control matters raised by the internal
audit team or the external risk management and internal control

review adviser; and

Provides confirmation to the Board and Risk Management
Committee on the effectiveness of the risk management and

internal control systems.
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Internal Audit Team and Risk Management Team

Reviews the adequacy and effectiveness of the Group’s risk

management and internal control systems;

Evaluates the efficiency of economic operation, continuously
inspects business activities and management behaviours,
identifies business risks and defects in internal control,
formulates regular audit plans to determine the focus and

frequency of audit;

Reports to the Audit and Risk Management Committee the
findings of the review and makes recommendations to the
Board and management to improve the material systems

deficiencies or control weaknesses identified;

Investigates the risks of significant decision-making projects,
continuously refines the policies and standards for the control
environment based on the internal control framework and
comprehensive risk management framework issued by the
Committee of Sponsoring Organizations (the “COSO”) to ensure

the effective prevention and control of risks; and

Assesses the Group’s internal control system against the five
elements of control environment, risk assessment, control
activities, information and communication, and monitoring.
The approach, identification, findings, analysis and results of
these annual reviews have been reported to the Audit and Risk

Management Committee and the Board.
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PROCESS USED TO IDENTIFY, EVALUATE AND
MANAGE SIGNIFICANT RISKS

As a part of routines and the risk management and internal control
systems, executive Directors and senior management shall hear
at least once a quarter the work reporting of each department,
to understand the operating condition of the Group in time, and
the senior management of the subsidiaries shall also report to the
executive Directors the material progress of its business, financial

and operation performance on a regular basis.

RISK MANAGEMENT, INTERNAL CONTROL AND
INTERNAL AUDIT

The risk management and internal audit departments of the
Company review the business activities and management behaviors
of the Group on a regular basis, to identify the business risks,
internal control defects, and offer improvement opinions and
suggestions. During the Period, the Company conducted a series of
specific risk management, internal control and audit works, among

other things, including:

Risk Management

Risks on major decision-making projects of the Group were
assessed through adopting assessment via various hierarchies
such as the business department, risk control and legal affairs
department, external legal advisors and the management, so as to
ensure effective prevention and control of risks. The risk and legal
audit works were reinforced for three key aspects such as rules and
policies, economic contracts and major decisions. During the year,

a total of 127 copies of contracts were reviewed.

For the supervision on overseas subsidiaries, the Company assigned
employees to execute internal control process and system of
assessment, monitoring and supervision, and monitored operational
activities deficiencies and business risks. For the potential risks
identified and assessed from perspective of finance, operation,
legal, quality and human resources, the risk management practices
shall be reported to the Board.
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Internal Control

During the Period, in strict compliance with the requirements of the
Listing Rules and the five ministries and commissions of the PRC
including the Ministry of Finance, the Group strengthened the risk
control and management of its domestic and overseas subsidiaries.
The focus of internal control of the Group for the year was to guide
its subsidiaries to continuously improve and optimize the internal
control system, strengthen the clarification of responsibilities of
departments and persons in charge of preventing and controlling
risks and the continuous improvement of the corporate governance
capacity. A norm of self-inspection, self-assessment, professional
evaluation and inspection and improvement has been established
within the internal control system. In addition, a professional
evaluation team organized evaluation to the effectiveness of internal
control and risk management of the headquarter of the Company
and three subsidiaries. At the same time, a self-inspection on
internal control system and risk analysis were conducted on twenty-
seven subsidiaries of the Group. While carrying out the assessment
on the internal control of subsidiaries, the Company also conducted
analysis on the corporate strategic and investment risk, operation
and management risk, financial risk and legal compliance risk of
those companies. The Group has further strengthened the “five-
in-one” system of risk prevention and control with linkage of
“risk control and legal affairs and audit department, office of the
Supervisory Committee, office of the Board and the party and mass
work department” and, to examine, prevent and respond to various
risks from multiple perspectives. The internal control of the Group
has initially established a full-coverage supervisor system with a
high degree of integration, and the role of significant risk control and
supervision has been effectively played to achieve a virtuous cycle
“construction, evaluation, inspection, rectification and improvement”
of the internal control system. In general, the internal control system

of the Group is effective and the risks have been monitored in time.
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The Company requires the board of the subsidiaries to enhance risk
control works, their self-inspection reports must be submitted to the
general manager office and the board for approval, and report to
the Company for filing, accordingly, the quality of internal control
self-inspection of entities has been guaranteed. The Company has
organized professional personnel to do research on bidding and
tendering regulations as well as theirs cases, review the tender
documents of large-scale infrastructure projects, equipment
procurement and technological innovations and major projects of
the subsidiaries, establishing the authority for the review work of

tender.

Internal Audit

The internal audit department of the Company has reviewed, in
an independent, objective, scientific and effective manner, the
Company’s internal control systems under the direct leadership of
the Board and the Audit and Risk Management Committee. The
internal audit department carries out inspection and monitoring of
the Company’s financial information disclosures, operations and
internal control procedures on a regular or an ad hoc basis, with a
view to ensuring transparency in information disclosures, operational

efficiencies and the effectiveness of the corporate control system.

During the Period, focusing on the business objectives of the
Company and the “reducing stock, restraining increment and
identifying variables” work measures, the internal audit department
adhered to conduct economic responsibility review, special audit
and rectification inspection, and construction project audit with
risks and objectives as the guidance and by means of supervision
and services, to effectively perform supervisory responsibilities to
prevent major risks of the Company. During the period, the Group
completed 8 audit projects with the audit amount totaled RMB 10,050
million, 15 proposed points were adopted and the amount of
construction projects upon auditing deducted by RMB10.2 million.
The audit work plan approved by the Board was completed, which
fully exerted the effect of the audit in the third line of defense of risk

prevention of the Group.
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The Board considers that risk management and internal control
procedures of the Group are sufficient to satisfy the current
demands on business environment of the Company, and there is
no finding that causes the Board to believe risk management and

internal control systems of the Group are insufficient.

INFORMATION DISCLOSURE POLICY

An information disclosure policy and contingent reporting policy of
the Company are in place to ensure potential inside information of
the Group being captured and confidentiality of such information
being maintained until consistent and timely disclosure are made in
accordance with the Listing Rules. The policy regulates the handling

and dissemination of inside information, which includes:

e Designated reporting channels from different operations
informing any potential inside information to designated

departments;

° Designated persons and departments to determine further

escalation and disclosure as required; and

° Designated persons authorized to act as spokespersons and

respond to external enquiries.
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certified public accountants | Beijing, 100027, P.R.China

AL THTAR X A RH T K gy | BXAR LI ¢ +86(010)6554 2288
B K B AREE telephone: +86(010)6554 2288

9th Floor, Block A, Fu Hua Mansion

No.8, Chao Yang Men Bei Da Jie,

Dong Cheng District, (=N +86(010)6554 7190
facsimile: +86(010)6554 7190

AUDITOR’S REPORT
XYZH/2024CQAA1B0046

To the Shareholders of Chongqging Machinery & Electric Co., Ltd:

OPINION

We have audited the accompanying financial statements of
Chongqging Machinery & Electric Co., Ltd (the “Company”),
which comprise the consolidated and the Company’s balance
sheet as at 31 December 2023, the consolidated and the
Company’s income statements, the consolidated and the
Company’s cash flow statement and the consolidated and the
Company’s statement of changes in equity for the year then

ended and related notes to financial statements.

In our opinion, the accompanying financial statements of
the Company present fairly, in all material respects, the
consolidated and the Company’s financial position as at
31 December 2023, the consolidated and the Company’s
results of operations and cash flows for the year then ended
in accordance with Accounting Standards for Business

Enterprises.
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BASIS FOR OPINION

We conducted our audit in accordance with China Standards
on Auditing for Chinese Certified Public Accountants. Our
responsibilities under those standards are further described
in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the
Company in accordance with the Code of Ethics for Chinese
Certified Public Accountants, and we have fulfilled our other
ethical responsibilities of the code. We believe that the audit
evidence we have obtained is sufficient and appropriate to

provide a basis for our audit.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements
as a whole and, in forming our audit opinion thereon, and we

do not express a separate opinion on these matters.
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KEY AUDIT MATTERS (CONTINUED)

Key Audit Matters

Responding measures

1. Provision for decline in value of inventories

As of December 31, 2023, as stated in Note
V.10 of the Company’s Consolidated Financial
Statements, the book value of inventories
was RMB2,496,739,747.32, and the provision
for decline in value of inventories was
RMB154,056,718.25. It has a significant impact
on the financial statements.

Inventories are measured at the lower of cost
and net realisable value. The net realisable
value of finished goods is determined by
the estimated selling price in the ordinary
course of business less the estimated costs
of completion, the estimated selling expenses
and relevant taxes. When determining the
estimated selling price, the Management used
significant judgments and predicted the future
market trends by considering the historical
market price. Since this issue involves material
amounts, we consider provision for decline in
value of inventories depreciation as a key audit
matter.

The main audit procedures we have implemented are as
follows:

— Evaluate and test the effectiveness of the design
and operation of key internal control related to the
Company and inventory depreciation provision;

—  Supervise the stocktaking of the Company and check
the quantity, status and the expiration date of the
inventories;

— Combine the aging and expiration date of the
Company’s inventories, conducts an analytical
review of the long-age inventories to analysis the
reasonableness of provision for decline in value of
inventories.

—  Obtain the calculation table of provision for decline
in value of inventories of the Company; perform
the inventory impairment test; check whether it is
executed in accordance with the relevant accounting
policies of the Company; exam the current period
movement of provision for decline in value of
inventories recognized in the previous years; and
analyze whether the provision for decline in value of
inventories is sufficient;

—  Combined with sampling inspection of sales orders
after the period to compare inventory cost with
estimated selling price;

- Evaluate whether the accounting treatment of
provision for decline in value of inventories by the
Management and the presentation and disclosure of
relevant information in the financial statements are
appropriate.
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KEY AUDIT MATTERS (CONTINUED)

Key Audit Matters

Responding measures

2. Revenue recognition

In 2023, as stated in Note V.49 of the
Company’s Consolidated Financial Statements,
the total revenue is RMB8,058,534,342.38.

Revenue recognition has a significant impact
on net profit. Revenue recognition has inherent
risks, and there is a significant risk of material
misstatement if revenue is not recognized
completely and accurately in the appropriate
accounting period. Therefore, we consider
revenue recognition as a key audit matter.

The main audit procedures we have implemented are as
follows:

- Understand and evaluate the design and operation
effectiveness of key internal controls related to
revenue recognition;

—  Obtain the agreement signed by the Company and
customers, check the key terms such as delivery and
acceptance, payment and settlement policies, and
evaluate whether the revenue recognition method of
the Company is appropriate;

—  Combined with the development of the Company and
the actual operating characteristics of the company,
the analytical review procedure is implemented to
judge the rationality of the change in sales revenue
and gross profit;

- Distinguish products and sales types, select
samples respectively, and select important samples
to check the relevant supporting documents for
revenue recognition, including financial vouchers,
sales records, contracts, sales invoices, delivery
documents, receipt documents, receipt records, etc.,
to verify the authenticity and accuracy of revenue
recognition;

- Implement a closing test on sales revenue before
and after the balance sheet to evaluate whether sales
revenue is recorded in the appropriate accounting
period;

- Evaluate whether the accounting treatment of revenue
recognition by the Company’s Management and the
presentation and disclosure of relevant information in
the financial statements is appropriate.
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OTHER INFORMATION

The management of Chongqging Machinery & Electric Co., Ltd
(hereinafter referred to as the "“Management”) is responsible
for the other information. The other information comprises the
information included in the Company 2023 annual report, but
does not include the financial statements and our auditor’s

report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the

audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of the other information, we are
required to report that fact. We have nothing to report in this

regard.
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To - BB ARG BE G 5 R AT 5. RESPONSIBILITIES OF THE MANAGEMENT
AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

EREEAERRBEEGHERIRIRE RS The Management is responsible for the preparation of the
Bk FHERAARME  WRE - T financial statements in accordance with Accounting Standards
MupENBHRIBIES ETBERENTF for Business Enterprises to achieve fair presentation; and
TERN SRS IERE RN ERER - designing, implementing and maintaining internal control which

is necessary to enable that the financial statements are free

from material misstatement, whether due to fraud or error.

R BRERE EREARTHERK In preparing the financial statements, the Management is
EMRFELE ) BRERFESCEEEAN responsible for assessing the Company’s ability to continue
FI1H(EA)  WERAFELERSE  KIE as a going concern, disclosing, as applicable, matters related
ERENEEEEEKSE  RILEZSAE to going concern and using the going concern basis of
HitnRE ) RE - accounting unless the Management either intends to liquidate

the Company or to cease operations, or have no realistic

alternative but to do so.

CREEEREEERRENV B RERIE - Those charged with governance are responsible to overseeing

the Company’s financial reporting process.
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6.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with auditing standards
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are generally
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial

statements.

During the course of audit in accordance with auditing
standards, we exercise professional judgment and maintain

professional skepticism. We also carry out the following works:

(1) Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our audit. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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6. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS
(CONTINUED)

(2) Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are

appropriate in the circumstances.

(8) Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and

related disclosures made by the Management.

(4) Conclude on the appropriateness of the Management’s
use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial
statements in accordance with the auditing standards or,
if such disclosures are inadequate, we shall modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to

cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and also whether the financial statements represent the
underlying transactions and events in a manner that

achieves fair presentation.

2023 3 O O
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CHONGQING MACHINERY & ELECTRIC CO., LTD

6.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS
(CONTINUED)

(6) Obtain sufficient and appropriate audit evidence on the
financial information of entities or business activities of
Chongging Mechanical and Electric to issue an audit
opinion on the financial statements. We are responsible for
directing, supervising and performing group audits, and

we are fully responsible for our audit opinions.

We communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings etc., including any
significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a
statement that we have complied with those relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence and

related safeguards, where applicable.
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ShineWing Certified Public Accountants LLP
FERPMEFHEHM (BHRERER)

China, Beijing
b

6.

T S A B ()
INDEPENDENT AUDITOR’S REPORT (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS
(CONTINUED)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’'s report unless law or
regulation prohibited public disclosure about the matter or
when, in rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

CICPA : Lin Huaiyang
HEIEMEETET MRS

CICPA : Chen Xiaoxin

Bl MR E A AP ¢ BREBRAR

20 March 2024
—OZTHmME=AZ=+H
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G EERR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRALELAL - MBI M A IRAF B AR

ltems pEERE! Notes 31 December 2023 31 December 2022
(ks 31/12/2023 31/12/2022
(As restated)
(@E)
Current assets RBEE:

Cash and cash equivalents giEe AR 2,318,562,064.85 2,596,998,658.56
Financial assets held for trade RGMERMBEE V2H -2 213,172,331.55 101,853,290.98
Redemptory monetary capital for sale BARESREE V3Ha -3 400,579,125.00 100,056,986.30
Notes receivable B ER V4T 4 341,195,461.65 576,803,533.76
Accounts receivable TEUBE TR V5H 5 2,744,375,342.87 2,586,879,298.37
Receivable financing FEWGRIER & VIR 7 524,226,967.08 717,870,298.49
Prepayments BRZE V8H 8 284,495,451.43 196,137,186.76
Other receivables H o FEUR VOH -9 656,269,208.66 796,413,910.59
Including: Dividends receivable Heb o EUARF V9.1 A 91 405,074,939.52 438,662,409.13
Loans and advances to customers BRERNBR V.13.1 7+ 13.1 486,199,033.99 833,369,905.09
Inventories g V.10 #+ 10 2,342,683,029.07 2,083,986,156.29
Contract assets LERBE V6 FH 6 815,879,761.40 657,039,218.09
Non-current assets due within one year —FERNIENERSEE VAR 1 62,082,416.99 17,686,791.34
Other current assets HRBEE Vi2H 12 189,048,200.19 31,319,234.45
Total current assets RBEESH 11,378,768,394.73 11,296,414,469.07

Non-current assets EREBEE:
Loans and advances to customers BREFNER V132 F - 13.2 380,485,692.71 117,411,126.84
Long-term receivables e VA5 F - 15 26,670,593.81 44,216,978.34
Long-term equity investments RERERE V16 - 16 1,309,306,619.00 1,201,299,694.12
Other equity instruments investment EEZTARE VA4 14 143,581,611.62 166,617,000.00
Investment properties REURBHE VA7 R 17 197,174,474.94 202,364,566.43
Property, plant and equipment BTEE VA8 & 18 2,682,037,796.18 2,656,819,049.62
Construction in progress EEIR VA9 # - 19 91,987,334.25 119,703,292.94
Right-of-use assets FREESE V.20 L~ 20 334,750,957.34 100,604,017.90
Intangible assets BRAE Vol f 21 475,836,222.46 519,907,118.31
Development expenditures HETH V.22 F .22 8,030,198.67 13,192,277.05
Goodwill BE V.23 # 23 88,799,237.25 106,090,917.60
Long-term deferred expenses ROGEER V24 T 24 51,900,414.33 78,987,445.91
Deferred tax assets BIEFEHEE V.25 H 25 159,274,530.62 129,207,917.68
Other non-current assets HEthEnBEE V.26 T - 26 157,480,079.05 475,782,102.71
Total non-current assets FRBEER 6,107,315,762.23 5,932,203,505.45
Total assets EEAG 17,486,084,156.96 17,228,617,974.52

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD



i EEARE @)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRBLELAL - MBI M A IRA T B AR

ltems 1BHE Notes 31 December 2023 31 December 2022
fitzE 31/12/2023 31/12/2022
(As restated)
(mEi)
Current liabilities FBaE:

Short-term loans CHIE S V.28 1~ 28 568,383,530.32 790,701,461.79

Due to customers, banks and W TE 3 R 7 75 7
other financial institutions V.29 F - 29 663,854,525.48 1,006,374,695.10
Notes payable T EE V.30 &~ 30 1,489,169,192.29 1,215,749,145.09
Accounts payable JE 1 1R 3% V.31 7 - 31 2,381,077,388.42 2,204,231,898.05
Contract liabilities ARAE V33 F 33 696,998,128.90 698,373,393.42
Employee benefits payables JE 15 T % B V.34 7 - 34 100,117,332.01 121,489,430.70
Taxes and levies payables EXHE V.35 7~ 35 152,291,578.15 202,850,769.30
Other payables H iR V32 F 32 436,607,482.19 395,252,103.21
Including: Dividends payable He EERF V.32.1 321 33,038,337.51 32,594,421.98

Non-current liabilities due within one year —FREIHHERDEE V.36 #+ 36

581,745,790.92

781,411,981.61

Other current liabilities Hing &’ V.37 f 37 43,501,657.16 44,481,729.40
Total current liabilities REABAE 7,113,746,605.84 7,460,916,607.67
Non-current liabilities FRBEE:

Long-term loans REEX V.38 7 - 38 1,632,646,116.22 1,351,096,997.70

Lease liabilities HEAE V.39 -39 143,467,534.22 47 643,594.96

Long-term payables REEA T V.40 7+ 40 2,883,277.24 950,189.77

Long-term employee benefits payable ROEAETHH V41 F -4 5,318,000.00 5,697,000.00

Provisions BiIEE V42 42 53,301,196.48 41,517,147.29

Deferred revenue EEW V.43 T~ 43 186,763,428.92 216,152,209.40

Deferred tax liabilities ERFREHER V.25 H 25 108,126,660.59 86,922,287.51
Total non-current liabilities ERBEBAE 2,132,506,213.67 1,749,979,426.63
Total liabilities EEGH 9,246,252,819.51 9,210,896,034.30
Shareholder’s equity REES :

Share capital A V44 F - 44 3,684,640,154.00 3,684,640,154.00

Capital reserves EANTE V.45 F - 45 80,949,073.14 71,991,114.02

Other comprehensive income Hibsra s V46 T - 46 61,786,603.88 110,226,324.25

Surplus reserves BHARE V4T |47 479,851,957.61 471,043,765.88

Undistributed profit ROEFH V.48 7 - 48 3,404,126,480.53 3,220,571,231.28
Total equity attributable to BEREATIRRERAH

shareholders of the Company 7,711,354,269.16 7,558,472,589.43
Non-controlling interests DYRRER 528,477,068.29 459,249,350.79
Total shareholder’s equity BRRESE 8,239,831,337.45 8,017,721,940.22

Total liabilities and shareholder’s equity £ 15 It SAE % 4 5

17,486,084,156.96

17,228,617,974.52

Legal Representative:

EERRA

Person in charge of accounting
function:
FEEFIEREEA:

Person in charge of accounting

department:

BITRBEEA

2023 Fi O ©)
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HarlEEAE
STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRALELAL - MBI M A IRAF B AR

ltems pEERE! Notes 31 December 2023 31 December 2022
(ks 31812820225 31H12 20224
(As restated)
(&)
Current assets: RBEE:

Cash and cash equivalents EBES 1,339,844,453.95 1,404,911,212.13
Other receivables H b MR XVILA 44+ 1 574,689,463.73 747,712,820.58
Including: Dividends receivable Heb o AR XVIL1T +4+ 11 442,004,487.90 498,262,619.43
Non-current assets due within one year —FERNIENERHEE 263,197,548.11 699,432,440.88
Other current assets HEuREEE 123,430,945.52 633,051.07
Total current assets RBEESH 2,301,162,411.31 2,852,689,524.66

Non-current assets: IRBEE
Long-term receivables REEYGR 829,518,090.87 943,032,864.23
Long-term equity investments RERERE XVIL2 ++ -2 5,496,989,803.14 5,026,340,567.34
Other equity instruments investment HipfEm TARE 138,047,085.00 166,617,000.00
Investment properties RELEE 109,366,532.25 -
Property, plant and equipment BATEE 251,770,023.97 157,945,911.18
Construction in progress ErIE 2,487,169.81 -
Right-to-use assets FREAE 8,157,658.98 12,236,488.47
Intangible assets EMEE 97,244,386.60 47,099,880.49
Goodwill RS - 293,943.72
Deferred tax assets RIEFEHRERE 2,124,266.95 3,123,637.13
Other non-current assets HitERBEE - 44,924,000.00
Total non-current assets FRBEER 6,935,705,017.57 6,401,614,292.56
Total assets EEAG 9,236,867,428.88 9,254,303,817.22

CHONGQING MACHINERY & ELECTRIC CO,, LTD
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BRI EE AR D)
STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Continued)

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRBLELAL - MBI M A IRA T B AR

ltems BH 31 December 2023 31 December 2022
3181242022 31512520224
(As restated)
()

Current liabilities RBEE:
Short-term loans AR 300,230,555.56 240,196,666.67
Employee benefits payables JE 5 B T3 B 1,916,977.24 2,765,416.23
Taxes and levies payables ERHE 166,258.15 178,692.24
Other payables Hi MR 69,341,281.57 9,869,353.57
Including: Dividends payable Hep: ERRA - -
Non-current liabilities due within one year —HFRE|HHFERH A E 398,905,687.80 747,514,605.74
Total current liabilities REAEBAE 770,560,760.32 1,000,524,734.45

Non-current liabilities FRBEE:

Long-term loans REEX 1,299,198,783.34 1,031,360,011.11
Lease liabilities HEAE 4,334,491.11 8,497,067.80
Deferred tax liabilities BIEREHEE 33,244,970.75 40,001,916.90
Total non-current liabilities FRBEBES 1,336,778,245.20 1,079,858,995.81
Total liabilities EEAH 2,107,339,005.52 2,080,383,730.26

Shareholder’s equity REER:
Share capital % K 3,684,640,154.00 3,684,640,154.00
Capital reserves VYN 141,221,053.70 140,322,753.71
Other comprehensive income Hitbra s 69,132,158.00 91,964,834.22
Surplus reserves o YN 494,227,333.52 485,419,141.79
Undistributed profit RO BRI 2,740,307,724.14 2,771,573,203.24
Total shareholder’s equity RREREF 7,129,528,423.36 7,173,920,086.96
Total liabilities and shareholder’s equity & &M KR ER A5t 9,236,867,428.88 9,254,303,817.22

Legal Representative: Person in charge of accounting Person in charge of accounting

function: department:
EERRA TEGSHIEREAN: SEREAEA

2023 F#; O O
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ERUTAINEES

CONSOLIDATED INCOME STATEMENT

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB

AL - R A RAF B ARWOC

From January- From January-
tems ER Notes December, 2023 December, 2022
iz 2023% 2000
(As restated)
(EEq)
1. Total operating revenue - EEAPA V49 T 49 8,058,534,342.38  7,205,352,432.71
Including: Operating revenus HEi ZEA V49 R 49 8,004,430,705.93  7,138,100,171.71
Interest income FIEMA V497 - 49 54,098,357.11 67,246,411.95
Transaction fees and commission income FEERALHA VAT 49 5,279.34 5,849.05
2. Total operating cost ZBEARK 8,004,702,835.37  7,104,455,866.66
Including: Operating cost Hib: BERA VA9 F 49 6,510,651,923.44  5,769,247,708.70
Interest expenses fext VA9 7 - 49 7,982,759.12 9,314,149.88
Transaction cost and commission fees FRERASH VAT 49 201,154.88 224,296.45
Business taxes and surcharges e RHm V50750 60,695,965.96 64,911,651.01
Selling and distribution expenses HEER V51351 287,908,338.64 266,001,522.49
Administrative expenses ERER V527 52 656,279,297.37 504,757 559.95
Research and development expenses HEER V53 %53 407,466,824.38 343,012,354.11
Financial expenses BHER V54 754 73,516,571.58 56,986,624.07
Add: Other income n:Etha V.55 %+ 55 141,172,157.67 179,056,241.95
Investment income (Loss listed with *-") REWE (BRI -]5%ES) V.56 .+ 56 300,067,584.94 229,664,925.53

Including: Income from investments in associates and B MBS ENALLEHRERS
joint ventures V.56 f - 56 284,779,634.76 226,084,890.63
Gain arising from the changes in fair value (Loss listed with *-") MrEEES NG (BRI - 5ET) V57857 1,518,900.24 1629,302.38
Impairment loss of credit (Loss is listed by ) ERREEXBRUI-I5E3) V58758 -145,251,235.91 -49570,766.32
Impairment loss of assets (Loss is listed by “-') BERERKL (BRI -5ET) V59 1+ 59 -65,978,403.81 -186,018,115.70
Gain on disposal of assets (Loss listed with *-") EEREWE (BEU-5ER) V.60 1+ 60 90,859,016.01 108,337,051.63
3. Operating profit (Loss listed with “-") = EENE (BRI - JREN) 376,219,526.15 378,995,205.52
Add: Non-operating income mn:EENMA V61761 15,030,265.96 12,253,844.26
Less: Non-operating expenses £ S V62 h 62 3,525,358.15 9,667,289.33
4, Total profit (Total loss listed with “-") FIELE (BRAEN - [RE5) 387,724,433.96 381,581,760.45
Less: Income tax expenses W EHER V63 %63 47,908,983.67 61,462,558.76
5. Net profit (Net loss listed with “-") =160 -DARE £ L) 339,815,450.29 320,119,201.69
(1) Classffication by continuing or discontinued operation (-REEEEESE 339,815,450.29 320,119,201.69

1. Net proft attributable to continuing operation 1. REESFHE(FERI-I5E)
(Net loss listed with *-") 339,815,450.29 320,119,201.69
2. Net profit atiributable to discontinued operation 2 BRI ENB(FBRIA-FES) - -

(Net loss listed with *-")

(2) Classification by ownership (CIRIAREESE 339,815,450.29 320,119,201.69
1. Net proft atiributable to shareholders of the controlling company 1. BERBAAMEENEHE 303,626,849.13 310,296,470.05
2. Net profit attributable to non-controlling interests 2. LYekRRER 36,188,601.16 9,822.731.64

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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a AR ()
CONSOLIDATED INCOME STATEMENT (Continued)

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRBLELAL - MBI M A IRA T B AR

From January- From January-
Items ER Notes December, 2023 December, 2022
fit 025 20005
(As restated)
(@)
6. Net other comprehensive income after tax Ao ﬁﬂh‘ﬁ-‘lﬂﬁﬁmﬁﬁi V46 T+ 46 -48,675,925.17 10,286,697.05
Net other comprehensive income after tax attributable to shareholders BRAARBENAFANENT RIS
of the Company V.46 1 46 -48,439,720.37 11,077,291.40
(1).Other comprehensive incomes that cannot be reclassified () EENERBENEMRANE
into profit or loss V46T 46 -22,816,478.22 19,900,839.21
1. Changes from recalculation of defined benefit plan V46T 46 16,198.00 -110,670.00
2. Transfer changes of defined benefit plan to retained earnings V461 46 - -
3. Changes in fair value of other equity instrument investments V.46 T - 46 -22,832,676.22 20,011,509.21
(2). Other comprehensive income that can be reclassified into profit or
oss V461 46 -25,623,242.15 -8,823 547 81
1. Effective part of cash flow hedging 1. REREEHENHA V46746 -679,623.20 213693315
2. Effective portion of net investment hedging gains and losses 2 FREEBERNANTS V46 746 - -
3. Translation differences of financial statements in foreign 3 NEHBRENEEE
currencies V.46 T - 46 -24,943,418.95 -6,686,614.66
Net other comprehensive income after tax attributable to SERDERENEMEANENRRTE
non-controlling interests VA6 1 46 -236,204.80 -790,594.35
7. Total comprehensive income t BAUEAE 291,139,525.12 330,405,898.74
1. Total comprehensive income attributable to shareholders of the (BB ARROEANELE
Company 255,187,128.76 321,373,761.45
2. Total comprehensive income atiributable to non-controling interests ~ (Z) EBR P ERRN B LU HLE 35,952,396.36 9,032,137.29
8. Earnings per share e @Eﬁﬂ&i‘é
1. Basic eamings per share (CERERE (T/K) 0.08 0.08
2. Diluted eamings per share () BRSREE (T/B) 0.08 0.08
Legal Representative: Person in charge of accounting Person in charge of accounting
function: department:
EEREKA FEGHIEAEA FEHBAEA

2023 F#; O O
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B mIRER
INCOME STATEMENT OF THE COMPANY

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
B AL - AR O A IR E B ARWET

From January- From January-

ltems L= Notes December, 2023 December, 2022

i 2023% 2022

(As restated)

(E=Eit)

1. Operating revenue - BERA XVIL3 ++-8 4,656,200.19 2,365,469.90

Less: operating cost A EERA = -

Business taxes and surcharges Be RKm 1,851,088.63 584,565.34

Selling and distribution expenses HEER - -

Administrative expenses EEBH 73,892,535.07 59,246,098.68

Research and development expenses HEER = -

Financial expenses HEER -8,968,124.14 -6,505,635.11

Add: Other income e B las 23,552.84 67,636.92

Investment income (Loss listed with *-") AW (BT - 55 XVIlL4++ 4 349,903,859.70 315,521,218.97
Including: Income from investments in A HBECENE R ENRENE

associates and joint ventures XVIL4+4 4 286,993,532.48 235,935,729.90

Impairment loss of credit (Loss is listed by ") ERREBX (BXU-15REF) -78,561,460.67 -

Impairment loss of assets” (Loss is listed by “") BERERK (BRIUT-J5HES) -122,505,630.47 -

Gain on disposal of assets (Loss listed with *-") BERE Y (BRI-1REF) 928,104.62 714,884.97

2. Operating profit (Loss listed with “-”) —BETE(ERU - %EY) 87,669,126.65 265,344,181.85

Add: Non-operating income 2N 398,788.31 -

Less: Non-operating expenses B EENTH 6,334.90 -

3. Total profit (Loss listed with “-”) = RAE(BREEU - 5RE) 88,061,580.06 265,344,181.85

Less: Income tax expenses W FERER -20,337.19 -64,515.01

4. Net profit (Net loss listed with “-”) M- FRBCEERUI- | REN) 88,081,917.25 265,408,696.86

(1) Net profit attributable to continuing operation () BBERFNE BB RET)
(Net loss listed with “-") 88,081,917.25 265,408,696.86

(2) Net profit attributable to discontinued operation

(Net loss listed with *-")

(D) RIEESFRE (FERAT-1RET)

CHONGQING MACHINERY & ELECTRIC CO,, LTD

o Q ANNUAL REPORT 2023
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BEARIRIEER (A7)
INCOME STATEMENT OF THE COMPANY (Continued)

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB

5. Net other comprehensive income after tax
1. Other comprehensive incomes that cannot
be reclassified into profit or loss
(1) Changes from recalculation
of defined benefit plan
(2) Transfer changes of defined benefit
plan to retained earnings
(3) Changes in fair value of other
equity instrument investments
2. Other comprehensive income that can
be reclassified into profit or loss
1. Effective portion of net investment
hedging gains and losses
2. Translation differences of financial
statements in foreign currencies

6. Total comprehensive income

- AMGAUENRARFR
(F)TRENRERRNE b NS

(DIRENBERENEMEA RS
1FRBEHRENARED
QHNEHBRRITEEE

RAUEER

~
~

ARRAL - AR A RAE A AR
From January- From January-
Notes December, 2023 December, 2022
i 2023% 2020%
(As restated)
(EEit)
-22,832,676.22 20,011,509.21
-22,832,676.22 20,011,509.21
-22,832,676.22 20,011,509.21
65,249,241.03 285,420,206.07

Legal Representative:

EEREA

Person in charge of
accounting function:

TEEHIERAEA:

Person in charge of

accounting department:

SITRBEEEA

2023 F#; O O
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B ERER
CONSOLIDATED STATEMENT OF

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
B AL - AR O A IR E B ARWET

CASH FLOWS

From January- From January-
ltems L= Notes December, 2023 December, 2022
fizE 2023 20226
1. Cash flows from operating activities - BEEHELNRERE:
Cash received from sales of goods HERm REALSKEINRS
and rendering of services 7,490,731,809.89 6,222,665,625.31
Net increase in customer deposits EPEANRSFRTEFENE
and interbank deposits -342,185,721.36 66,706,239.98
Cash received from interest, surcharges WEHE  FEERMBENES
and commission fee 70,638,211.79 58,501,908.44
Cash received from tax refund WERNHERE 15,513,375.75 52,884,708.53
Cash received relating to other operating activities WHEBREZEHERANTES 454,984,044.99 469,253,697.42
Sub-total of cash inflows from operating activities =~ SEEHBES RN 7689,681,721.06  6870,012,179.68
Cash paid for goods and services BEMm EXABINNES 5458,897,188.71  4,571,479584.10
Net increase in loans and advances to customers REEDRATEENE -72,964,263.61 55.917,666.14
Net increase in central bank and interbank payments RS & HAMALTIE L NS 19,828,878.13 -3,057,350.87
Cash paid for interest, surcharges XAFE FEERASMES
and commission fee 9,009,397.10 9,320,809.03
Cash paid to and on behalf of employees IRHEBTINRBRIZ AR 1,098,146,378.70  1,086,340,295.52
Payments of taxes and surcharges THNEERE 315,102,925.17 335,808,403.75
Cash paid relating to other operating activities INERELLEHERNES 715,897,599.05 575,136,077.10
Sub-total of cash outflows from operating activities ~ £&EBR SRt at 7543918,10325  6,630,945,484.77
Net cash flows from operating activities CETHELNRERETE 145,763,617.81 239,066,694.91
2. Cash flows from investment activities CREEHEENBLTE:
Cash received from return of investments hERERENES 320,572,448.23 281,554,960.00
Cash received from investments income BERENZKFINES 294,462,359.75 360,606,741.15
Net cash received from disposal of fixed assets, REBATEE BYAENEMRBEERE
intangible assets and other long-term assets NELFE 257,391,427.05 204,501,872.16
Cash received relating to other investing activities YWEEpEREZDAEBNES 17,400,000.00 47621,113.30
Sub-total of cash inflows from investing activities ~ REEHBEE RN 889,826,235.03 894 284,686.61
Cash paid to acquire fixed assets, intangible assets BRETEE BVAENAMRAZESN
and other long-term assets HEL 196,561,844.77 71750,955.88
Cash paid for investments REINNRSE 455,729,214.96 380,554,960.00
Cash paid relating to other investing activities SREMEREEDERANE S 2,214,093.28 3,730,794.68
Sub-total of cash outflow from investing activites ~ REEHEE R H /N5t 654,505,153.01 456,036,710.56
Net cash flows from investing activities REEBHEENRERETH 235,321,082.02 438,247,976.05

CHONGQING MACHINERY & ELECTRIC CO,, LTD

o Q ANNUAL REPORT 2023
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CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRBLELAL - MBI M A IRA T B AR

From January-

From January-

[tems BB Notes December, 2023 December, 2022
Wiz 2023% 2020%
3. Cash flows from financing activities = EEEBELNRERE:
Cash received from investments TR BRI ME & 44,151,200.00 -
Including: cash received by subsidiaries from e FRRRKDERERBNFINES
investment of non-controlling interests 44,151,200.00 -
Cash received from loans granted BERFAKENES 1,910,983,364.69 1,442,176,314.08
Cash received relating to other financing activities WHEMRESZHEBNES 46,490,114.67 533,000.00
Sub-total of cash inflows from financing activities ERTHREERANNGT 2,001,624,679.36 1,442,709,314.08
Cash paid for repayment of borrowings EREBAIANES 190242461820 148751525132
Cash paid for dividends, profits or payments of AERT FAEFERFSFEANRE
interests 200,625,884.05 180,886,788.80
Including: dividends and profits paid to non-controlling B - F AR % [H44 0 SRR LR - FIE
interests by subsidiaries 11,880,674.96 15,847,839.56
Cash paid relating to other financing activities YHEMEEETHEHENES 265,111,891.46 122,319,332.06
Sub-total of cash outflows from financing activities ~ £&EBHR LR )it 2,368,162,393.71  1790,721,372.18
Net cash flows from financing activities EETHELNRSRERE -366,537,714.35 -348,012,058.10
4, Effects of changes in exchange rate oncashand [ EX#HHBSRBSLENNEE
cash equivalents 6,550,845.23 2,348,002.12
5. Net increase in cash and cash equivalents T BERRELSEYTFEME 21,097,830.71 331,650,614.98
Add: opening balance of cash and cash equivalents m: BBReRELEENHE 2,160,065,586.94 1,828,414971.96
6. Balance of cash and cash equivalents N BARERBCERUHBE
at the end of this period V.65(4)T + 65(4) 2,181,163,417.65 2,160,065,586.94

Legal Representative:

EERERA

Person in charge of
accounting function:
FEEHIEEEA:

Person in charge of

accounting department:

SITRBEREA

2023 F#; O O
EERERNFRAF
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CASH FLOWS STATEMENT OF THE COMPANY

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB

SRAIELG  ERRE A IRA A HLA AR

From January- From January-
ltems Notes December, 2023 December, 2022
HisE 2023% 2020%
1. Cash flows from operating activities - BEEHELNRERE:
Cash received from sales of goods HERm  REABKINRE
and rendering of services - -
Cash received from tax refund WENHERE 23,552.84 3,789,257 91
Cash received relating to other operating activities WEEpELLTHEBNES 67,269,281.09 32,694,096.55
Sub-total of cash inflows from operating activites ~ BEFBEEHADE 67,292,833.93 36,483,354.46
Cash paid for goods and services REER BXSEIMANERS = -
Cash paid to and on behalf of employees IRRBINRABRILIANRS 27,710,850.23 27,355,707 61
Payments of taxes and surcharges TRORERE 5,123,528.14 4,429,683.00
Cash paid relating to other operating activities SREMEEEEDERNES 66,992,117.67 16,216,186.35
Sub-total of cash outflows from operating activities FEFBREF L&t 99,826,496.04 48,001,576.96
Net cash flows from operating activities BEZBELNRERERE -32,533,662.11 -11518,222.50
2, Cash flows from investment activities . ?ﬁﬁlﬁﬁﬁiﬂ’ﬂiﬁmus :
Cash received from investment income ERERREKENES 376,538,705.61 402,511,643.84
Net cash received from disposal of fixed assets, FEIEQF BRAENAMRBEE
intangible assets and other long-term assets FEfREFE 5,600.00 -
Cash received relating to other investing activities YEHEMEREEDERNES 1,912,049908.67  1428822914.73
Sub-total of cash inflows from investing activities ~ REFBREFA NG 2,288,594214.28  1,831,334,558.57
Cash paid to acquire fixed assets, intangible assets BRETEE BVAENARRHEE
and other long-term assets MY ffRE 2,292,065.40 1,357 514.36
Cash paid for investments REZNNES 507,715,400.00 153,217,959.18
Cash paid relating to other investing activities INENEREEDEANE S 1,535,242,172.15 1,153,720,533.00
Sub-total of cash outflow from investing activites =~ REEBREERE N5 2,045,249,637.55 1,308,296,006.54
Net cash flows from investing activities RETHELENREREFE 243,344,576.73 523,038,552.03

CHONGQING MACHINERY & ELECTRIC CO,, LTD

o Q ANNUAL REPORT 2023
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CASH FLOWS STATEMENT OF THE COMPANY (Continued)

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
PRBLELAL - MBI M A IRA T B AR

From January- From January-
[tems BB Notes December, 2023 December, 2022
itz 2023% 2022F
3. Cash flows from financing activities = EEEBELNRENE:
Cash received from loans granted DEEZTUENES 1,190,000,000.00 §10,000,000.00
Sub-total of cash inflows from financing activities =~ BEEEBREHA NG 1,190,000,000.00 810,000,000.00
Cash paid for repayment of borrowings BEEBIANES 1,210,000,000.00 991,300,000.00
Cash paid for dividends, profits AERFH - MBRERFEZAORS
or payments of interests 163,243,237.20 177,275,209.99
Cash paid relating to other financing activities YHEMREETHEENES 4,419,130.18 6,249,256.56
Sub-total of cash outflows from financing activities ~EZZHERE R it 1,377,662,367.38  1,174,824,466.55
Net cash flows from financing activities EETHELENRSRETE -187,662,367.38 -364,824,466.55
4, Effects of changes in exchange rate on cashand 1 EZSBHR SRR SENNYE
cash equivalents 925,090.10 -919,354.68
5. Net increase in cash and cash equivalents I BeRBESENFENE 24,073,637.34 145,776,508.30
Add: opening balance of cash and cash equivalents m: BBReRELEENHE 1,314,905,399.94 1,169,128,891.64
6. Balance of cash and cash equivalents A BREERBSEENNE
at the end of this period 1,338,979,037.28 1,314,905,399.94
Legal Representative: Person in charge of Person in charge of
accounting function: accounting department:
EEREKA FEGHIEFAEA FEIHMBAEA

2023 F#; O O
EERERNFRAF
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NOTES TO THE FINANCIAL STATEMENTS

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

— o AR B REAG DL

O
O

EERERMDEBRARATHBEARR £
BETATIRABALEE) RHEEHRSHE
REE) AR (ATEHRBEERESE]) -
EENEEANERREERAE (LATERE DR
BEAX] REEASAEKEERARA
A« PR ESREETERNER AR (LA
THEREIFEEE] RYHREREEEER
MERRT) AREEEZTEERNBRAF
(UTHREEIEE] REERISEAR
BEIAR]) FR2007F7 A278 £ R LR
B BRAGE @ it A E AR LT
5 E T AL EB 5 [ L K B R BR60SE ¢ 4Rk
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ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

GENERAL INFORMATION

Chongqging Machinery & Electric Co., Ltd. (hereinafter
referred to as the Company, and collectively referred to as
the Group when including subsidiaries) was established on
27 July 2007 as a joint share company with limited liability
by Chongging Machinery & Electronics Holding (Group) Co.,
Ltd. (“CQMEHG"), Chongqing Yufu Capital Operation Group
Co., Ltd (“Yufu Company”, previously called Chongqging Yufu
Assets Management Co., Ltd), China CITIC Financial Asset
Management Co., Ltd. (“CITIC Company”, previously called
China Huarong Asset Management Co., Ltd.), and Chongging
Construction Engineering Group Co. Ltd. (“CCEG”, originally
named Chongqing Construction Engineering Group Co.,
Ltd). The address of the Company’s registered office is No.
60, Middle Section of Huangshan Avenue, New North Zone,
Chongging City, the PRC. The Company’s headquarter is
located in Chonggqing, the PRC. The Group was established
with a registered capital of RMB2,679,740,154 (RMB1 per

share).

On 13 June 2008, the Company publicly issued 1,004.90 million
H shares to foreign investors with approval of the Circular
“Zhengjian Xuke [2008] No. 285" of the China Securities
Regulatory Commission, and the shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
After issuing the shares, the total share capital increased to
RMB3,684,640,154.

CQMEHG which is a registered company in China is the parent
company and ultimate holding company of the Company. As
of the end of this year, the registered capital of the Company
was RMB3,684,640,154. The Company and its Subsidiaries
(hereinafter collectively referred to as “the Group”) are mainly
engaged in the manufacturing, sales and services of clean

energy equipment and high-end intelligent equipment.

The consolidated financial statements have been approved for
issue by the Board of Directors of the Company on 20 March
2024.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ BB R Y R o R II. BASIS FOR THE PREPARATION OF FINANCIAL

STATEMENTS

B4 ) HE i

AEEPBHRRIBBEERZLENIHM
EE RRYBAEAN(EEGE
ApRHEERER  BEREMERR
FUATERIBEEER])  PEE
FEEERZE e (UTHEIEES]D)
(PHABTESNAREERERER
AIZE165% — M s m) — AR € ) (2023
FERT) MAABERTE  UREBFB(RBIE
By MEEBE X HACLETRADAE
Rz HBRE YEREAWEI= &
EENBREG AR ATl & 5T BUR
MEFHEET RS -

EEF Fiity

RNE B 52023F 12431 H #1218 A &
FECE R ETT TAE - REBRER
B NEAENEROFEBER o
R IMBRIAFEEE BERTR -

Basis of preparation

The financial statements are prepared in accordance
with the Accounting Standard for Business Enterprises —
Basic Standard, and the specific accounting standards
and other relevant regulations issued by the Ministry
of Finance and the disclosure requirements in the
Preparation Convention of Information Disclosure by
Companies Offering Securities to the Public No.15-
General Rules on Financial Reporting issued by the
China Securities Regulatory Commission. In addition
to the above foundations, it also includes the relevant
disclosures required by the Hong Kong Companies
Ordinance and the Listing Rules of the Hong Kong
Stock Exchange, and is prepared based on the
accounting policies and accounting estimates set out
in “Ill. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES” in this note.

Going concern

The Group has evaluated its ability to continue operating
for 12 months from December 31, 2023, and has not
found any significant doubts or circumstances regarding
its ability to continue operating. This financial statement is

presented on a going concern basis.
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Specific accounting policies and accounting estimates are
formulated by the Group based on actual manufacturing and
operating characteristics including business cycle, recognition
and measurement of provision for bad debts of accounts
receivable, measurement of issued inventory, measurement
of net realizable value of inventory, classification and

depreciation method of fixed assets, amortization of intangible

assets, capitalization of research and development expenses,

recognition and measurement of revenue, etc.
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Declaration on Compliance with CAS

This financial statement complies with the requirements of
the Accounting Standards for Business Enterprises and
truthfully, accurately, and completely reflects the financial
position of the Group as of December 31, 2023, as well as
relevant information such as operating results and cash

flows for the year 2023.

Accounting Period

The Group’s accounting period is from 1 January to 31

December.

Business Cycle

The Group treats 12 months as a business cycle and the
criteria for classifying current and non-current assets and

liabilities.
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Functional Currency

The Group’s accounting base currency and the currency
used in the preparation of these financial statements
are both RMB. Unless otherwise specified, all units are

expressed in RMB yuan.

The subsidiaries, joint ventures, and associated
enterprises of the Group shall determine their accounting
base currency based on the main economic environment
in which they operate. When preparing financial
statements, they shall be converted into RMB according to

the methods described [1.9.

Method and selection basis for determining importance

standards

The preparation and disclosure of financial statements
by the Group follows the principle of materiality. The
Group assesses the importance of financial statement
disclosures from both nature and amount perspectives.
When determining the importance of the nature, the Group
considers factors such as whether the matter belongs to
its daily activities. When determining the importance of
the amount, the Group determines based on whether the

individual amount is greater than or equal to RMB5 million.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Measurement for Business Combinations under Common
Control and Business Combinations not under Common

Control

As the merging party, assets acquired and liabilities
obtained by the Group through a business combination
under common control shall be measured at their
carrying amounts of the combined party in the ultimate
controlling party’s consolidated financial statements at the
consolidation date. The differences between the carrying
amount of the net assets acquired and the carrying
amount of the consideration paid should be adjusted in
the capital reserve. If capital reserve is not sufficient for

offsetting, the retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities
acquired in the merger of enterprises not under the same
control are measured at fair value on the acquisition date.
The consolidation cost is the sum of fair value of cash
paid or non-cash assets paid to get control of acquiree,
liabilities issued or assumed, equity securities issued
and all other direct costs during business combination
(for those business combination achieved in stages, the
consolidation cost equals to the sum of each transaction).
The excess of consolidation cost over the fair value of net
identifiable assets of the acquiree shall be recognized as
goodwill. It should reassess the fair value of all identifiable
assets achieved through business consolidation, liabilities
or contingent liabilities, non-cash assets or equity
securities issued if the consolidation cost is less than the
fair value of net identifiable assets. After reassessment, if
the consolidation cost is still less than the the fair value of
net identifiable assets of the acquiree, the excess shall be

recognized into non-operating income.
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Preparation of Consolidated Financial Statements

The consolidated financial statements included all
subsidiaries and special purpose entities that the

Company has effective control.

In preparing the consolidated financial statements, where
the accounting policies and the accounting periods of
the Group and subsidiaries are inconsistent, the financial
statements of the subsidiaries are adjusted in accordance
with the accounting policies and the accounting period of

the Group.

All major internal transactions, current balances and
unrealized profits within the scope of the merger shall
be offset at the time of preparation of the consolidated
statements. The share of the owner’s equity of a
subsidiary that does not belong to the parent company
and the current net profit and loss, other comprehensive
income and the share of the total comprehensive income
that belongs to the minority shareholders’ equity shall be
listed as “Minority Interests”, “Non-controlling Interest”
and “Other Comprehensive Income” attributable to “Non-
controlling Interest and total comprehensive income”
attributable to non-controlling interest in the consolidated

financial statements.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

7.

Preparation of Consolidated Financial Statements

(Continued)

For the subsidiaries consolidated under common control,
its operating results and cash flows shall be included in
the consolidated financial statements from the beginning
of the consolidated period. When preparing comparative
consolidated financial statements, Adjust the related
items of prior year’s financial statements are adjusted.
The reporting subject formed after the merger is always
present since the time when the ultimate controlling party

began to control.

For the subsidiary acquired through the business
combination not under common control, operating results
and cash flows should be included in the consolidated
financial statements from the date on which control is
transferred to the Group. When preparing consolidated
financial statements, it shall adjust the financial statements
of the subsidiary company on the basis of the fair values
of the identifiable assets, liabilities and contingent

liabilities determined on the acquisition date.

The Group partially disposes of the long-term equity
investments in subsidiaries without loss of control. In the
consolidated financial statements, the difference between
the disposal price and disposal of long-term equity
investments shall be subject to the share of net assets
that the subsidiaries continue to calculate from the date of
purchase or the date of combination shall adjust capital
premium or equity premium. If the capital is not sufficient

for offsetting, the retained earnings shall be adjusted.
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Preparation of Consolidated Financial Statements

(Continued)

When disposing of part of the equity investment and
losing control of the entity, the Group shall re-measure the
fair value of the remaining equity investment subsequent
to the disposal at the date when the Group lost control.
when preparing the consolidated financial statements,
The sum of the disposal consideration amount and the
fair value of the remaining equity investment less the
difference between the share of the net assets that
the original subsidiary from the acquisition date or the
combination date, the difference is recorded in the loss of
control investment income in the current period and write
down the goodwill. Other comprehensive income related
to the equity investment of the original subsidiaries shall
be transferred to investment profit and loss in the current

period when the control was lost.

The Group disposes of the equity investment in the
subsidiary through multiple transactions until it loses
control. When several transactions related to the disposal
of equity investment in a subsidiary until the control over
the subsidiary is lost belong to transactions in a basket,
each of which is accounted for as disposal of a subsidiary
with a transaction until the control over a subsidiary
is lost; however, the different between the amount of
disposal prior to the loss of control and the net assets
of a subsidiary attributable to the disposal investment
shall be recognized as other comprehensive income in
consolidated financial statements and transferred to profit

or loss at the time when the control is lost.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

7.

Preparation of Consolidated Financial Statements

(Continued)

All significant intra-group balances, transactions and
unrealized profits are eliminated in the consolidated
financial statements. The portion of subsidiaries’ equity
and the portion of subsidiaries’ net profits and losses and
comprehensive incomes for the period not attributable
to the Company are recognized as non-controlling
interests and presented separately in the consolidated
financial statements under equity, net profits and total
comprehensive income respectively. Unrealized profits
and losses resulting from the sale of assets by the
Company to its subsidiaries are fully eliminated against
net profit attributable to shareholders of the Company.
Unrealized profits and losses resulting from the sale of
assets by a subsidiary to the Company are eliminated and
allocated between net profit attributable to shareholders
of the Company and minority interests in accordance with
the allocation proportion of the parent in the subsidiary.
Unrealized profits and losses resulting from the sale of
assets by one subsidiary to another are eliminated and
allocated between net profit attributable to shareholders
of the Company and minority interests in accordance with

the allocation proportion of the parent in the subsidiary.
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8. BE&EXKBEEMHD 8. Cash and Cash Equivalents
AEERERERIRESEEFTRSI Cash in the Group’s cash flows statement represents
RAIERARSNNER - BeRE cash on hand and deposits that can be readily draw on
R ReEEYWIRGE AR HBA3ME demand. Cash equivalents in the cash flow statement
A mEte  ZRERAENEER represent short-term (3 months or less), and highly liquid
c BEEZHRBENHRE - investments that are readily convertible to known amounts

of cash and which are subject to insignificant risk of

change in value.

9. APEEEB MMM B HRETH 9. Foreign currency transactions and translation of financial

statements denominated in foreign currency

(1) XL (1) Foreign currency transactions

AREEIINEZFERHEEBR Foreign currency transactions are translated into RMB
BNEE R INE S BIERBAR at the spot exchange rate of the transaction dates.
ke REEABRA INEE On balance sheet date, foreign currency monetary
BEBEERAEEAGERANA items are translated into RMB at the spot exchange
HEXRESARE - FIEENT rate of balance sheet date. Exchange differences
BEERTREBESAEREGE arising from these translations are recognized in
MMM EEmEB ANINER profit or loss for the current period, except for those

FIEREENER ZFRER L attributable to foreign currency borrowings that
BIRAIBRIRSN - EEEET AE B8 o have been taken out specifically for the acquisition

or construction of qualifying assets, which are

capitalized as part of the cost of those assets.
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statements denominated in foreign currency (Continued)

(2) Translation of foreign currency financial statements

Asset and liability items in the balance sheet
of foreign operations are translated at the spot
exchange rates at the balance sheet date;
equity items other than undistributed profits are
translated at the spot exchange rates at the date
of the transactions. Income and expense items in
the income statements are translated at the spot
exchange rate at the date of the transactions. The
foreign currency statement translation difference
arising from the above conversion shall be listed in
other comprehensive income item. The impact of the
foreign currency translation on the cash is presented

in the cash flow statement separately.

10. Financial Assets and Financial Liabilities

The Group recognizes a financial asset or liability when it

enters a financial instrument contract.

(1) Financial assets

1)  Classification, recognition basis and measurement of

financial assets

Based on the business mode for management
of the Group and cash flow characteristics of
contracts, the financial assets are classified into
the following categories : (i) financial assets
measured at amortized cost; (ii) financial assets
at fair value through other comprehensive
income; (iii) financial assets at fair value through

profit or loss.



A R R (A

NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

=~ HEEEHEOR & G 6w ()

10. <5l s A 5 £ 18 (40)

(1) £/7E (#)

1)

B E PR AR KR

Frid ik ()
RNEBMEREFE T 5 MG
MEeREEDBR/NEBERK
ArEMemEE: OER
ZeMEENEBEXETN
WHERREREAREBZ
QZeMEENE RIFIR
TOEBEAHELANERS
ME  ERHEREMUKRE
NEeeEREMOTEN
et EeRMEERRA
REEETVIRGE B
ZHERFT AVIBERSHE
LABE SR AR ETT R BT 2 -
BRiETEREEREE M -
RBERMEEHAEV B S
RHEDSE BN ERE
HEH RAE EBRBZEMN
KR IF R EEOHFE K
BX FTAEHBER U
CREEFEZREEEES
ERERE  BRER Hit
WK EREE BERER
ENMRBAERNE -KEH
KEEEBEREE—FNRA
(B—F) B EREZRERM
REEWR  JIRA—FR
FHH R EE ¢ BUGH
BRE-FN (5 —F)0NE
BRE R REMRBAE
o

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

1)

Classification, recognition basis and measurement of
financial assets (Continued)

The Group classifies the financial assets into
financial assets as subsequently measured at
amortized cost if all the following conditions are
met: a) The objective of the business model
within which the asset is held is to hold assets
in order to collect contractual cash flows, and
b) the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal outstanding. Such financial
asset is measured initially at its fair value, the
relating transaction costs shall be recognized
into the initial amount of the financial asset,
and is subsequently measured at amortized
cost. Except for the case that the financial
asset is designated for hedging project, gain
or loss arising from derecognition, impairment
or amortization for the difference between the
initial amount and the amount due using the
effective interest method are recorded in current
profit or loss. These financial assets include
cash at bank and on hand, notes receivable,
accounts receivable, other receivables,
contractual assets, debt investments and long-
term receivables. Debt investments and long-
term receivables due within 1 year (inclusive) at
the balance sheet date are listed as the current
portion of non-current assets; at acquiring date,
debt investments with maturities within one year

(inclusive) are listed as other current assets.
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through other comprehensive income if all the
following conditions are met: a) the financial
asset is held within a business model whose
objective is achieved by both collecting
contractual cash flows and selling financial
assets, and b) the contractual terms of the
financial asset give rise on specified dates
to cash flows that are solely payments of
principal and interest on the principal amount
outstanding. Such financial asset is measured
initially at its fair value, and the relating
transaction costs shall be recognized into the
initial amount of the financial asset. Gain or
loss incurred by financial assets measured
at fair value through other comprehensive
income excepting the case that the financial
asset is designated for hedging project
shall be recognized in other comprehensive
income except the impairment loss or gains,
foreign exchange profit or loss, and interests
calculated by the effective interest rate method
of financial assets. When the financial asset is
derecognized, accumulated gains or losses
previously recognized in other comprehensive
income shall be transferred to current profit
or loss from other comprehensive income.
These financial assets are listed as receivables
financing and other equity instrument

investments.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

1)

2)

Classification, recognition basis and measurement of

financial assets (Continued)

The Group lists those debt instruments that do
not meet the criteria for amortized cost or fair
value through other comprehensive income
as financial assets held for trading that are
measured at fair value through profit or loss.
At the initial recognition, for eliminating or
dramatically reducing accounting mismatch,
the Group specifies parts of financial assets as
those measured at fair value through current

profit or loss.

Equity instruments

The Group recognizes its equity instruments
that have no control, joint control and significant
influence on the fair value through profit or loss
and list them as financial assets held for trading;
the equity instruments that are expected to
be held for more than a year from the balance
sheet date are listed as other non-current
financial assets.

Besides, the Group specifies certain non-
tradable equity instrument investments as
financial assets that are measured at fair
value through other comprehensive income
and presented as other equity instrument
investments. The relevant dividend income of
such financial assets is included in the current

profit and loss.
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(1) Financial assets (Continued)

3)

Recognition basis and measurement of transferring

financial assets

The Group will derecognized the financial asset
if one of the following conditions is satisfied: (a)
The contractual rights to collect the cash flows
from the financial asset terminate; (b) When the
financial asset is transferred, and the Group
transfers substantially all the risks and rewards
of ownership of the financial asset; (c) When the
financial asset is transferred, the Group neither
transfers nor retains substantially all the risks
and rewards of ownership of the financial asset

and has not retained control.

When a transfer of the financial asset qualifies
for derecognition, the difference between
the carrying amount of the financial asset
transferred and the sum of the consideration
received from the transfer and the cumulative
amount of changes in fair value that has been
previously recorded in other comprehensive
income, is recorded in current profit or loss (the
contractual terms of the financial asset give
rise to cash flows that are solely payments of
principal and interest on the principal amount

outstanding).
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

3)

4)

Recognition basis and measurement of transferring

financial assets (Continued)

If a transfer of part of a financial asset qualifies
for derecognition, the carrying amount of the
entire financial asset transferred is allocated
between the part that is derecognized and
the part that continues to be recognized,
based on the respective fair values of those
parts. The difference between the sum of
consideration received from the transfer and
cumulative amount of changes in fair value that
shall be allocated to the part derecognized
which has been previously recognized in other
comprehensive income and the above allocated
carrying amount, is recorded in current profit or
loss (the contractual terms of the financial asset
give rise to cash flows that are solely payments
of principal and interest on the principal amount

outstanding).

Impairment of financial assets

The Group conducts impairment treatment and
recognizes loss provisions for financial assets,
contract assets, loan commitments, and financial
guarantee contracts measured at amortized cost

based on expected credit losses
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

4)

Impairment of financial assets (continued)

Expected credit loss refers to the weighted
average of credit losses of financial instruments
weighted by the risk of default. Credit loss
refers to the present value of all cash shortages,
which is the difference between all contractual
cash flows receivable under the contract and
all expected cash flows received, discounted at
the original effective interest rate by the Group.
When considering the method of measuring
expected credit losses, the Group reflects the
following elements: (a) an unbiased probability
weighted average amount determined by
evaluating a series of possible outcomes;
(b) The time value of money; (c) Reasonable
and evidence-based information about past
events, current conditions, and future economic
conditions that can be obtained without incurring
unnecessary additional costs on the balance

sheet date.

The Group evaluates the expected credit losses
of financial instruments based on individual and
combination evaluations. When evaluating on a
combination basis, the Group divides financial
instruments into different groups based on
common credit risk characteristics. The common
credit risk characteristics adopted by the Group
include: financial instrument type, credit risk
rating, overdue information, accounts receivable

aging, etc.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

4)

Impairment of financial assets (continued)

The Group’s assessment of impairment of
financial instruments and contract assets
using the expected credit loss model requires
significant judgment and estimation, taking
into account all reasonable and evidence-
based information, including forward-looking
information. When making these judgments and
estimates, the Group infers expected changes
in the debtor’s credit risk based on historical
repayment data combined with economic
policies, macroeconomic indicators, industry
risks, and other factors. Different estimates may
affect the provision for impairment, and the
provision for impairment that has already been
made may not be equal to the actual amount of

future impairment losses.

A Impairment testing method for accounts

receivable and contract assets

For accounts receivable, notes receivable,
accounts receivable financing, contract
assets, and other receivables that do not
contain significant financing components
formed from daily business activities
such as selling goods and providing
services, the Group adopts a simplified
measurement method to measure the
provision for losses based on the expected
credit loss amount equivalent to the entire

existence period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

4)

Impairment of financial assets (continued)

A

Impairment testing method for accounts receivable

and contract assets (continued)

For accounts receivables containing
significant financing components and
contract assets, the Group chooses to
use a simplified measurement method
to measure loss provisions based on the
expected credit loss amount equivalent to

the entire duration.

For accounts receivable, except for those
with credit impairment that have been
individually determined, credit losses are
usually determined based on a combination
of common credit risk characteristics.
Considering the elements that should
be reflected in the expected credit loss
measurement method and referring
to historical credit loss experience, a
comparison table between accounts
receivable aging and default loss rate is
prepared to calculate expected credit
losses based on this. If a customer’s
credit risk characteristics are significantly
different from those of other customers
in the portfolio, or if the customer’s credit
risk characteristics undergo significant
changes, such as severe financial
difficulties, and the expected credit loss
rate of accounts receivable from the
customer is significantly higher than the
expected credit loss rate in the aging
range, the Group shall make a provision
for losses on a single item basis for the

accounts receivable from the customer.
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10, A FbE B 4 b e () 10. Financial Assets and Financial Liabilities (Continued)
(1) £m&E () (1) Financial assets (Continued)
4) s e () 4)  Impairment of financial assets (continued)
JBE I A& [F] BB 1 0 (E Impairment testing method for accounts receivable and
W 7% (4 contract assets (continued)
D EURER(EEREE) @ The combination category and determination
KBS $R I 2 HETE MK IR basis of accounts receivable (with contract
assets)
Name of groups Basis of determination of groups
HEER HE8 DMK
Related company funds Funds formed from transactions with related
companies
22): o /NCIE /O BREE N AR 5 ERKIE
Good combination of payments received Customers who have received good payments
within the credit period within the credit period
ERHEAERRTEAE EEARANBRRENES
General customer fund combination Other general customers
—REPFIEES Hh—mErF
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basis of accounts receivable (with contract

assets) (Continued)

Based on information such as the age of
accounts receivable (and contract assets),
nature of payments, credit risk exposure,
and historical collection status, this group
is grouped according to the similarity and
correlation of credit risk characteristics. a.
The Group evaluates accounts receivable
formed from transactions with related
companies as having low credit risk and
does not recognize expected credit losses;
b. For customers who have received
good payments within the credit period,
our group evaluates such payments as
having low credit risk and does not confirm
expected credit losses; c. For other general
customers, the Group determines that
aging is the main influencing factor of their
credit risk. Therefore, the Group evaluates
their expected credit losses based on an
aging combination. Our group determines
the aging of accounts based on the

invoicing date.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)
4)  Impairment of financial assets (continued)

Impairment testing method for accounts receivable and

contract assets (continued)

@ Combination categories and determination

basis of accounts receivable

Basis of determination of groups
HEB D KB

Bank acceptance bill

Bank notes with lower credit risk

BRTT G IE ERREREIERITRRE
Related party acceptance bills Related party acceptance bills

B et 77 O BE SR

Other bill combinations
HMERES

BB 77 L R R

Notes from other units
Hith B EE
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RBRERFAMBRE
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Based on the credit risk of the acceptor
of accounts receivable as a common
risk feature, the Group divides them into
different combinations and determines the
accounting estimation policy for expected
credit losses: a. The acceptor is a bank
acceptance bill of a commercial bank, and
the Group evaluates this type of payment
as having lower credit risk, but does not
recognize expected credit losses; b. The
group evaluates bills with related parties as
having low credit risk and does not confirm
expected credit losses; c¢. The acceptor
shall recognize the expected loss rate and
make provisions for losses in accordance
with the Group’s accounts receivable
policy for bills issued by other units, which
shall be the same as the combination of

accounts receivable.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

4)

Impairment of financial assets (continued)

B

Impairment testing methods for loan commitments,

and financial guarantee contracts

Except for financial assets, loan
commitments, and financial guarantee
contracts that use simplified measurement
methods, the Group adopts the general
method (three-stage method) to calculate
expected credit losses. On each balance
sheet date, the Group assesses whether
its credit risk has significantly increased
If the credit risk
has not significantly increased since
initial recognition and is in the first stage,
the Group measures the provision for
losses based on an amount equivalent to
the expected credit loss for the next 12
months, and calculates interest income
based on the book balance and actual
interest rate; If credit risk has significantly
increased since initial recognition but
credit impairment has not yet occurred,
in the second stage, the Group measures
loss provisions at an amount equivalent

since initial recognition.

to the expected credit loss over the entire
existence period, and calculates interest
income based on the book balance and
actual interest rate; If credit impairment
occurs after initial recognition, in the third
stage, the Group measures the provision
for losses at an amount equivalent to
the expected credit loss for the entire
existence period, and calculates interest
income at amortized cost and actual
interest rate. For financial instruments with
lower credit risk on the balance sheet date,
the Group assumes that their credit risk
has not significantly increased since initial
recognition.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(1) Financial assets (Continued)

4)  Impairment of financial assets (continued)

B

Impairment testing methods for loan commitments,

and financial guarantee contracts (Continued)

The expected credit loss for the entire
expected lifespan of a financial instrument
refers to the expected credit loss caused
by all possible default events that may
occur throughout the expected lifespan
of the financial instrument. The expected
credit loss within the next 12 months
refers to the expected credit loss that may
occur due to a default event of a financial
instrument within the next 12 months after
the balance sheet date (if the expected
maturity of the financial instrument is
less than 12 months, then the expected
maturity), which is a part of the expected

credit loss for the entire maturity period.

Please refer to X, 1 for the disclosure of the
criteria for significantly increasing credit
risk and the definition of credit impairment

assets that have occurred in the Group.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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(2) Financial liabilities

1)

Classification, recognition basis and measurement of
financial liabilities

The group classifies the financial liabilities
upon initial recognition as financial liabilities
measured at fair value through profit or loss and

other financial liabilities.

Financial liabilities measured at fair value
through profit or loss, including financial
liabilities held for trading and those designated
as measured at fair value through profit
or loss upon initial recognition, (relevant
classification basis is disclosed according to
the classification basis of financial assets), are
measured subsequently at fair value, and profits
or losses resulting from changes in fair value
and dividends and interest expense related to
financial liabilities are recognized in current

profits and losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(2) Financial liabilities (Continued)

1)

Classification, recognition basis and measurement of

financial liabilities (Continued)

Other financial liabilities, (specific disclosure of
financial liabilities according to actual situation),
are subsequently measured at amortized cost
using effective interest method. The Group
classify all financial liabilities as subsequently
measured at amortized cost, except for: (a)
Financial liabilities measured at fair value
through profit or loss, including financial
liabilities held for trading (including derivatives
that are liabilities) and those designated as
measured at fair value through profit or loss
upon initial recognition; (b) Financial liabilities
that arise when a transfer of a financial asset
does not qualify for derecognition or when
the continuing involvement approach applies.
(c) financial guarantee contracts that do not
satisfied (a) and (b), and commitments to
provide a loan at a below-market interest rate

that do not satisfied (a).

The financial liability constituted by contingent
consideration confirmed by the buyer through a
business combination not under common control
by the Group is measured at fair value through

current profit or loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

(2) Financial liabilities (Continued)

2)

Derecognition criteria of financial liabilities

When the present obligation or a part of the
present obligation of a financial liability is
discharged, a financial liability or a part of
a financial liability shall be derecognized. A
contract is entered into between the Group and
the creditor to replace the existing financia
liability by a new financial liability. And if the
contract terms of new financial liability are
substantially different with those in existing
financial liability, it shall derecognize the
existing financial liability and recognize a new
financial liability. When the Group performed
substantive changes to all or part of the contract
terms of the existing financial liabilities, the
existing financial liabilities or part of it shall be
derecognized. And financial liabilities after term
revision will be recognized as a new financial
liability. The difference between the carrying
amount of the financial liability derecognized
and the consideration paid is recognized in

current profit or loss.
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10. Financial Assets and Financial Liabilities (Continued)
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assets and financial liabilities

The Group measures the fair value of financial assets
and financial liabilities at the prices in principal
market, or in the absence of a principal market,
measures the fair value at the prices in the most
advantageous market, and use valuation techniques
that are appropriate in the circumstances and for
which sufficient data and other information are
available to measure fair value. The input value
used in fair value measurement is divided into three
levels: the first level of input value is the unadjusted
quotation of the same assets and liabilities that can
be obtained on the measurement day in the active
market; the second level of input value is the direct
or indirect observable input value of related assets
and liabilities in addition to the first level input value;
the third level of input value is the unobservable
input level of related assets and liabilities. The Group
prefers the first level of input values, and uses the
third level of input values at last. Investment of
other equity instruments uses the first level of input
values. The level of fair value measurement results is
determined by the lowest level of input values which
are of great significance to fair value measurement

as a whole.
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Methods for determination of the fair value of financial

assets and financial liabilities (Continued)

The Group measures the investment of equity
instruments at fair value. But in limited cases, if the
short-term information used to determine fair value is
insufficient, or if the possible estimated amount of fair
value is widely distributed, and the cost represents
the best estimate of fair value in the range, the cost
can represent its proper estimate of fair value in the

range of distribution.

Elimination between financial assets and financial
liabilities

The financial assets and liabilities of the Group
are shown separately in the balance sheet and
are not offset by each other. However, when the
following conditions are met at the same time, the
net amount offset shall be shown in the balance
sheet: a) the Group has a statutory right to set off
the recognized amount, and the statutory right is
currently enforceable. b) the Group intends to settle
its financial assets and liabilities in net amount, or
liqguidate the financial assets and settle the financial

liabilities at the same time.
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instruments and relevant measurement

The Group distinguishes between financial liabilities
and equity instruments in accordance with the
following principles : (1) If the Group cannot
unconditionally avoid fulfilling a contractual obligation
by delivering cash or other financial assets, the
contractual obligation meets the definition of financial
liability. Although some financial instruments do
not explicitly contain terms and conditions for the
obligation to deliver cash or other financial assets,
they may indirectly form contractual obligations
through other terms and conditions. (2) If a financial
instrument is to be settled with the Group’s own
equity instruments, it is necessary to consider
whether the Group’s own equity instruments used to
settle the instrument are to be used as a substitute
for cash or other financial assets, or to enable the
holder of the instrument to take residual equity in
the assets after the issuer deducts all liabilities. If
the former is the case, the instrument is the issuer’s
financial liabilities. If the latter is the case, the
instrument is the issuer’s equity instrument. In some
cases, a financial instrument contract sets that the
group shall use or use its own equity instruments to
settle the financial instrument, in which the amount
of contractual rights or obligations is equal to the
number of its own equity instruments available or to
be delivered multiplied by the fair value at the time
of settlement, whether the amount of the contractual
rights or obligations is fixed or changes totally or
partially based on the division of this set variables
other than the market price of the group’s own equity
instruments (such as interest rates, the price of a
commodity or the price of a financial instrument), the

contract is classified as financial liabilities.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (Continued)

Difference between financial liabilities and equity

instruments and relevant measurement (Continued)

In classifying financial instruments (or their
components) in the consolidated statements, the
Group takes into account all terms and conditions
reached between the members of the Group and the
holders of financial instruments. If the group as a
whole assumes the obligation to deliver cash, other
financial assets or settle accounts in other ways that
result in the instrument becoming a financial liability,
the instrument should be classified as a financial

liability.

Where financial instruments or their components are
financial liabilities, the relevant interest, dividends
(or stock bonus), gains or losses, as well as gains or
losses arising from redemption or refinancing, shall
be included in the profits and losses of the current

period.

Where a financial instrument or its components
belong to an equity instrument, when it is issued
(including refinancing), repurchased, sold or
cancelled, the Group shall account as a change of
equity, and shall not recognize the change of the fair

value of the equity instrument.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Inventories

The inventory of the Group mainly includes raw materials,
work in progress, inventory goods, turnover materials,
commissioned processing materials, issued goods,

contract performance costs, etc.

Perpetual inventory system is adopted by the Group.
Inventory is valued at actual cost when acquired.
Weighted average method and individual valuation
method are used to determine the actual cost of the
inventory used or issued. Low-value consumption goods
and packaging material are amortized at one time when

they are used.

The net realizable value of inventory of goods, products in
progress, and materials used for sale, which are directly
used for sale, is determined based on the age of the
inventory or the estimated selling price of the inventory
minus the estimated selling expenses and related taxes.
The net realizable value of material inventory held for
production is determined based on the age of the
inventory or the estimated selling price of the produced
products minus the estimated costs to be incurred until

completion, estimated sales expenses, and related taxes.
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Contract assets

Contract assets refer to the Group’s right (depends
on factors other than passage of time) to collect
costs from customers in exchange for goods or
services transferred by the Group. If the Group sells
two clearly distinguishable goods to its customers, it
has the right to collect payment for one of the goods
delivered, but the collection depends on the delivery
of another commodity, the Group regards the right to

collect payment as a contractual asset.

The method for determining the expected credit
losses of the Group on the contract assets is as
shown in note Ill.10.Financial Assets and Financial
Liabilities (1) Financial assets 4) Impairment of

financial assets.
Contract liabilities

Contract liabilities reflect the obligation of the Group
to transfer goods to customers for consideration
received or receivable from customers. If the
customer has already paid the contract consideration
or the group has obtained the unconditional right to
receive the contract consideration before transferring
the goods to the customer, the contract liability shall
be recognized based on the received or receivable
amount at the earlier of the actual payment by the

customer or the due payment.
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contractual costs

The Group’s assets related to contractual costs
include contract performance costs and contract

acquisition costs.

The cost of contract performance, that is, the cost
incurred by the Group for the performance of the
contract, does not fall within the scope of other
enterprise accounting standards and meets the
following conditions at the same time, is recognized
as an asset as the cost of contract performance:
the cost is directly related to a current or expected
contract, including direct labor, direct materials,
manufacturing costs (or similar costs), costs and
other costs incurred solely as a result of the contract
and is clearly undertaken by the customer. The
cost increases the Group’s resources for future
performance obligations; the cost is expected to be

recovered.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Contractual costs (Continued)

()

)

Method for determining the amount of assets related to

contractual costs (Continued)

The acquisition cost of a contract, is the incremental
cost expected to be recovered by the Group in
order to obtain the contract, and is recognized as
an asset as the acquisition cost of the contract; if
the amortization period of the asset does not exceed
one year, the profits and losses of the current period
shall be included in the occurrence of the asset.
Incremental cost refers to the cost (such as sales
commission) that will not occur if the group does
not obtain a contract. Expenditures incurred by the
Group for the purpose of obtaining a contract other
than the incremental costs expected to be recovered
(e.g. travel expenses incurred regardless of whether
the contract was acquired) are recorded in the
current profits and losses at the time of occurrence,

except those clearly undertaken by the customer.

Amortization of assets related to contractual costs

The Group’s assets related to contract costs shall
be amortized on the same basis as the commodity
income recognition related to the assets, and shall

be included in the current profits and losses.
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13. Contractual costs (Continued)
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(3) Impairment of assets related to contractual costs
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In determining impairment losses of assets related to
contract costs, the Group first determines impairment
losses in accordance with other relevant enterprise
accounting standards and other assets related to
the contract; then determines impairment losses in
accordance with their book value higher than the
residual consideration expected by the Group for
the transfer of commodities related to the asset and
estimates the costs to be incurred for the transfer of
the related commodities. If the difference between
the two items exceeds the allowance for impairment,
the provision for impairment shall be calculated and

the impairment loss of assets shall be considered.

After the factors of impairment in the previous period
have changed, and the above-mentioned balance is
higher than the book value of the asset, the provision
for asset impairment which was originally calculated
shall be transferred back to the current profit and
loss, but the book value of the asset after the transfer
shall not exceed the book value of the asset on the
transfer date assumed that the provision for asset

impairment is not included.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment

Long-term equity investments of the Group comprise the
investment towards subsidiaries and investments towards

associates and joint ventures.

The Group’s judgment on joint control is the contractually
agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require

unanimous consent of parties sharing control.

If the Group holds, directly or indirectly (e.g. through
subsidiaries) more than 20% but lower than 50% of the
voting power of the investee, it is presumed that the entity
has significant influence. If the Group holds, directly or
indirectly (e.g. Through subsidiaries) less than 20% of the
voting power of the investee, the representation on the
board of directors or equivalent governing body of the
investee, or participation in financial and operation policy-
making process, or the material transaction between the
entity and the investee, or expedition of management
personnel, or the provision of essential technical

information will be considered.

A subsidiary company of the Group is the entity that
controls the invested unit. As for long-term equity
investment acquired through a business combination
under common control, the initial recognition are
measured in accordance with the proportion of the
book value of the owner’s equity of the merged party
in ultimately control party’s consolidated financial
statements. If the book value of the net assets of the
merged party is negative on the date of merger, the cost

of long-term equity investment shall be fixed at zero.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
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If a company acquires the equity of the invested entity
under common control step by step through multiple
transactions and eventually forms a merger, it shall
supplement the method of dealing with the long-term
equity investment disclosed in the financial statements
of the parent company during the reporting period of
acquiring the control right. For example, the investee’s
equity is acquired step by step under common
control through multiple transactions, and eventually
the enterprise merges, which belongs to a package
transaction. The Group will treat all transactions as a
control transaction. If it does not belong to the package
transaction, the initial investment cost of the long-term
equity investment shall be the share of the net assets of
the merged party in the book value of the final controlling
party’s consolidated financial statements on the date of
merger. The capital reserve is adjusted by the difference
between the initial investment cost and the book value of
the long-term equity investment before the merger, plus
the sum of the book value of the new share payment on
the merger day, and if the capital reserve is insufficient to

be reduced, the retained earnings shall be reduced.

The initial investment cost is the actual acquisition cost
if the long-term equity investment is acquired through a

business combination not under common control.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment (Continued)

If a company acquires the equity of the invested entity
not under common control step by step through multiple
transactions and eventually forms a merger, it shall
supplement the method of dealing with the cost of
long-term equity investment disclosed in the financial
statements of the parent company during the reporting
period of acquiring the control right. For example, the
investee’s shares are acquired step by step through
multiple transactions, and eventually a merger of
enterprises is formed, which belongs to a package
transaction, the Group will treat all transactions as a
control transaction. If the transaction does not belong to
the package transaction, the initial investment cost shall
be accounted for according to the book value of the
original equity investment and the sum of the additional
investment cost. If the equity held is accounted for by
equity method before the acquisition date, the other
comprehensive income accounted by the original equity
method will not be adjusted temporarily, and when
dealing with the investment, the same basis as the
assets or liabilities directly disposed of by the invested
entity shall be adopted for accounting treatment. If the
equity held prior to the purchase date is accounted for
at fair value in the financial assets available for sale, the
cumulative changes in fair value originally included in
other comprehensive gains are transferred to the current

investment gains and losses on the consolidation date.
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14. RWIRMERE (4) 14. Long-term Equity Investment (Continued)
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In addition to the above-mentioned long-term equity
investments obtained through enterprise mergers, long-
term equity investments obtained by paying cash shall
be regarded as investment costs according to the
purchase price actually paid; long-term equity investments
obtained by issuing equity securities shall be regarded
as investment costs according to the fair value of issuing
equity securities; long-term equity investments invested
by investors shall be regarded as investment costs in

accordance with investment contracts or agreements.

The Group adopts cost method to account for subsidiary
investment and equity method to account for joint venture

and joint venture investment.

The book value of the cost of long-term equity investment
which based on cost method in subsequent measurement
will increase according to the fair value of the cost paid by
the additional investment and the related transaction costs
when additional investment is made. The cash dividend or
profit declared by the invested entity shall be recognized
as the current investment income according to the amount

taken.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment (Continued)

The book value of long-term equity investment which uses
equity method in subsequent measurement will increase
or decrease accordingly with the change of owner’s equity
of other invested units. Among them, when confirming the
share of the net profit and loss of the invested unit, based
on the fair value of the identifiable assets of the invested
unit at the time of acquiring the investment, and in
accordance with the accounting policies and accounting
period of the group, and offsetting the internal transaction
gains and losses occurring between the joint venture and
the joint venture, which belong to the invested enterprise
according to the share-holding ratio, the net value of the
invested unit shall be calculated. Profit is confirmed after

adjustment.

When the long-term equity investment is disposed, the
difference between its book value and the actual price
obtained shall be included in the current investment
income. If a long-term equity investment calculated by
the equity method is included in the owner’s rights and
interests due to other changes in the owner’s rights and
interests other than net profit and loss of the invested
entity, the portion originally included in the owner’s rights
and interests shall be transferred to the current investment
profit and loss according to the corresponding proportion

when disposing of the investment.



PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

=~ ERGFHHOR K grHbEr () III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

14. RWIRMERE (4) 14. Long-term Equity Investment (Continued)
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If the joint control or significant influence on the invested
unit is lost due to the disposal of part of the equity
investment, the residual equity after disposal shall be
accounted for financial assets available for sale. The
difference between the fair value and book value of the
remaining equity on the date of the loss of joint control
or significant influence shall be included in the current
profits and losses. The other comprehensive income of the
original equity investment confirmed by the equity method
shall be accounted for on the same basis as the assets or
liabilities directly disposed of by the invested entity when

the equity method is terminated.

If the disposal of part of the long-term equity investment
loses control over the invested entity, the residual equity
after disposal can exercise joint control or exert significant
influence on the invested entity, the balance between
the book value of the disposal equity and the disposal
consideration shall be accounted for as the investment
income, and the residual equity shall be accounted for
by the equity method after disposal. If the residual equity
cannot exert joint control or exert significant influence on
the invested unit, it shall be accounted for according to
the relevant provisions of the financial assets available
for sale. The difference between the book value of the
disposal equity and the book value of the disposal equity
shall be included in the investment income. The difference
between the fair value of the residual equity on the day of
losing control and the book value shall be included in the

current investment profit and loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Long-term Equity Investment (Continued)

If the transaction from step-by-step disposal to the loss
of controlling rights does not belong to the package of
transaction, each transaction is accounted for separately.
In a “package transaction”, transactions are treated as
a transaction to dispose of subsidiaries and lose control
rights. However, before the loss of control rights, the
difference between the disposal price of each transaction
and the book value of the long-term equity investment
corresponding to the disposed equity is recognized as
other comprehensive income, and when the control rights
are lost, it will be transferred to current profits and losses

of losing control rights.

Investment Properties

Investment properties comprise land-use rights and
buildings which are held for long-term rental yields and
not occupied by the Group, and uncompleted buildings
which are intended to hold for rent. Investment properties
are initially recognized at cost. The subsequently costs
shall be added to the initial costs of the investment
properties when the economic benefit related is likely to
realize and is measurable. Or else, it should be stated in

current profit or loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15.

Investment Properties (Continued)

Depreciation (or amortization) of investment properties
is calculated using a straight-line method to allocate
the depreciable amounts (cost less residual value) over
the estimated useful life. Below is the table of estimated
useful lives, residual value rate and annual depreciation

(amortization) rates:

Estimated Annual

Estimated residual depreciation

Category useful life value rates (%) rate (%)

=5l FEEHEASS FEHFEREER (%) FIEE (%)

Buildings 30-50 years 0.00-5.00 1.90-3.33
BB REEY) 30-504
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If the usage is changed into owner-occupied, the
investment property is reclassified into a property, plant
and equipment or an intangible asset since the day
the change has been made. On the contrary, the fix or
intangible asset is transferred into investment property if
the usage of these properties is to earn rentals or capital
appreciations. When a transfer occurs, the previous

carrying amount shall be used as the new book value.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Investment Properties (Continued)

The estimated useful lives, estimated residual value rates
and depreciation method shall be annually reviewed and

adjusted properly.

An investment property shall be derecognized on disposal
or when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal. The gains from sale, transfer, written-off
or destroy of the investment properties less the carrying
amount and relevant taxes shall be recognized in current

profit or loss.

When an investment property’s recoverable amount is
lower than its carrying amount, the carry amount shall be

decreased to the recoverable amount.
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16. P& & E 16. Property, Plant and Equipment

(1) [ 5 R R A 4t 22

(1) Recognition and Initial measurement of property, plant
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and equipment

Property, plant and equipment comprise buildings,
machineries, transportations, office equipments end
etc. Property, plant and equipment of the group
refer to the tangible assets with a service life of more
than one year held for the production of goods,
provision of labor services, lease or operation and

management.

Property, plant and equipment are recognized when
it is probable that the future economic benefits
associated with the assets will flow into the entity,
and the cost of the asset can be measured reliably.
It is recognized at purchase cost or construction cost
for the initial cost. The state owned property, plant
and equipment were recognized at the evaluation
price during the system-changing of the state-owned

enterprise.

Subsequent recognition is recorded when the future
economic benefits associated with the asset is likely
to flow into the entity and the cost of the asset can
be measured reliably. The value of the replaced part
shall be derecognized its carrying amount. The other
subsequent expenses are recognized in the current

profit or loss.

2023 F#f; O O
EERERNFRAF



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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16. [Es& & g (4H) 16. Property, Plant and Equipment (Continued)

(2)  [EE B #1785 2)

Depreciation of property, plant and equipment
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Depreciation is calculated using a straight-line
method to allocate the depreciable amounts (cost
less residual value) over the estimated useful life. As
for the property, plant and equipment with impairment
provisions, the Depreciation is calculated using
a straight-line method to allocate the depreciable
amounts (cost less residual and impairment value)

over the estimated useful life.

Estimated Estimated Annual

useful lives residual value depreciation rate

Number Category (years) (%) (%)

3% g5 TEER(F) R RER(%) EEE(%)

1 Buildings 20-50 years 3.00-5.00 1.90-4.85
FEREEN 20-50%

2 Machinery equipments 7-28 years 5.00 3.39-13.57
WERE 7-284F

3 Transportations 6-12 years 5.00 7.92-15.83
EHTA 6-126F

4 Office equipments 3-14 years 5.00 6.79-31.67
MORETRE 3-144F
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The estimated useful lives, estimated residual value
rate and depreciation method shall be annually

reviewed and adjusted properly.

When the recoverable amount of property, plant
and equipment is lower than the carrying amounts,
the carrying amounts shall be decreased to the

recoverable amounts.
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=~ ERGFHHOR K grHbEr () III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

16. P& & g () 16. Property, Plant and Equipment (Continued)
(3) & &y g & (3) Disposal of property, plant and equipment
BEETEEWRKLE  SCETEHmRA The property, plant and equipment should be
15 FA ok B B T B R A A B 2 B derecognized on disposal or when the property, plant
HRIEERZETEE - EEEED and equipment is permanently withdrawn from use
B R MELRENEERA and no future economic benefits are expected from
HMEEEREBEMABRNE N its disposal. The gains from sale, transfer, written-
ST AEHER - off or destroy of the property, plant and equipment

less the carrying amount and relevant taxes shall be

recognized in current profit or loss.

17. @I 17. Construction in Progress
fERIREREErEAREZ B Construction in progress is recognized according to the
BIETIRTEE - EENTRERKRAS actual costs. The actual costs include construction cost,
REFMEALEERTEE K ARH installment cost, borrowing costs eligible for capitalization
AETIRITE BB TR T AEFER and other necessary expenses incurred in order to
BHETEAERBEEZZETHE make the construction in progress ready to use. When

construction in progress reaches the predetermined
usable state, it should be transferred to fixed asset and be
depreciated from the next month. When the recoverable
amount of construction in progress is lower than the
carrying amount, the carrying amount shall be decreased

to the recoverable amount.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

18. Borrowings costs

General and specific borrowing costs that are directly
attributable to the acquisition, construction or production
of a qualifying asset are capitalized during the period
of time that is required to complete and prepare the
asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale. Capitalization
should cease when substantially all of the activities
necessary to prepare the asset for its intended use or
sale are complete. Capitalization should be suspended
during periods in which active development is interrupted
abnormally for more than 3 months. And it recapitalized

when the abnormal interruption is over.

The actual interest costs incurred by the funds borrowed
specifically less the interest earned by the unused
part deposited in the bank or any income earned on
the temporary investment shall be capitalized; where
funds are part of a general pool, the eligible amount
is determined by applying a capitalization rate to the
expenditure on that asset. The capitalization rate will be
the weighted average of the borrowing costs applicable to

the general pool.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

19. Right-of-use assets

Right-of-use assets refer to the right of the Group as
a lessee to use leased assets during the lease term.
The types of leased assets of the Group mainly include

buildings, machinery and equipment and site use rights.

(1) Initial measurement

At the start of the lease period, the Group initially
measures the right-of-use asset at cost. The cost
includes the following four items: (i) The initial
measurement amount of the lease liability, that is,
the present value of the outstanding lease payments
is recognized as the lease liability, except for short-
term leases and leases of low-value assets; (ii)
Lease payments paid on or before the start of the
lease period, where lease incentives exist, deduct
the relevant amount of lease incentives already
enjoyed; (iii) The initial direct costs incurred, that is,
the incremental costs incurred to reach the lease;
(iv) Expected costs incurred to demolish and remove
leased assets, rehabilitate the site where the leased
assets are located, or restore leased assets to the
state agreed in the lease terms, except for costs

incurred for the production of inventory.
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19.  fHHRERE & () 19. Right-of-use assets (Continued)
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2)

Subsequent measurement

After the start of the lease period, the Group adopts
a cost model for subsequent measurement of the
right-of-use asset, that is, the cost-of-use asset is
measured at cost less accumulated depreciation and

accumulated impairment losses.

If the Group remeasures the lease liability in

accordance with the relevant provisions of the lease

BEEMREEE- standards, the book value of the right-of-use asset
shall be adjusted accordingly.
(3) (EHIREE NI & (3) Depreciation of right-of-use assets
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From the start of the lease period, the Group
depreciates the right-of-use assets. The right-of-
use asset is generally depreciated from the month
in which the lease term begins. The amount of
depreciation accrued is included in the cost of the
relevant asset or the current profit or loss based on

the use of the right-of-use asset.

When determining the depreciation method of the
right-of-use asset, the Group makes a decision
based on the expected consumption of the economic
benefits related to the right-of-use asset, and
depreciates the right-of-use asset on a straight-line

basis.

®) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)
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ACCOUNTING ESTIMATES (CONTINUED)

19, f55 FBE %5 8 (%) 19. Right-of-use assets (Continued)

(3) (/e R I 85 (%) (3) Depreciation of right-of-use assets (Continued)
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When determining the depreciation period of
the right-of-use asset, the Group adheres to the
following principles: If it can reasonably determine
the ownership of the leased asset at the end of the
lease period, depreciation will be accrued within
the remaining useful life of the leased asset; it
cannot be reasonably determined that the lease
can be obtained when the lease period expires For
asset ownership, depreciation is accrued during
the shortest period between the lease term and the

remaining useful life of the leased asset.

If the right-of-use asset is impaired, the Group
depreciates the book value of the right-of-use asset

after deducting impairment losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

20.

Intangible Assets

Intangible assets comprise the land-use rights, technical

know-how, brand, customer relationships, franchise rights

and software etc, it is recognized at cost. The state-owned

intangible assets were recognized at the evaluation price

during the system-changing of the state-owned enterprise.

(1) Categories of intangible assets

1)

2)

3)

Land-use right

Depreciation is calculated using a straight-line
method to allocate the depreciable amounts
over the useful life of 30 to 50 years. If it is
difficult to identify the purchase price of the
land-use right to that of the building, the whole
price is recognized as a fixed asset.

Technical know-how

The proprietary technology invested by the
owner shall be recorded at the value confirmed
by both parties at the time of investment, and
shall be evenly amortized over an estimated
useful life of 5-10 years. The proprietary
technology acquired by the Group through
external purchases is accounted for at the time
of purchase and amortized on a straight-line
basis over an estimated useful life of 5 to 10
years.

Brand and customer relationships

The brand and customer relationships were
mainly generated by the acquisition of
subsidiaries by the Group, and were recorded
based on the evaluation results at the time
of acquisition. The trademark is an intangible
asset with an uncertain useful life, which does
not need to be amortized during the holding
period and is subject to impairment testing in
each accounting period; Customer relationships
are amortized on a straight-line basis over an
estimated useful life of 10-12 years.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20. Intangible Assets (Continued)

(1) Categories of intangible assets (Continued)

4)

5)

Software

Software licenses are capitalized by the
purchase price and are amortized over their

estimated useful lives of 2-10 years.

Franchise rights

The Group engages in certain service
concession arrangements in which the Group
carries out construction work for the granting
authority and receives in exchange a right to
operate the assets concerned in accordance
with the pre-established conditions set by the
granting authority. The franchise rights are
classified as intangible assets or accounts

receivable from the granting authority.

According to the contract, in a certain period
after the construction, the Group is entitled to
receive a certain amount of monetary resources
or other financial assets from the granting
authority; or when the charge for the user is
lower than a certain limitation, the granting
authority will compensate for the difference,
which is shown as financial assets while the

Group recognize the revenue.

Also if the operator receives a right to charge
user within a certain period, but the amount
is uncertain and unable to claim a right for
accounts receivable, it is stated as an intangible

asset while recognizing the revenue.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20.

Intangible Assets (Continued)

()

Categories of intangible assets (Continued)

5)

0)

Franchise rights (Continued)

If intangible assets model is applicable, the
Group classifies the relevant non-current assets
linked to the long-term investment in these
franchise arrangements as “franchise rights”
within under intangible assets classification
on the consolidated balance sheet. Once
the relevant infrastructure projects under the
franchise arrangements have been completed,
the franchise rights will be amortized over the

term of the franchise period on the straight-line

basis under the intangible assets model.

If financial assets model is applicable, the
Group classifies the assets under these
franchise arrangements as financial assets
on the consolidated balance sheet. Once
the relevant infrastructure projects under the
franchise arrangements have been completed,
the interest of financial assets will be calculated
using effective interest rate method and related

gain/(loss) will be charged to the profit or loss

within the franchise period.

Research and development

Internal research and development costs
will be separated into research expenditure
and development cost based on their nature
and whether there is great uncertainty of the
research and development will finally form an

intangible asset.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20. Intangible Assets (Continued)

(1) Categories of intangible assets (Continued)

0)

Research and development (Continued)

Research expenditure is recognized as
expenses as incurred. Costs incurred on
development projects are recognized as
intangible assets when all the following criteria

are fulfilled:

@ It is technically feasible to complete the
intangible asset so that it will be available

for use or sale;

@ Management intends to complete the

intangible asset to use or sell it;

@ It can be demonstrated how the intangible
asset will generate probable future

economic benefits;

@ Adequate technical, financial and other
resources to complete the development
and to use or sell the intangible asset are

available;

® The expenditure attributable to the
intangible asset during its development

can be reliably measured.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20.

Intangible Assets (Continued)

()

Categories of intangible assets (Continued)

6)  Research and development (Continued)

If development costs don’t meet the above
criteria, they are recognized as an expense
as incurred. Development costs previously
recognized as an expense cannot be
reclassified as an intangible asset in subsequent
periods. Capitalized costs are recorded as
development expenditures on balance sheet
and are transferred into intangible assets only
after technical and commercial feasibility of the

asset for sale or use have been established.

(2) Impairment of intangible assets

3)

When the recoverable amount is lower than its
carrying amount, the carrying amount of the asset

shall be written down to the recoverable amount.

Regular review of the useful lives and the amortization

method

As for intangible asset with a definite useful life,
the useful lives and depreciation method shall be

annually reviewed and adjusted properly.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

21.

Impairment of long-term assets

At the end of each reporting period, long-term equity
investments, investment property carried at cost, property,
plant and equipment, construction in progress, right-of-
use asset, intangible assets with definite useful lives and
operating lease assets are assessed for impairment by
the Group when there is any indication that an asset may
be impaired. Goodwill and intangible assets with indefinite
useful lives shall be assessed for impairment at the end of

each reporting period no matter there is any indication for

impairment or not.

The recoverable amount is the higher of an asset’s
fair value less costs of disposal and its value in use.
The recoverable amount should be determined for
an individual asset. If it is not possible to determine
the recoverable amount for an individual asset, the
recoverable amount shall be determined for cash-
generating units in which the asset included. The
identification of an asset's cash-generating unit shall be
based on whether the main cash inflows generated by the
asset’s cash-generating unit are independent of the cash
inflows from other assets or cash-generating units. When
the recoverable amount of an asset or a cash-generating
unit is less than its carrying amount, the carrying amount
shall be written down to its recoverable amount. The
reduction shall be recognized as the current profit or loss,
and the corresponding provision for impairment of assets

is also recognized.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

21.

Impairment of long-term assets (Continued)

When testing the impairment of relevant cash-generating
units or groups of cash-generating units containing
goodwill, if there are signs of impairment of cash-
generating units or groups of cash-generating units
related to goodwill, the impairment test of cash-generating
units or cash-generating units without goodwill is carried
out first, and the recoverable amount is calculated to
confirm the corresponding impairment loss. Then the
impairment test is carried out on the cash-generating units
or groups of cash-generating units containing goodwill,
and the carrying amount and the recoverable amount are
compared. If the recoverable amount is lower than the
carrying amount, the impairment loss is allocated first to
reduce the carrying amount of goodwill allocated to the
cash-generating units or groups of cash-generating units;
and then, reduce the carrying amounts of the other assets
included in the cash-generating units or groups of cash-

generating units pro rata on the basis.

Reversal of an impairment loss for the above assets is

prohibited.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

22,

23.

Long-term deferred expenses

Long-term deferred expenses include the improvement
expenditures of property, plant and equipment under
operating lease, and other expenses which incurred in the
current period but are required to be amortized for more
than one fiscal period. Long-term deferred expenses are
amortized on the straight-line basis over the expected
benefit period and are recorded as the actual expenses

less the accumulated amortization.

As for the molds stated in the long-term deferred
expenses, the service life average method is used to

apportion them to the benefit period.

Employee Benefits

Employee benefits of the Group refer to rewards or
compensations paid for services provided by employees
or employer layoffs benefits, which include short-term
employee benefits, post-employment benefits, termination

benefits and other long-term employee benefits.

Short-term employee benefits include salaries, bonus,
allowance and subsidies, staff benefits, medical
insurance, employment injury insurance, maternity
insurance, housing fund, union and educational
appropriations, short-term paid absences, etc. Short-term
benefits are recognized as liabilities during the accounting
period when employees render service to the Group.
Employee benefits are recognized as profit or loss in the
current period or allocated to the cost of related assets.

The non-monetary benefits are measured at fair value.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

23. Employee Benefits (Continued)

Post-employment benefit schemes are classified as
defined contribution plan and defined benefit plan.
Defined contribution plans of the Group are a kind of
post-employment benefit scheme in which the Group
pays fixed fees to an independent fund and is no longer
obligated to make further payments. Defined benefit plans
are post-employment benefit plans other than a defined
contribution plans. The post-employment benefits of the
Group mainly refer to basic pension and unemployment
insurance during this reporting period, both of which

belong to the defined contribution plan.

Employees of the Group are all involved in employee’s
endowment insurance policy implemented by local labour
and social security department. The Group makes the
monthly payment to the local institution of employee’s
endowment insurance at a regulated base and proportion.
After employees are retired, local labour and social
security department has the obligation to pay their basic
pension. The payment made according to the policy when
employee render service to the Group is recognized as a
liability and stated as profit or loss or allocated to the cost

of related assets during the period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

23.

Employee Benefits (Continued)

Termination benefits are the compensations made to
employees when the Group terminates the employment
relationship with employees prior to the expire of the
employment contracts or provides compensations as
an offer to encourage employees to accept voluntary
layoffs. When the Group provides termination benefits, the
employment benefit liabilities generated from termination
benefits are recognized to profit or loss in the current
period on the early date of the followings: (a) when the
Group can no longer withdraw the offer of those benefits
or layoff plans unilaterally; and (b) when the Group
recognizes costs for a restructuring related to termination

benefits.

The Group offers early retirement benefit for the
employees who accept the internal retirement
arrangement. Early retirement benefit refers to the wages
and social insurance paid for the employees who do not
attain the statutory retirement age and being approved
by the Group’s management team for retirement. The
Group will pay such retirement benefit for the early
retired employee from the date of early retirement to date
where statutory retirement age is attained. The basis of
accounting treatment for early retirement benefits shall
be the same as the termination benefits. If the recognition
conditions for termination benefits were satisfied, the
employment benefit liabilities generated from wages and
social insurance paid for the early retired employees shall
be recognized to profit or loss in the current period all at
once. Any difference arising from the changes of actuarial
assumptions or adjustment of the welfare standard shall

be included to the profit and loss in the current period.
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ACCOUNTING ESTIMATES (CONTINUED)

=~ HEEEHBOR & awhEt ()

24, MERAME 24. Lease liabilities

(1) it
AEBEZRESHMMBARAX
NEENRENREHEER
BEETVIRAE - RHEENEE
BEEEHEERI -

1) HEMHEHE
HEMRE REANEEHRA
HEAXNEEREHA
EREEEENENERLY
RIEBE: OBREMNKE
REBEHEBEEMNKE FEME
ERE R BT E R AR
Mo QEUANEHIL
Ty AL B A RRR iR
BEMNGBTEFREHAESR
B 4A B O 1R BBk E R MEE
OFEEAERTERRITERE
BiREgn BREEAEED
TTHRER: OHEHRMRE
AEEBITEELILEERE
B ITEKRILEE R SR
FEXMHFIE : OREAE
B ERAEREX
THYFRIR

®) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

(1) Initial measurement

The Group initially measures lease liabilities based

on the present value of lease payments that have not

been paid at the start of the lease period, except for

short-term leases and leases of low-value assets.

1)

Lease payment

Lease payments refer to payments made by
the Group to the lessor related to the right to
use leased assets during the lease period,
including: (i) fixed payments and substantial
fixed payments, where lease incentives exist,
deductions related to lease incentives; (i) A
variable lease payment that depends on the
index or ratio, which is determined at the initial
measurement based on the index or ratio on the
start date of the lease period; (iii) The Group
reasonably determines the exercise option
purchase price when the purchase option
is exercised; (iv) The lease term reflects the
amount to be paid when the Group will exercise
the option to terminate the lease; (v) The amount
expected to be paid based on the residual value

of the guarantee provided by the Group.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (Continued)

(1) Initial measurement (Continued)

2)

Discount rate

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate as the discount rate because it
cannot determine the interest rate inherent in
the lease. The incremental borrowing interest
rate refers to the interest rate payable by the
Group to borrow funds with similar mortgage
conditions in similar periods in order to obtain
assets close to the value of the right-of-use
asset in a similar economic environment. The
interest rate is related to the following: (i) The
Group’s own situation, namely the group’s
solvency and credit status; (ii) The term of the
“borrowing”, that is, the lease term; (iii) The
amount of “borrowed” funds, that is, the amount
of the lease liability; (iv) “Mortgage conditions”,
that is, the nature and quality of the underlying
assets; (v) Economic environment, including the
jurisdiction in which the lessee is located, the
currency of valuation, the time of signing the
contract, etc. Based on the bank loan interest
rate, the Group adjusted the above factors to

obtain the incremental borrowing interest rate.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (Continued)

(2) Subsequent measurement

After the start of the lease period, the Group
conducts subsequent measurement of the lease
liability according to the following principles: (i)
When confirming the interest of the lease liability,
increase the carrying amount of the lease liability; (ii)
When paying the lease payment, reduce the carrying
amount of the lease liability; (iii) When the lease
payment changes due to revaluation or lease change,

the book value of the lease liability is remeasured.

The interest expense of the lease liability in each
period of the lease period is calculated at a fixed
periodic interest rate and is included in the current
profit and loss, except for those that should be
capitalized. Recurring interest rate refers to the
discount rate used by the Group in the initial
measurement of lease liabilities, or when lease
payments need to be remeasured at a revised
discount rate due to changes in lease payments or
lease changes, The revised discount rate adopted by

the group.
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After the start of the lease period, when the following
circumstances occur, the Group remeasures the
lease liability based on the changed lease payments
and the present value calculated by the revised
discount rate, and adjusts the book value of the
right-of-use asset accordingly. If the carrying value
of the right-of-use asset has been reduced to
zero, but the lease liability still needs to be further
reduced, the Group will include the remaining
amount in the current profit and loss. (i) Changes
in the actual fixed payment amount; (ii) Changes in
the expected payable amount of the residual value;
(iiiy Changes in the index or ratio used to determine
the lease payment amount; (iv) The evaluation result
of the purchase option changes; (v) Changes in the

evaluation results or actual exercise of lease options.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

25. Estimated liabilities

Current obligations arising from external guarantees,
pending litigation or arbitration, product quality assurance,
acceptance bills converted into cash, etc., are recognized
as estimated liabilities when the fulfillment of such
obligations is likely to result in the outflow of economic

benefits and the amount can be reliably measured.

The amount recognized as a provision is the best estimate
of the expenditure required to perform the present
obligation. Lots of factors, such as risks and uncertainties
that surround the underlying events and the time value of
money etc, are taken into account. Where the effect of time
value of money is material, the best estimate shall be the
present value of the future cash flow. Where discounting
is used, the increase of a provision to reflect the passage

of time shall be recognized as borrowing costs.
Provisions shall be reviewed as at balance sheet date and

adjusted to reflect the current best estimates.

Provisions expected to be paid within a year since

balance sheet day are presented as current liabilities.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement

The Group’s operating revenue mainly includes sales
revenue of goods, revenue of providing services, revenue
of EPC construction contract, interest income, revenue of

leasing contract, etc.

(1) Revenue recognition

The Group shall recognize revenue when the Group
satisfies the performance obligation of the contract,
that is, the customer obtains control of relevant
goods or services. Control of a good or service refers
to the ability to direct the use of the good or service,
and obtain substantially all of the benefits from the

goods or services.

When the contract contains two or more performance
obligations, on the inception of the contract, the
transaction price is allocated to each separate
performance obligation in proportion to the stand-
alone price of the promised goods or services,
and the revenue is recognized according to the
transaction price allocated to each performance

obligation.
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The transaction price is the amount of consideration
to which an entity expects to be entitled in exchange
for transferring promised goods or services to a
customer, excluding amounts collected on behalf
of third parties. The transaction price confirmed by
the Group does not exceed the amount that is highly
probable that a significant reversal in the amount
of cumulative revenue recognized will not occur
when the uncertainty associated with the variable
consideration is subsequently resolved. An entity
shall recognize a refund liability if the entity expects
to refund some or all of the consideration to the
customer which is not included in the transaction
price. Where there is significant financing component
in the contract, the Group shall determine the
transaction price on the basis of the amount payable
in cash when the customer assumes control of the
goods or services. The difference between the
transaction price and the contract consideration shall
be amortized by the effective interest rate method
during the contract period. The Group shall not take
into account the existence of a significant financing
component in the contract if the Group expects, at
contract inception, that the period between when the
customer acquires the control of a promised good or
service and when the customer pays for that good
or service will be one year or less. If the customer is
expected to acquire control of the goods or services
more than one year after the customer pays the price,
The Group shall consider the significant financing

element in the contract.
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26. Revenue Recognition and Measurement (Continued)
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The Group satisfies a performance obligation over
time, if one of the following criteria is met; otherwise,
it satisfies a performance obligation at a point in
time: (i) the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs; (ii) the customer
can control the asset which is created by the Group’s
performance; (iii) the Group’s performance does not
create an asset with an alternative use and the Group
has an enforceable right to payment for performance

completed to date during the whole contract period.

For a performance obligation satisfied over time,
the Group shall recognize revenue over time by
measuring the process towards complete satisfaction
of the performance obligation. If the Group cannot
be able to reasonably measure the progress towards
complete satisfaction of a performance obligation and
the costs incurred by the Group can be expected to
be compensated, the revenue shall be recognized
according to the costs incurred until such time that
it can reasonably measure the process towards

complete satisfaction of the performance obligation.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
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26. Revenue Recognition and Measurement (Continued)

(1) WA GEZIEI (#)
UREX-RHBEITNEOES
AEEEEFRSAEERIRSE
2R R - EHEEP

7 2 S 7 dn SRS 15 IR
AEBZEE TGRSR : OFEEH
Z R MRS F B I UGRAER
QAXRKECKZEMHEEMA
REBREP  OFXKED K%HE
mHEYERGEEP @F%KEZ
HzEmA AR LN ER R
BMERGEERS  OFPEER%
A RS -

(2) 5L BIREWA B 3255 B A B
HY R 5817 it BT

@  HEHA

()

2)

Revenue recognition (Continued)

For a performance obligation satisfied at a point
in time, the Group shall recognize revenue when
the customer obtains control of relevant goods or
services. In judging whether customers obtain control
of promised goods or services, the Group considers
the following indications: (a) the Group has a present
right to the payment for the goods or services; (b)
the Group has transferred the legal title of the goods
to customers; (c) the Group has transferred physical
possession of the goods to customers; (d) the group
has transferred the significant risks and rewards of
the ownership to the customers; (e) customers have

accepted the goods or services.

Specific accounting policies related to the Group’s main

revenue-generating activities are described below:

@  Sales contracts

AEEREZF ZHONEERE Sales contracts between the Group and its
mERBEEREEEE M customers usually contain only the performance
WENEB AEEBEL obligation to transfer goods. The Group
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usually takes into account the following factors
and identifies revenue at the time when the
customer accepts the goods: the present right
to the payment for the good; the transfer of the
significant risks and rewards in the ownership of
commodities; the transfer of legal ownership of
commodities; the transfer of physical possession
of the goods, and the acceptance of goods by

customers.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (Continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(Continued)

@

Service contracts

Services contracts between the Group and
its customers usually include performance
obligations such as technical services, product
after-sales maintenance services, etc. Since the
Group’s customers simultaneously receive and
consume the benefits provided by the Group’s
performance as the Group performs, and the
Group has an enforceable right to payment for
performance completed to date during the whole
contract period, the Group will recognize it as a
performance obligation satisfied over time and
recognize revenue according to the progress
of performance, except that the progress of
performance cannot be reasonably determined.
The Group determines the progress of service
delivery according to the input method. If the
costs incurred by the Group can be expected
to be compensated, the revenue shall be
recognized according to the costs incurred until
such time that it can reasonably measure the
process towards complete satisfaction of the

performance obligation.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (Continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:
(Continued)

©)

Revenue from construction contracts (Only applicable

if control is transferred over a period of time)

For the project business contracts between the
Group and its customers, the Group recognizes
revenue according to progress of performance
within such period for satisfying such
performance obligations during a period of time.
Progress of performance refers to the contract
cost actually incurred on a cumulative basis as
of the balance sheet date as a percentage of
the expected total cost under contract (the input
method). Based on the progress of performance
of the project, revenue from project business
contracts is recognized as the contract cost
actually incurred plus the gross profit margin
under contract. If the total contract cost is likely
to exceed total contract revenue, the expected
loss is recognized as expenses for the current
period immediately. If the sum of the cost actually
incurred and the recognized gross profit margin
under contract exceed the contract settlement
fee, the excess is taken to contract assets. Where
the contract settlement fee exceeds the sum of
the cost actually incurred and the recognized
gross profit margin under contract, the excess is
taken to contract liabilities. When the progress of
performance of project business contracts cannot
be reasonably determined, if the costs incurred
are expected to be compensated, the Group
recognizes revenue based on the amount of
costs incurred, until the progress of performance
can be reasonably determined. If the costs
incurred are not expected to be recovered,
it is recognized as expenses for the current
period immediately when the contract cost is
incurred. For changes, claims and awards under
contract, revenue is recognized only when it is
likely to happen and the amount can be reliably
estimated.
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26. Revenue Recognition and Measurement (Continued)
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(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(Continued)

@  HIRFEH @  Warranty obligations
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In accordance with contractual arrangements
and legal requirements, the Group provides
warranty for goods that it sells and assets that it
builds. For the guarantee-type warranties under
which the Group warrants to the customers that
the goods sold satisfy certain pre-set criteria,
accounting treatments are as set out in Note
IV.25. For the service-type warranties under
which the Group provides a separate service in
addition to the warranty to the customers that
the goods sold satisfy certain pre-set criteria,
it is treated as a standalone performance
obligation and part of the transaction price is
apportioned to the service-type warranty based
on the proportion of the separate selling prices
under the guarantee-type and service-type
warranties, and revenue is recognized when
the customer acquires control of the service.
In assessing whether a separate service is
provided to the customer in addition to the
warranty that the goods sold satisfy certain pre-
set criteria, the Group considers whether the
warranty is a statutory requirement, the validity
period of the warranty and the nature of the

Group’s commitment to perform.
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(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(Continued)
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For the Group, after acquiring control of the
goods from a third party, it transfers them to
customers or integrates the purchased goods
with other goods into a portfolio of output
through the provision of significant services. The
Group has the right to decide the price of the
goods or services it trades independently, that
is, it can control the goods or services before
transferring them to customers. Therefore, the
Group is the main principal, and revenue is
recognized by the total consideration received
or receivable. Otherwise, the Group, as an
agent, shall recognize revenue in the amount of
any fee or commission to which it expects to be
entitled. The amount shall be determined based
on net amount of total consideration received
or receivable less amounts payable to other
interested parties, or based on the established

amount or proportion of commission.

Interest income
It is calculated and determined according to

the time when other people use the Group’s

monetary fund and the actual interest rate.
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(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(Continued)

@  Rental income

The rental income of operating lease is
recognized by the straight line method
during each period of the lease term, and the
contingent rental is included in the profits and
losses of the current period when it actually

occurs.

27. Government grants

The Group’s government grants include tax return,

financial subsidies etc.

The Group’s government grants include government
grants related to assets and government grants related
to income. Government grants obtained by the Group
which are relevant to purchase, construction or acquisition
of long-term assets in other ways are classified as
government grants related to assets; all other government
grants are classified as government grants related
to income. If the subsidies are not specified in the
government documents, the Group judges them according
to the above distinction principle. If it is difficult to
distinguish, the whole is classified as government grants

related to income.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (Continued)

If the government grants are monetary assets, it shall be
measured according to the amount actually received. For
the government grants allocated according to the fixed
quota standard, or for the end of the year, when there is
conclusive evidence that it meets the relevant conditions
stipulated by the financial support policy and is expected
to receive the financial support funds, it shall be measured
according to the amount receivable. If the government
grants are non-monetary assets, it shall be measured at
fair value; if the fair value cannot be reliably obtained, it

shall be measured at a nominal amount.

Government grants related to assets shall be recognized
as deferred income and amortized to profits or losses of
the current period using the straight-line method within the

useful life of the relevant assets.

If the relevant assets are sold, transferred, scrapped or
damaged before the end of their useful life, the balance
of related deferred income that has not been allocated
shall be transferred to the profits and losses of the current

period of asset disposal.

Government grants related to income, as compensation
for costs and expenses in subsequent periods, are
recognized as deferred income and shall be recorded in
profit or loss over the period in which the relevant costs
or losses are recognized. The government grants related
to daily activities shall be recognized in other income or
offset the relevant costs and expenses according to the
essence of economic business. Those that are not related
to daily activities shall be recognized in non-operating

income and expenses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (Continued)

If the Group obtains the policy-based preferential loan
discount, it shall distinguish between the cases where the
finance allocates the discount funds to the lending bank
and that the finance allocates the discount funds directly
to the Group. The accounting treatment shall be carried

out according to the following principles:

(1) If the finance allocates the discount funds to the
lending bank and the lending bank provides loans
to the Group at the policy-based preferential interest
rate, the group shall use the amount actually received
as the entry value of the loan, and then calculate the
relevant borrowing costs according to the borrowing
principal and the policy preferential interest rate (or
use the fair value of the loan as the entry value of the
loan and calculate the borrowing costs according to
the effective interest method. The difference between
the amount actually received and the fair value of the
loan is recognized as deferred income. The deferred
income is amortized by the effective interest method
during the duration of the loan, and the related

borrowing costs are reduced.)
(2) The finance will directly allocate the discount funds

to the Group, which will deduct the related borrowing

costs from the corresponding discount.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (Continued)

If the government grants confirmed by the Group needs to

be returned, the accounting treatment shall be conducted

in accordance with the following provisions in the current

period in which it needs to be returned:

1)

Adjust the book value of assets if the book value of
the relevant assets is written off at the time of initial

confirmation.

If there are related deferred incomes, the carrying
amount of related deferred income shall be deducted
and the excess part shall be included in the current

profits and losses.

If it belongs to other circumstances, it shall be
directly included in the profits and losses of the

current period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)
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Deferred tax assets and deferred tax liabilities are
recognized based on the temporary differences between
the tax bases and the carrying amount of assets and
liabilities. A deferred tax asset shall be recognized for
deductible losses to the extent that it is probable that tax
profit will be available against which the deductible losses
can be utilized in accordance with tax law Deferred tax
liabilities for temporary taxable differences relating to
goodwill are not recognized to the extent they arise from
the initial recognition of goodwill. Deferred tax assets and
liabilities are not recognized if the temporary differences
arise from initial recognition of an asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. As at balance sheet date, deferred
tax assets and deferred tax liabilities are determined using
the applicable tax rates that are expected to apply when
the related deferred income tax asset is realized, or the

deferred income tax liability is settled.

Deferred tax assets are recognized only if it is probable
that future taxable amounts will be available to utilise

those temporary differences and losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease

On the contract start date, the Group evaluates whether
the contract is a lease or includes a lease. If one party in
the contract transfers the right to control the use of one or
more identified assets within a certain period in exchange
for consideration, the contract is a lease or contains lease.
In order to determine whether the contract has given up
the right to control the use of the identified assets within
a certain period of time, the Group assesses whether the
customers in the contract are entitled to receive almost
all of the economic benefits arising from the use of the
identified assets during the period of use and have the
right to This use period dominates the use of identified

assets.

If the contract includes multiple separate leases, the
Group will split the contract and account for each separate
lease. If the following conditions are met at the same time,
the right to use the identified assets constitutes a separate

lease in the contract:

—  The lessee can profit from using the asset alone or

with other resources that are readily available;

—  The asset is not highly dependent or highly related to

other assets in the contract.

Where the contract contains both the leased and non-
leased parts, the group, as lessor and lessee, shall
conduct accounting treatment after splitting the leased

and non-leased parts.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)

(1) Lessee

The types of leased assets of the Group mainly
include buildings, machinery and equipment and site

use rights.

(a) Initial measurement

On the lease start date, the Group recognizes
its right to use the leased asset during the lease
term as a right-of-use asset, and recognizes the
present value of outstanding lease payments as
lease liabilities, except for short-term leases and
leases of low-value assets. When calculating
the present value of lease payments, the Group
uses the embedded interest rate as the discount
rate; if it cannot determine the leased interest
rate, the lessee’s incremental borrowing interest

rate is used as the discount rate.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)

()

Lessee (Continued)

(a)

Initial measurement (Continued)

The lease term is the period during which the
Group is entitled to use the leased asset and is
irrevocable. If the Group has a renewal option,
that is, it has the right to choose to renew the
asset and it is reasonably determined that the
option will be exercised, the lease period also
includes the period covered by the renewal
option. The Group has the option to terminate
the lease, that is, has the right to choose
to terminate the lease of the asset, but it is
reasonably determined that the option will not
be exercised. The lease period includes the
period covered by the termination lease option.
If a major event or change occurs within the
Group’s control and affects whether the Group is
reasonably certain that the corresponding option
will be exercised, the Group will reasonably
determine whether it will exercise the lease
renewal option, purchase option or not terminate

the lease option Rights for reassessment.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)

(1) Lessee (Continued)

(b)

Subsequent measurement

The Group uses the straight-line method to
depreciate the right-of-use assets. If it is
reasonably possible to determine the ownership
of the leased asset at the expiry of the lease
term, the Group depreciates it over the
remaining useful life of the leased asset. If it is
not possible to reasonably determine that the
ownership of the leased asset can be obtained
when the lease term expires, the Group
depreciates it within the shortest period between
the lease term and the remaining useful life of

the leased asset.

The Group calculates the interest expense of the
lease liability in each period of the lease period
based on the cyclical interest rate of the fixed
assets, and calculates it into the current profit

and loss.

The variable lease payments not included in the
measurement of lease liabilities are included in
the current profit and loss when they actually

occur.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)

()

Lessee (Continued)

(b)

Subsequent measurement (Continued)

After the start of the lease period, when the
actual fixed payment amount changes, the
estimated residual payable amount of the
guarantee changes, the index or ratio used to
determine the lease payment amount changes,
the purchase option, the lease renewal option,
or the termination option evaluation When the
result or the actual exercise situation changes,
the Group remeasures the lease liability based
on the present value of the changed lease
payments and adjusts the book value of the
right-of-use asset accordingly. If the book value
of the right-of-use asset has been reduced to
zero, but the lease liability still needs to be
further reduced, the Group will include the

remaining amount in the current profit and loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)

(1) Lessee (Continued)

(c)

Lease changes

Lease changes are changes in the lease scope,
lease consideration, and lease duration that are
outside of the original contract terms, including
adding or terminating the right to use one or
more leased assets, extending or shortening the

lease period stipulated in the contract.

When a lease is changed and the following
conditions are also met, the Group accounts for

the lease change as a separate lease:

— The lease change expands the scope of
the lease by adding the right to use one or

more lease assets;

- The increased consideration is equivalent
to the individual price of the enlarged
part of the lease scope adjusted for the

contract.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)

(1) Lessee (Continued)

(c)

Lease changes (Continued)

If the lease change is not accounted for as
a separate lease, on the effective date of the
lease change, the Group re-determines the
lease term and uses the {revised discount
rate to discount the changed lease payment
to remeasure the lease liability. In calculating
the present value of lease payments after the
change, the Group uses the leased interest rate
in the remaining lease period as the discount
rate; if it is not possible to determine the leased
interest rate in the remaining lease period, the
Group’s increment on the lease change effective
date The borrowing rate is used as the discount

rate.

Regarding the impact of the above adjustments
on lease liabilities, the Group distinguishes the

following situations for accounting treatment:

- If the lease change results in a reduction in
the scope of the lease or a shortened lease
term, the Group reduces the book value of
the right-of-use asset to reflect the partial
or complete termination of the lease. The
Group counts the gains or losses related to
the termination or partial termination of the

lease in the current profit and loss.

- For other lease changes, the Group adjusts
the book value of the right-of-use asset

accordingly.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (Continued)
(1) Lessee (Continued)

(d) Short-term leases and leases of low-value assets

On the lease start date, the Group’'s lease
term does not exceed 12 months, and leases
that do not include purchase options are
considered short-term leases; leases whose
single leased assets are brand new assets that
do not exceed RMB30,000 are considered low-
value asset leases. Where the Group subleases
or anticipates subleasing leased assets, the
original lease is not recognized as a low value
asset lease. The Group does not recognize
right-of-use assets and lease liabilities for short-
term leases and leases of low-value assets.
In each period of the lease term, the relevant
asset costs or the current profit and loss are
calculated in accordance with the straight-line
method, and the contingent rent is included
in the current profit and loss when it actually

occurs.

(2) Lessor

During the reporting period of the Group, all leases
were operating leases, and the rental income from
operating leases was recognized in the current
period’s profit and loss on a straight-line basis during
each period of the lease term. Contingent rent was
recognized in the current period’s profit and loss

when it was actually incurred.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

30.

Segment Information

The Group determines the operating segment based
on internal organizational structure, management
requirements and internal reporting system. The reportable
segment and disclosing the information are determined

based on the operating segment.

Operating segment refers to the components within the
Group that satisfy all the following conditions: (1) the
components can generate income and expenses in daily
activities; (2) the operating results of the components are
regularly reviewed by the management of the Group to
make decisions about resources to be allocated to the
segment and assess its performance; (3) Discrete financial
information including the financial position, operating
results and cash flow of the component is available. If
two or more operating segments have similar economic
characteristics and meet certain conditions, they can be

merged into one operating segment.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

31.

32.

Financial Guarantee Contracts

Financial guarantee contracts are contracts that require
the issuer to make specific payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payment when due. Such financial guarantees
are given to banks, financial institutions and other entities
to secure related party’ loans, overdrafts and other bank

facilities.

The financial guarantee contract is initially recognized at
fair value on the date the guarantee was given, and shall
be subsequently measured at the higher of amortized
value and the best estimate of the reserves required for
the performance of the group’s guarantee obligations on
balance sheet date. The increased liabilities associated
with the contract and shall be recorded in current profit
or loss. These estimates are based on similar business

experience, past losses and management judgment.

Critical Accounting Estimates and Judgments

Estimates and judgments are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are addressed

below.

2023 F ik
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=~ EEGFHBOR &g e hEt () III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)
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32. Critical Accounting Estimates and Judgments
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(Continued)

)

Taxation

The Group is subject to various taxes in many
countries, such as income tax and VAT. Significant
judgment is required in determining the account
for such taxes. There are many transactions and
calculations for which the ultimate tax determination
is uncertain during the ordinary course of business.
Based on the estimates of anticipated tax items,
the Group determines whether additional taxes are
required in the future to recognize the liabilities of tax
items. Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will affect the tax amount

for the period in which the judgment is made.

Deferred tax assets are recognized as management
considers it is probable that future taxable profit will
be available against which the temporary differences
or tax losses can be utilized. Where the expectation
is different from the original estimate, such
differences will impact the recognition of deferred tax
assets and income tax in the periods in which such

estimate is changed.
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ACCOUNTING ESTIMATES (CONTINUED)
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32. Critical Accounting Estimates and Judgments

(Continued)

(2) B I JE A HE JE W SE Ty i (fE (2) Method of ascertaining of performance progress for
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construction contracts (Only applicable to situations

where control is transferred within a period of time)

The input method is adopted by the Group to
ascertain the progress of performance of construction
contracts. Specifically, the construction costs actually
incurred on a cumulative basis as a percentage of
estimated total costs is used to ascertain progress
of performance. Costs actually incurred on a
cumulative basis include direct and indirect costs
incurred by the Group in the course of transfer of
goods to customers. The Group considers that the
consideration of construction contracts signed with
customers is determined based on construction
costs. The construction costs actually incurred on
a cumulative basis as a percentage of estimated
total costs can practically reflect the progress of
performance of the construction service. The Group
determines progress of performance by referring
to the construction costs actually incurred on a
cumulative basis as a percentage of estimated total
costs, and recognizes revenue accordingly. As the
period of validity of construction contracts is relatively
long and may span over a number of accounting
periods, the Group shall review and revise budget as
the duration of the construction contracts continues,
and adjust the amount of recognized revenue

accordingly.
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=~ EEGFHBOR &g e hEt () III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

32, EEEHEHA A B ()

32. Critical Accounting Estimates and Judgments

(Continued)

3 BB

(3) Impairment of financial assets

AEERBERERAERERLY
SR T AMREETE - EAE
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FEsL EREBESRBERR - B8
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The Group uses the expected credit loss model to
evaluate the impairment of financial instruments.
The application of the anticipated credit loss model
requires significant judgments and estimates.
All reasonable and evidence-based information,
including forward-looking information, should be
taken into account. In making such judgments and
estimates, the Group infers the expected changes
in the debtor’s credit risk based on historical
repayment data combined with economic policies,
macroeconomic indicators, industry risks and other

factors.

The difference between the actual results and the
original estimates will affect the carrying amount of
financial assets and the provision or reversal for bad
debts of financial assets during the estimated period

of change.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments

(Continued)

(4) Impairment of non-financial assets

1)

Provision of impairment on goodwill

The Group conducts an annual impairment test
on goodwill. The recoverable amount of cash-
generating units or groups of cash-generating
units to which goodwill has been allocated is the
present value of its future cash flows estimated

on the basis of (Notes [/[.21).

If the management modified the gross profit
rate used in the calculation of the future cash
flow of cash-generating units or groups of cash-
generating units, the Group shall recognize
the provision of impairment on goodwill when
the modified gross profit rate is lower than the

current gross profit rate.

If the management modified the pre-tax discount
rate used for cash flow discounting, the Group
shall recognize the provision of impairment on
goodwill when the modified pre-tax discount

rate is higher than the current discount rate.

The provision of impairment on goodwill cannot
be reversed if the actual gross profit rate or
pre-tax discount rate is higher or lower than the

estimates of the management.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

=~ HEEEHBOR & awhEt ()

32, EEEHEHA A B ()

32. Critical Accounting Estimates and Judgments

(Continued)

@) H i w (A)

(4) Impairment of non-financial assets (Continued)
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2)

Impairment of long-term assets

Long-term assets are reviewed for impairment
annually according to the accounting policy of
the Group. The recoverable amount of an asset
or a cash-generating unit is the higher of its fair
value less costs of disposal and the present
value of the expected future cash flow. The
calculation of value in use requires the company
to estimate the future cash flows expected to
be derived from the cash-generating unit and
the appropriate discount rate based on the
assumptions and estimates of the management.
After sensitivity analysis, the management
believes that the carrying amount of the asset

will be fully recovered.

If the management modified the gross profit
rate used in the calculation of the future cash
flow of cash-generating units or groups of cash-
generating units, the Group shall recognize the
provision of impairment on long-term assets
when the modified gross profit rate is lower than

the current gross profit rate.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments

(Continued)

(5)

(6)

(7)

Valuation of inventory

Inventories are measured at the lower of cost and net
realizable value. The net realizable value of inventory
is determined by taking into account the age of
the inventory and the estimated selling price of the
inventory, minus the estimated costs to be incurred
until completion, estimated sales expenses, and

relevant taxes and fees.

Estimated use

The Group reviews the estimated useful lives of fixed
assets and intangible assets at least once at the end
of the year. Estimated useful lives are determined
by the management based on historical experience
of similar assets and expected technological
advancement. Corresponding adjustment to
depreciation expenses for future periods will be
made in case of substantial changes in previous

estimates.

Quality warranty

For groups of contracts with similar characteristics,
the Group reasonably estimates maintenance fee
charge based on historical data on and current
situation of maintenance, and taking into account all
relevant data including product upgrade and market
changes. The Group re-assesses maintenance fee
charge at least on every balance sheet date and
determines accruals and provisions based on the re-

assessed maintenance fee charge.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments

(Continued)

(8)

Defined benefit plan

The management of the Group determines the net
liabilities of the defined benefit plan based on the
present value of the defined benefit obligation minus
the fair value of the planned assets calculated by
the model. The calculation of the present value of
the defined benefit obligation includes a number of
assumptions, including the benefit period and the
discount rate. If future events are inconsistent with
these assumptions, they may lead to significant
adjustments to the net liabilities of the defined benefit

plan set on the balance sheet date.
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33, EEGEHBORME R

(1) AEBXFETBELER) (1) The significant changes in accounting policies of the

33. Changes in critical accounting policies and estimates
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Group this year are as follows:

Starting from January 1, 2023, the Group will
implement the Accounting Standards for Enterprises
Interpretation No. 16 issued by the Ministry of
Finance, which stipulates that deferred income tax
related to assets and liabilities arising from individual
transactions shall not be subject to initial recognition
exemption accounting treatment. For lease liabilities
and right of use assets recognized at the beginning
of the period when the regulation is first implemented
in financial statements due to the application of
the regulation in a single transaction, if there are
taxable temporary differences and deductible
temporary differences, deferred income tax assets
and liabilities shall be recognized in accordance with
the provisions of this provision and the Accounting
Standards for Enterprises No. 18— Income Tax. Based
on the principle of importance, without retroactively
adjusting to the beginning of the earliest period,
only the cumulative impact amount is adjusted to the
initial retained earnings and other related financial
statement items in the financial statements, and
the impact amount of income tax expenses is fully
adjusted to the year 2022. The specific adjustments

are as follows:
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33, EEEGEBORM G E E (A)

(1)

III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

33. Changes in critical accounting policies and estimates

(Continued)
AEBARFEAHELERBR (1) The significant changes in accounting policies of the
(#8) Group this year are as follows: (Continued)
Report items that are
significantly affected Affected amount Remarks
TEEMENHKRER HESHE B
Balance sheet items as of December 31, 2022 - -
20225 12A31BEERERER
Deferred Tax Assets 10,793,066.05 -
EIEPTISTRE E
Deferred Tax Liability 10,698,626.21 -
RIEFSHEE
Undistributed profits 93,309.09 -
A5 B A
Non-controlling interests 1,130.75 -
DB ER
2022 Income Statement Items - -
2022 E A HKRIAR
Income tax expenses -94,439.84 -
FrigHiE R
AEBAFHRERNGHHFER (2) There are no significant changes in accounting
(EPN estimates in the current year.
AEBAFESANABET=E (3) There are no major adjustments of prior accounting
FRFAREIFN - errors in the current year.

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



M~ BiIH

1.

(All amounts are presented in RMB except otherwise stated)

FRBHE R B R

Category of tax
BE

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)
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IV. TAXATION

1. Main categories of tax and corresponding tax rate

Tax base

SRR

Tax rate

BE

Chinese enterprise
HEd ¥

Enterprise income tax

—EREHR

Value-added tax (“VAT")

R

VAT (easy to collect)
—REN(FHEHR)

City maintenance and construction tax
— WA EE R

Educational surcharge

—HE B

Property tax
-REH

Land use tax
— T ERE

Profit tax in Hong Kong
BERFER

Profit tax for other regions/countries
Hitiwe,/ BRAEH

Taxable income

EMHAEE

Taxable value-added amount (Tax payable is calculated

using the taxable sales amount multiplied by the applicable

tax rate less deductible VAT input of the current period)
EMMEESR (EATEREATHEERNERRENGRE
BT EMeEER AN REHE)

Taxable value-added amount multiplied by VAT collection
rate
FEMTT B ERRAGER AR E

Taxable amounts of VAT
RERYMEERFT

Taxable amounts of VAT
RERYMEERT

70% of the original value of the property or rental income
FERBEH70%HAERA

Land occupation area
it AmEE

15% * 25% and 0%
15% * 25% }.0%

13% * 9% * 6%

13% * 9% * 6%

5% * 3%
5% 3%

5% and 7%
5%87%

2% and 3%
2% }23%

1.2% or 12%
1.2%5512%

RMB3.2-20 yuan/m’/year
ARME3 2L —207 /A oK/ &

16.5%
16.5%

16% »
15% »

16.5% *
16.5% »

19% * 26%
19% ~ 26%
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MY~ BEIE (%) IV. TAXATION (CONTINUED)
1. BB EBER () 1. Main categories of tax and corresponding tax rate
(continued)
TREEMGHRT XA ZEHA Explanation of taxpayers of different enterprise income tax
rates:
Taxpayers Income tax rate Income tax preference
MHERAR FREHRBE FEHBEHR
Chongging Machinery & Electric Co., Ltd. 25% -
EERERNBERAA
Chongging Shengpu Material Co., Ltd. 25% -
EERLTWEBRRAA
Chongging Machinery & Electric Holding Group Finance Co., Ltd. 25% -
EEREEREENBERAA
Chongging ChongTong Chengfei New Material Co., Ltd. 25% -
EESRARMMBERAAF
Xilin Hot Chenfei Wind Power Equipment Co., Ltd. 25% -
BHRESRRREREERAF
Jilin Chengfei New Materials Co., Ltd 25% -
EMBRIMEBERD A
Chongging CAFF Automotive Braking & Steering System Co., Ltd. 15% Income tax preference (1)
EEREAEHPEAZRERAR FrsHEEmE()
Chongging Pigeon Electric Wires & Cables Co., Ltd. 15% -
ERGREREEARLA
Gansu Chong Tong Chengfei New Material Co., Ltd. 15% -
HREBARMMHERAF
Chongging Pump Industry Co., Ltd. 15% -
ERKRBEREELA
Chongging Gas Compressor Factory Co., Ltd. 15% -

ERRBERBBARALRF

Chongging Mengxun Electronic & Technology Co., Ltd. 15% -
EERAMEFRRAERAR

Chongging Gepai Electrical Materials Co., Ltd 15% -
EEREEIMHAERAR

®) Q ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

(All amounts are presented in RMB except otherwise stated)

IV. TAXATION (CONTINUED)

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

J2 SRR B B (A7) 1. Main categories of tax and corresponding tax rate
(continued)

Taxpayers Income tax rate Income tax preference

PHRIRERE FREHHE FiBREERR

Chongging Machine Tool (Group) Co., Ltd. 15% Income tax preference (2)

ERRK (RE)BREEAT FIEHERHEQ)

Chongging Holroyd Precision Rotors Manufacturing Co., Ltd. 15% -

EEERFERTNEREEER AR

Chongaqing Pigeon Electric Porcelain Co., Ltd. 15% -

EEBEELBRAA

Chongaing Shunchang General Electric Equipment Co., Ltd. 15% -

EEIRERRAEREREALAT

Chongging Sino-Germany Smart Factory Solutions Co., Ltd. 15% -

ERHBEERUERRAA

Chongging Tool Factory Co., Ltd. 15% -

EETAREREMAR

Chongging Water Turbine Works Co., Ltd. 15% -

ERKBEEEREEAT

Chongging General Industry (Group) Co., Ltd. 15% -

EERAIE(RE)FERALAA

Chongaing Chongtong Turbine Technology Co., Ltd. 15% -

EFSRETRMRHBERLF

Jilin ChongTong Chengfei New Material Co., Ltd. 15% -

EMEBEARIM R A A

Chong Tong Chengfei Wind Power Equipment Jiangsu Co., Ltd. 15% -

ERKREERBIHERATF

Chongging Machinery & Electronic Intelligent Manufacturing Co., Ltd. 15% -

EEREEREEERLT

Chongging Industrial Enabling Innovation Center Co., Ltd. 15% -

ERTXEAEAFTTLERRA

2023 F#; O O
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IV. TAXATION (CONTINUED)
F BB R B R (4] Main categories of tax and corresponding tax rate
Taxpayers Income tax rate Income tax preference
WHERAE FEBs= FERBEERR
Fu Baotian Cotton picking services Co., Ltd. Exemption Income tax preference (3)
HMERRARRREERAF REEMRBHR FEHETHEQ)
Chongging Mechanical and Electrical Additive Manufacturing Co., Ltd. 20% -
EEHBEHEEERLT
Precision Technologies Group (PTG) Limited. 19% -
RERTEEERAF ([EEPTGEE])
Precision Technologies Group (US) Limited (PTG US) 26% -
R EE ([EEPTG))
Holroyd Precision Screw and Rotors Company 19% -
ERFEETERAF
PTG Heavy Industries Ltd. 19% -
PIGETARAF
Milnrow Investments Ltd. 19% -
ABEREFB AT
Precision Components Ltd. 19% -
BEEHHEMIERAF
PTG Deutschland GmbH 15% -
PTGIEEI A 7]
PTG Investment Development Company Ltd. 16.50% -

BRERMEBERERRERAA
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. P BB B

(1)

RIS - B R  BRER
WEZBERNTEERIRNFAEEE
FTS FBUR AN &) (B BCER - Bifs
B BRERKEZQE20205F
E23%) T - B2021F1 /1B &
2030F12A31R8 + ¥R M=
B B B AE 7 2 b FOR IR 15% M B K
EW PRI - AEEEIEEH
T AR E B TR E e S B R
EEXECERNEEMERRERE
REFERDLEMEBHEI15%H
FRA AEEEBARELEBAY
b+ PA20214F 2220305 /318 A Al g
R B IR15%H BB EFTIEBR

K o

-

RBEFE S H MR EABRH
WEBHER  REARNSIHRM

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

IV. TAXATION (CONTINUED)

2. Corporate income tax preferences

(1)

According to the Announcement of the Ministry of
Finance, the State Administration of Taxation, and
the National Development and Reform Commission
on Continuing the Enterprise Income Tax Policy for
Western Development (Announcement No. 23 of
2020), from January 1, 2021 to December 31, 2030,
the enterprise income tax will be levied at a reduced
rate of 15% on encouraged industrial enterprises
located in the western region. The management of
the group has determined that the group has filed
with the Chongqing State Taxation Bureau for a
subsidiary enjoying a preferential corporate income
tax rate of 15% for encouraged industrial enterprises
in the western region. However, since there has
been no significant change in the main business, it is
highly likely that the preferential corporate income tax
rate of 15% will continue to be reduced from 2021 to

2030.

According to the relevant tax preferential policies
of the state for high-tech enterprises, certified high-
tech enterprises can enjoy preferential policies of
enterprise income tax and pay enterprise income tax

at a reduced rate of 15%.

2023 Fif
EERERHBRAR

O
o



S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

P~ BLIE (4H) IV. TAXATION (CONTINUED)

2. REF BB (8 2.
AEBA T2 B EBG R # il
EXFE) TFEEZX15%MEERE - A

Corporate income tax preferences (continued)

The following companies in this Group enjoy a preferential

tax rate of 15% in this period because they have obtained

BIERNT the Certificate of High-tech Enterprises:

Name Certificate of high-tech enterprises
MBERER SHENEERERR
Chongging Machine Tool (Group) Co., Ltd

EERK(EE)BREEAF GR202151100674
Chongging Holroyd Precision Rotors Manufacturing Co., Ltd.

EEERFEREEEHESREAR GR202351101402
Chongging Pigeon Electric Porcelain Co., Ltd.

EESMEERRA GR202251101875
Chongqging Shunchang General Electric Equipment Co., Ltd

EEIREBAERAREER GR202351101160
Chongging Sino-Germany Smart Factory Solutions Co., Ltd.

EEHBREREREARAR GR202251100475
Chongging Tool Factory Co., Ltd.

EETARBREMLRAA GR202251101839
Chongqing turbine works Co., Ltd.

EEKEEMERETRAA GR202351102408
Chongqmg General Industry (Group) Co.,Ltd

EEBRAIX(ERAREER GR202351100798
Chongqging ChongTong Turbine Technology Co., Ltd

EESE®RBETRMRHERAA GR202251100411
Jilin Chongtong Chengfei New Material Co., Ltd.

= IRE R E IR ) A A GR202122000365
Chong Tong Chengfei Wind Power Equipment Jiangsu Co., Ltd.

EBRREAERFEIHARA GR202132000904
Chongqging Machinery & Electronic Intelligent Manufacturing Co., Ltd.

EEREEARRERTRA GR202351102911
Chongqing Water Pump Factory Co., Ltd

EBEKRBMBREMLRAA GR202251101952
Chongging Gas Compressor Factory Co., Ltd

EEREEEMBRERETAA GR202151100839
Chonggqing Industrial Enabling Innovation Center Co., Ltd.

EETEMEEFTLERAR GR202151101193

®) Q ANNUAL REPORT 2023
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

2. 3R BB R ()
Q) REB(PEARAMBELEMEHR
EVE—TERE () E HER
Mo BREBENMBSAT LR
iE ~ BALERAEH - AEETA
A ERERARRREBER QA
WEREIEE  HASREDREM
FH# -

N

T~ 5 F B B R 3 SR H Rk R V.

THFTRBEAM B RREE  REFRFTHAZ
SN [ )] Z482022412A318 » [FR] R
#2023 12A31H - [N F | F 35202351 F1
HZE12A318 ' [ L F] 182022118 &
12A31H BB ELARARKET -

IV. TAXATION (CONTINUED)

2. Corporate income tax preferences (continued)

(8) According to Article 27 (1) of the Enterprise Income
Tax Law of the People’s Republic of China, income
from agricultural, forestry, animal husbandry, and
fishery projects can be exempted or reduced from
enterprise income tax. The Group's subsidiary,
Xinjiang Fubaotian Cotton-picking Service Co., Ltd. is
engaged in agricultural machinery operations and its

income is exempted from enterprise income tax.

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Unless otherwise stated, among the following disclosed data
in the financial statements, “Beginning balance” refers to the
amount on 31 December, 2022 and “Ending balance” refers
to the amount on 31 December, 2023. “Current period” refers
to the period from 1 January 2023 to 31 December 2023.
“Last period” refers to the period from 1 January 2022 to 31
December 2022. Currency unit is RMB.

1. B¥ES 1. Cash and Cash Equivalents

31 Dec 2023 31 Dec 2022
ltems 18 B FREHEE FHHREE
Cash in hand e 183,669.08 188,652.07
Cash at bank BITEX 1,772,845,322.01 2,144,724,744.89
Other monetary assets HmeBEs 541,404,369.82 447,698,414.92
Accrued interest on Cash at bank  E&HF].8 4,128,703.94 4,386,846.68
Total &5t 2,318,562,064.85  2,596,998,658.56

Including: cash deposited abroad — Hr : 7 RAEHIMNG

RIB4E%E 83,134,096.62 65,645,041.01

i AEREEFEBURINYFORE R R RS -

Note: There is no limit on the remittance of the group’s overseas

deposits.

2023 F#; O O
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AR R L (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 /1 1 H &
(All amounts are presented in RMB except otherwise stated)

T~ &R R S ROE H sERE (A

2. REMEBERE

ltems

2023 12 4 31 H

R BB R MR BR A T S W5 > B LA R THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

2. Financial Assets held for sale

HH

31 Dec 2023
FRERHE

31 Dec 2022
FYIREE

Fair value through profit or loss

Including: Equity instrument
investment

MR EE RS

FAEHEENEREE

213,172,331.55

Hep: gamTARE

1,364,627.14

101,853,290.98

1,467,945.93

Money market fund E¥mIgES 211,807,704.41 100,385,345.05
Total A5t 213,172,331.55 101,853,290.98

3. HABEBESEERE 3. Redemptory monetary capital for sale
31 Dec 2023 31 Dec 2022
ltems 5B FREHE FYIRE
National debt reverse repurchase  B{&E ¥ EIE 400,579,125.00 100,056,986.30
Total A&t 400,579,125.00 100,056,986.30

g ARBEERBANEEYEEE R
BRABRTEB3EAIRE - F7
EHHN A 3.165% ~ 4% ©

Note: The reverse repurchase of treasury bond held by the Group
at the end of the year are all investments with an original
maturity of no more than 3 months, and the annual interest

rates are 3.165% and 4% respectively.

4. JEWEE 4. Notes receivable
N 1/&3 7k tlkn (1) Classification of notes receivable

31 Dec 2023 31 Dec 2022
ltems IH B FRBE FYIRE
Bank acceptance bills RITEFIES 53,838,664.48 422,284,619.71
Commercial acceptance bills BMEALES 289,856,178.54 156,585,783.33
Total original value REAET 343,694,843.02 578,870,408.04
Less: provision for bad debts o OREEE 2,499,381.37 2,066,869.28
Total &t 341,195,461.65 576,803,533.76

ANNUAL REPORT 2023
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R W 4 ()
Q) HHIRR T B0 I

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4. Notes receivable (continued)

(2) Classified by bad debt provision method

31 Dec 2023
ERBE
Book Balance Provision for bad debts
REBE REER
Proportion of bad
Proportion debt provision
Amount (%) Amount (%)  Carrying amount
ltems g £ $4 (%) €8 BREBLH (%) RAEE
Provision for bad debts by portfolic ~ FAARMEEHER 343,694,843.02 100.00 2,499,381.37 0.73  341,195,461.65
Including: Bank acceptance bil Hb - BARER 53,838,664.48 15.66 = - 53,838,664.48
General bill combination —HERES 289,856,178.54 84.34 2,499,381.37 0.86  287,356,797.17
Total At 343,694,843.02 100.00 2,499,381.37 0.73  341,195,461.65
31 Dec 2022
ENRE
Book Balance Provision for bad debts
REAE BEER
Proportion of bad
debt provision
Amount Proportion (%) Amount (%) Carrying amount
ltems L it £ (%) 2% TEREEGLI(%) BEER
Provision for bad debis by portfolic AR REHER 578,870,403.04 100.00 2,086,869.28 036 576,803,533.76
Inclucing: Bank acceptance bil i BREGES 420,284,619.71 7295 - - 4228461971
General bill combination —#EEES 156,585,783.33 27.05 2,066,869.28 132 154518914.05
Total Rt 578,870,403.04 100.00 2,066,869.28 036 57680353376
2023 1§ <>o
EERERNHERDF]



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T~ A OFBA R R EIE H R () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
4. JEBCER (5) 4. Notes receivable (continued)

3 AFEEGTE W R

(3) Provision for bad debts of notes receivable that are

PRIEIE I iy accrued, collected or transferred back in this period:
Change amount for the current year
TEEHEE
Ada: Loss:

31 Dec 2022 accrual Reversal 31 Dec 2023
ltems £7 ENBE RS 7 EH ERBE
Provision for bad debts of notes receivable EhEERRER 2,066,869.28 432,512.09 - 2,499,381.37
Total A 2,066,869.28 432,512.09 - 2,499,381.37

@) AL BB AP N IR (4) The Group have pledged notes receivable at the end of the
year

Pledged amount Pledged amount

at the end at the beginning

of the year of the year

ltems EH FREEHRSHE FYIDEREH
Bank acceptance bills RITHRGESR 53,552,664.48 76,899,771.64
Commercial acceptance bills EEARESR - 3,206,079.21
Total &t 53,552,664.48 80,105,850.85

ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

4. REWCEDR () 4.

Notes receivable (continued)

5) FAREFCHET TN B HTEE (5) At the end of the year, the Group’s notes receivable have

FE R TFE H i AR 2R 109 W I

endorsed or discounted and have not matured

Termination

The confirmed

confirmation amount not
amount terminated
FR FR
ltems 15 H HRIEEISH REE LR EEE
Bank acceptance bills HRITAEH EE - -
Commercial acceptance bills PEAHES 773,726,881.01 108,489,469.12
Total Eh 773,726,881.01 108,489,469.12
(6) A 5E B 7 4 JE B BE 5 0 HE W 52 0% (6) There are no notes receivable that have been actually
written off by the Group this year.
(7)  EREW IR g B (7) Aging of year-end notes receivable
AEE il FREREENRE The age of accounts receivable for the above-
HR—FNUA - mentioned year-end notes of the Group is within one

year.

2023 F#; O O
EERERNFRAF



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T AP B EREEEEE R (8) V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
5. JEWRSK 5.  Accounts receivable

@) FEYCIR 151 B8 (1) Accounts receivable listed by aging

31 Dec 2023
FRERE

Accounts Provision for
receivable bad debts Percentage (%)
Aging BREQ FE W BR R HREE HIREESLLH (%)
Within 1 year 1FE R 2,085,193,460.83 30,018,353.52 1.44
1-2 years 1-26F 444.362,496.14 39,070,137.80 8.79
2-3 years 2-34F 158,729,130.77 46,213,215.46 29.11
Over 3 years 3FEMUE 769,226,038.58 597,834,076.67 77.72
Including: 3-4 years Hrep: 3-44F 298,533,696.07 173,491,714.85 58.11
4-5 years 4-5%F 120,532,323.30 92,417,934.74 76.67
Over 5 years 5F A 350,160,019.21 331,924,427.08 94.79
Total &5t 3,457,511,126.32 713,135,783.45 20.63

31 Dec 2022
FYIEREE

Accounts Provision for
receivable bad debts percentage (%)
Aging ARE° JE Wi BR 3R EREE BERERLO (%)
Within 1 year 1F AR 1,843,481,336.62 23,642,391.90 1.28
1-2 years 1-24F 335,375,460.59 22,034,365.31 6.57
2-3 years 2-3%F 372,507,469.72 100,655,215.01 27.02
Over 3 years 3F M E 646,839,969.22 464,992,965.56 71.89
Including: 3-4 years Heh o 3-4%F 162,400,785.70 90,737,156.24 55.87
4-5 years 4-5%F 185,243,406.19 89,489,687.08 48.31
Over 5 years 5F A+ 299,195,777.33 284,766,122.24 95.18
Total A&t 3,198,204,236.15 611,324,937.78 19.11

®) Q ANNUAL REPORT 2023
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. Accounts receivable (continued)

(2) Accounts receivable classified by bad debt provision

method
31 Dec 2023
ERBE
Provision for

Original value Percentage (%) bad debts  Carrying amount
Classification BE0E RE  BRERELA(%) BRER FEEE
Provision for bad debts is recognized separately BB REERERE 556,239,744.33 88.10 490,042,678.21 66,197,066.12
Provision for bad debts is recognized by group (A HREB 2,001,271,381.99 769 223,093,105.24  2,678,178,276.75
Including: Related parties AR BREAARE 49,697,554.29 = = 49,697,554.29
Customers with good credt ERERBRRTES 21,968,565.44 - - 21,968,565.44
General customers —REPHELS 2,829,605,262.26 788 203,093,105.24  2,606,512,157.02
Including: Within 1 year ELRRE 2,048,289,004.66 0.99 20,284,778.95 2,028,004,225.71
1-2 years 126 399,628,712.78 3.31 13,227,561.29 386,401,151.49
2-3 years 2-3F 126,060,257.25 18.99 23,937,208.24 102,123,049.01
3-4 years 34E 125,897,090.08 36.68 46,176,657.02 79,720,433.06
4-5 years 455 32,220,440.46 68.15 21,957,142.71 10,263,297.75
Qver 5 years 58P F 97,509,757.03 100.00 97,509,757.03 -
Total ai 3,457,511,126.32 20.63 713,135,783.45 2,744,375,342.87

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T~ &R R S ROE H sERE (A

O
O

5.

V.

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

JRE WO MR K (A) 5. Accounts receivable (continued)
) FENCIR 7 I Gl 38 T o 4 K s (2) Accounts receivable classified by bad debt provision
(#) method (continued)
31 Dec 2022
EN4E
Provision for

Original value Percentage (%) bad debts Carrying amount

Classffication BE0E RE  ZRERLA (%) SEER FEER

Provision for bad debts is recognized separately RE BT R ZHERE 442,962,957 84 82.57 365,740,434.74 77,222523.10

Provision for bad debts is recognized by group  RAAHREE ﬁﬁ 2,755,241278.31 891 24558450304 2,509,656,775.27

Including: Related parties Heb - BRATR 124,951,430.35 - - 124951,430.35

Customers with good credit & ﬁ%ﬁWEJAEﬁE‘%ﬁA 220,848,385.73 - - 220,848,385.73

General customers -REPHEER 2,409,441,462.23 10.19 245,584,503.04 2,163,856,959.19

Including: Within 1 year b5 HR 1,666,497,523.36 125 20,852,002.21  1,645,645,431.15

1-2 years - 276,302,449.23 6.10 16,849,791.56 259,472,657.67

2-3 years 2-3% 230,559,115.89 11.78 27,169,609.02 203,389,506.87

3-4 years 345 67,052,723.46 54.23 36,360,221.60 30,692,501.86

45 years 455 57,687,544.25 57.26 33,030,682.61 24,656,861.64

QOver 5 years SENLE 111,322,106.04 100.00 111,322,106.04 -

Total Bt 3,198,204,236.15 19.11 611,324,937.78 2,586,879,298.37
i AEEBRKZBHEERNERFE Note: The Group always measures the impairment allowance

HANEHRERIBANSET2E
WAR SRR B R - WIAB B R
HEFLNIBARAEWTEHTE
HZRIBKR - BOBAERERB
A3EFMEB A BAREH
B AR BRIE S B U s HARE Y
OB - & BT H) AR AR R LR
SEEGRTEFERRE K
EAR = 2 R RETAE -

ANNUAL REPORT 2023
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of accounts receivable at an amount equivalent to
the expected credit loss over the entire duration,
and calculates its expected credit loss based on the
number of overdue days and the default loss rate.
The LGD is calculated based on the actual credit
loss experience in the past 3-5 years, and is based
on the differences between the economic conditions
during the historical data collection period, the current
economic conditions, and the economic conditions
estimated by the Group during the expected duration

Make adjustments.



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

2023 F ik
EERERHBRAR

5. W () 5. Accounts receivable (continued)
) FENCIR 7 I Gl 38 T o 4 K s (2) Accounts receivable classified by bad debt provision
(#) method (continued)
D JENCHR K 1% B I 5 42 R 1) Accounts receivable are provisioned for bad debts on
1 a single basis
31 Dec 2023
ERBE
Provision for Reason for
Book balance bad debts Percentage (%) provision
Company Efi%f REBE BRER BRERLA (%) HREH
Beijing Wanyuan Industry Co., Ltd and FRERIZERRAR 130,379,489.05 130,379,489.05 100.00 Not expected to be recoverable
its subsidiaries SN B &ihE
NongHai Group Ltd. ESREARLA 109,356,651.30 65,613,990.78 60.00 Not expected to be fully recoverable
BitEL2EUE
Qiiang Gear Transmission Co., Ltd EIBBREHERLA 65,447,654.87 65,447,654.87 100.00 Not expected to be recoverable
e
Huayi Wind Energy Co., Ltd ERRFARLA 34,705,986.18 34,705,986.18 100.00 Not expected to be recoverable
BitEEHE
Shandong Guofeng Wind Power Equipment ~ LWREREZREERAF 16,967,173.50 12,598,900.00 7425 Not expected to be fully recoverable
Co, Lid Bt A2 ENE
Chengdu Mingran Intelligent Technology ABRRARERRARAA 12,545,800.01 3,763,742.70 30.00 Not expected to be fully recoverable
Co, Lid B2 EUE
Chongaing Gepai Wire and Cable Co., Ltd.  EES# 11,151,012.11 11,151,012.11 100.00 Not expected to be recoverable
Chengdu Business Department RBLET RBitELKE
Chongging Jiangbei Machinery Co., Lid ERTIRHEREEAT 10,304,920.36 10,215,311.36 99.13  Not expected to be fully recoverable
RitEERRUE
China Electric Motor Co., Ltd HEERRAERAR 10,297,120.29 10,297,120.29 100.00 Not expected to be recoverable
Bit&EhE
Water Gen Power S.r.l(WGP) Weater Gen Power S.r.l. 8,343,351.78 8,343,351.78 100.00 Not expected to be recoverable
(WGP) RitELKE
Tokto County Hongchang Machinery RRRETERNEE 7,111,308.09 4,626,784.85 65.06  Not expected to be fully recoverable
Manufacturing Co., Ltd ERAT BitER2EUE
Shandong Runtong Gear Group Co., Ltd LEERESERERAR 6,673,127.00 6,673,127.00 100.00 Not expected to be recoverable
Rt EERE
Chongging Huahao Smetting Co., Ltd ERELARERAE 6,285,499.20 6,285,499.20 100.00 Not expected to be recoverable
ERESE)
Chongging Construction Engineering ERRIAERRERAA 5,690,380.18 1,135,692.47 19.96  Not expected to be fully recoverable
Residential Construction Co., Lid BitEL2EUE
Chongging Zhongzhan Commercial Co, Ltd ~ EEFEFERRAF 5,048,726.50 5,048,726.50 100.00 Not expected to be recoverable
EEESE)
Total of other unimportant customers EtdBFEERP NG 115,931,534.91 113,756,289.07 98.12  Not expected to be fully recoverable
BitEE2EUE
Total &3t 556,239,744.33 490,042,678.21 88.10
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AR R L (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T~ &R R S ROE H sERE (A

5. MEWORX (A1)

2023 FF 1 H 1 H&E 2023412 H31 H

(R 17 T ¢ 21 Fis - Yik-Tiy LN

(#)

1) ENR % IE 51 12 R

i (#7)

i ARBEAFIRERGRR
REBNEBUBREZAMH
REBH EERBERER
RERREERE S 2
Y [B] AT RE A BUR FRIE ©

) A TE -~ HE (W IET) By

R BB R MR BR A T S W5 > B LA R THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

5. Accounts receivable (continued)

(2) Accounts receivable classified by bad debt provision

method (continued)

1) Accounts receivable are provisioned for bad debts on

a single basis (continued)

Note: The Group’s receivables based on single
item provision for bad debts in this year are
mainly due to financial difficulties of the debtor
or a longer ageing of the account or a lower

probability of full recovery.

(3) Bad debt reserves provisioned, reversed (or recovered) this

ﬁﬁ% year
Current year's change amount
RERHER
Add:
Reclassification
amount of bad
debt reserves
foraccounts  Withdrawal or
31 Dec 2022 Provision receivable reversal Write-off ~ Other decreases 31 Dec 2023
I ENRE
REERE
ltems £ ENgg ith AELE KEHER hs -1} 0 ERBE
Bad debt provisionfor BB FRE
accounts receivable kit 61132493778 139,155,025.91 - 201300  37,342,167.24 - T13,135,783.45
Total At 61132493778 139,155,025.91 - 201300  37,342,167.24 - T13,135,783.45

®) Q ANNUAL REPORT 2023
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(All amounts are presented in RMB except otherwise stated)

T~ 5B R 3 EOE H RERE (A

From 1 January 2023 to 31 December 2023

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. MEMUR (4) 5.  Accounts receivable (continued)
@) ARAEE B 50 MWK (4) Accounts receivable actually written off this year
Items Verification amount
HH RiHE R
Accounts receivable actually written off 37,342,167 .24
B A 8H ) JE WBR R
Hh B2 EIRFZEEN Important accounts receivable verification status:
Is the payment
Fulfillment of generated by
Nature of accounts Verification  Reason for verification related party
Company receivable amount  verification procedures transactions
) HELZHE
B FH el E vi#EeE  RERR BOIHZHERER $RHEE
Inner Mongolia Aerospace Wanyuan Payment for goods 14,679,594.12  The other company ~ Board Resolution ~ No
Composite Materials Co., Ltd goes bankrupt
REAMABRESHHERLA B HHRRRE RS &
Shenwu Technology Group Co., Ltd Payment for goods 3,780,000.00  Compulsory Board Resolution ~ No
enforcement of debt
units
BEHBREERNERLA R ERELUHERENT FEFERE &
Shanxi Tianfu Gas Co., Ltd Payment for goods 2,818,535.61  Compulsory Board Resolution ~ No
enforcement of debt
units
WERBREERAT =5 BRELHRHNT BFeRE &
Chongging Bishan Shunshan Machinery Payment for goods 2,247,309.99  No property available ~ Board Resolution No
Co., Ltd for execution
BETEWELERERRR 7 EHEMRRG BERRE &
Total - 23,525,439.72
A%

2023 F ik
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. W () 5. Accounts receivable (continued)
(5) TR Ty BB ER BB T T4 09 (5) Accounts receivable and contract assets of the top five
JEE W IE A Il B 1 year-end balances collected by the debtor
Proportion to Accounts
Endofyear  the total year-end receivable
End of year End of year balance of balance of and bad debt
balance of balance of accounts accounts provisions for
accounts contract receivable and receivable and contract assets
Company receivable assets contract assets contract assets  year-end balance
fRENERA
RUES aREE ERERN
) ) A ARAE HARAE TRUEE  ARAESE
Eh 2R B4R ERBE ERBE EXBE E LA ERERBE
Goldwind Science & SEMAERNERAR 216,515,221.26 106,377,429.47 322,892,650.73 742 4,479,574.94
Technology Co., Ltd.
Beijng Golowind Science  Jt R ERIEIBERE 138,584,220.27 37,019,943.85 175,604,164.12 4,04 213842047
and Technology Innovation R E]
Wind Power Equipment
Co., Ltd
Longhai Group Co., Ltd ~ EEEEERAA 109,356,651.30 - 109,356,651.30 251 65,613,990.78
Beiing Wanyuan Industrial kR BRIZERAF 77,631,927.79 - 77,631,927.79 178 77,631,927.79
Co., Ltd
Qijiang Gear Transmission  HTE&EEFRAE 65,447 654,87 - 65,447,654.87 143 65,447 ,654.87
Co., Ltd
Total A 607,535,675.49 143,397,373.32 750,933,048.81 17.18 215,311,568.85

®) O ANNUAL REPORT 2023
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

6. HFERE 6.

Contract assets

1) HFHEERFK

(1) The situation of contractual assets

31 Dec 2023
ERpE
Provision for
Book balance impairment Carrying amount
ltems EH RHHE REEE REER
Contract assets related o~ EREEA FEREM
construction contracts EREE 20,586,801.96 = 20,586,801.96
Contract assets formed by ~ —REHBERHE
general business REE 871,260,102.80 75,967,143.36 795,292,959.44
Total At 891,846,904.76 75,967,143.36 815,879,761.40
31 Dec 2022
FI%E
Provision for
Book balance impairment Carrying amount
ltems BE FE%E AELEE FHEER
Contract assets related o~ EEEA REEMN
construction contracts aRAE 70,690,401.06 - 70,690,401.06
Contract assets formed by —§¥ﬁ%ﬂ2ﬁiﬁ’\]é}
general business REE 656,872,862.32 70,524,045.29 586,348,817.03
Total CH) 727,563,263.38 70,524,045.29 657,039,218.09
2)  ARAE A HE T (18 A 1 K S £ (2) The amount and reasons for significant changes in book
B value within the current year
BKRETKEBEYNEEIGEEFEE Except for transferring into account receivable due to
ANEYERFSN - & REENREE the fulfillment of obligation or settlement procedure,
BEAFANREEEREE - the carrying amount of contractual assets has not

changed significantly during this period.

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

6. HFEREHE) 6. Contract assets (continued)

B Gl & E LI T B (3) Contract assets are classified and presented according to

the bad debt provision method

31 Dec 2023
EXBE
Book Balance Provision for bad debts
REGE BRER
Proportion Provision ratio
Amount (%) Amount (%) Carrying amount
ltems g7 &8 H8l (%) A RUE (%) FEEE
Provision for bad debts based on RERHRREER

individual items 15,224,278.23 1.1 15,224,278.23 100.00 -
Including: General customer fund b -REPHEAS

combination 15,224,278.23 1.1 15,224,278.23 100.00 -

Provision for bad debts by combination REAHEEEER 876,622,626.53 9829 60,742,865.13 6.93  815,879,761.40
Incluing: Contract assets related to ¥ : EREAREEN

construction contracts AREE 20,586,801.96 2.31 = - 20,586,801.96
General customer fund -REPHEAS

combination 856,035,824.57 95.98 60,742,865.13 710 795,292,959.44

Total At 891,846,904.76 100.00 75,967,143.36 852  815,879,761.40

31 Dec 2022
Egg
Book Balance Provisiog for ‘bad debts
RERE SRER
Proportion

Amount (%) Amount  Provision ratio (%)  Carrying amount

ltems &l 2% $E51(%) 2% RO (%) BHEE

Provision for bad debts by combination REAHREERERE 727,563,263.38 10000 70,524,045.29 969  657,039,218.09
Including: Contract assets related o~ 2 - BREARAHH

construction contracts AREE 70,690,401.06 9.72 - - 70,690,401.06
General customer fund -REPFELS

combination 656,872,862.32 90.28 70,524,045.29 10.74  586,348,817.03

Total A 727,563,263.38 100.00 70,524,045.29 969  657,039,218.09

®) O ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



T~ 5B R 3 EOE H RERE (A
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

6. Contract assets (continued)

(3) Contract assets are classified and presented according to

the bad debt provision method (continued)
B I] B 14 B I A 8 AR 1)  Provision for bad debts on a single basis for contract
ﬁ assets
31 Dec 2022 31 Dec 2023
EN8E EXBE
Provision for Provision for Provision Reason for
Company Book balance bad debts Book balance bad debts ratio (%) provision
£ BERE SRERE FESE BRER FRWA (%) SRR
Shanghai Fuyite Hydroelectric 7,331,423.80 - 7,331,423.80 7,331,423.80 100.00 Not expected to be
Equipment Co., Ltd recoverable
LERFRKERBERAT BitEElE
THAQ SA CHAI DEVELOPMENT 479,040.30 - 479,040.30 479,040.30 100.00 Not expected to be
JOINT STOCK COMPANY recoverable
BYEREROERAT BitEElE
HPD Tan Loc JSC 132481413 - 1,324,814.13 1,324,814.13 100.00 Not expected to be
recoverable
BitElE
Youyang County Xingyuan 389,000.00 - 389,000.00 389,000.00 100.00 Not expected to be
Hydropower Development Co., Ltd recoverable
ERERERKEREERAT ERE
Lintan County Zibao Water 5,750,000.00 - 5,700,000.00 5,700,000.00 100.00 Not expected to be
Conservancy and Power recoverable
Generation Co., Ltd
RERERKNEEERARALT ERESE
Total 15,274,278.23 - 15,224,278.23 15,224,278.23 -
At
2023 F 1R O @)
EERERNHBRAR



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

6. HFEREHE) 6. Contract assets (continued)
QB) G EEE LN AT 58 T T  F I (3) Contract assets are classified and presented according to
(#) the bad debt provision method (continued)
2)  BlA BERA G Al 1R 2)  Provision for bad debts of contract assets by portfolio
1
31 Dec 2023
ERAE
Provision for Provision
- Book balance bad debts ratio (%)
Company EA IR A RRERE FHE LA (%)
Contract assets related £ A FIMAREA
to construction EREE
contracts 20,586,801.96 - -
General customer fund —BEPHBAEA
combination 856,035,824.57 60,742,865.13 7.10
Total At 876,622,626.53 60,742,865.13 6.93
31 Dec 2022
FOHE
Provision for Provision
3 Book balance bad debts ratio (%)
Company Ea REHTE EHRER FHR I (%)
Contract assets related 22323 A F1H 4
to construction AREE
contracts 70,690,401.06 - -
General customer fund —REFZIBAEA
combination 656,872,862.32 70,524,045.29 10.74
Total Gl 727,563,263.38 70,524,045.29 9.69

®) Q ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

6. HFERE (&) 6.

Contract assets (continued)

@) GHEEARFTE ~ W] o e ny

(4) The provision for bad debts of contract assets provisioned,

S IE S A 5 recovered or reversed this year
Recovered Transfer or
Provision for or reversed write off
this year this year this year Reason
| KERE  AEEE/
ltems BH REFER HE[ % RE
Bad debt provision for ~ AREEZER 5,443,098.07 - ~ Provision based on expected
contract assets £ _credit loss model
REBERBAENLNE
Total G 5,443,098.07 - -
(5 KEEBEEH NG G E (5) Actual contract assets written off this year.
;o None.
7. EWGKIHRBE 7. Receivable financing

1) MR A T

(1) Classification of receivables financing

31 Dec 2023 31 Dec 2022
ltems 15 H FREBH FYEREE
Bank acceptance bill RITRHESE 458,412,321.50 531,604,379.60
Document of creditor’s rights

transfer B E R RS 66,338,037.60 189,220,340.11
Total original value of receivables EWFIERE RES T
financing 524,750,359.10 720,824,719.71

Less: provision for bad debts

Total

RN OE B R
e

523,392.02

2,954,421.22

524,226,967.08

717,870,298.49

2023 F ik
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T~ &R R S ROE H sERE (A

7. REWGKEBLE (A1)

(D) JEN TG 2 A (4
HUCARERARESEENTE

@

B IRITREER R AR ERE
DEBURABEENERRES)
FFARMERARENEREE -
MRFRAR EBEEZBHEHREMN
FEB/ - MAKRE KRR
BARREEEEIITR -

V.

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

(1) Classification of receivables financing (continued)

Note 1: According to the needs of daily fund management,
the Group classifies bank acceptance bills and
the debt transfer certificate into financial assets
measured at fair value and the changes of which
are included in other comprehensive income. Since
the change of fair value at the end of the period has

little impact on the statements, the group presents

receivables financing according to book value.

2 EREERREREAREIRGH Note 2: The debt transfer certificate refers to the digital debt
=E  BESHTLEREE - certificates such as Yunxin and Rongxin obtained by
the Group.
JEE W 3K TE i B 1% B G s 48 T T (2) Accounts receivable financing is classified and presented
Pk by bad debt provision method
31 Dec 2023
ERBE
Book Balance Provision for bad debts
REGE RRER
Percentage Provision ratio
Amount (%) Amount (%)  Carrying amount
Items g7 k2 HAl (%) 2] STRREA (%) REERE
Provision for bad debts by combination REAHEEEERE 524,750,359.10 100.00 523,392.02 0.10  524,226,967.08
Including: Bank acceptance bil EFF fﬁﬁﬁlﬁ%‘% 458,412,321.50 87.36 = - 45841232150
Deht transfer certificate 5 66,338,037.60 12.64 523,392.02 0.79 65,814,645.58
Incluing: Combination of related H'? Féﬁﬂﬁﬁ?ﬁé?ﬁé
party tickets 1,791,626.86 0.34 - - 1,791,626.86
General ticket combination -REEER 64,546,410.74 12.30 523,392.02 0.81 64,023,018.72
Total At 524,750,359.10 100.00 523,392.02 010  524,226,967.08

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. FEWGRIERLE (48) 7. Receivable financing (continued)
(2) WG K TE B 5 I IE AT 58 T E  R (2) Accounts receivable financing is classified and presented
I (4) by bad debt provision method (continued)
31 Dec 2022
ENgE
Book balance Provision for bad debts
BEAE SRER
Percentage
Amount (%) Amount  Provision ratio (%) Carrying amount
ltems L 2% §5 (%) 2% HRULH(%) BEER
Provision for bad debts by combination ZAAHREHES 720,824,719.71 100.00 2,954.42122 041 717,870,298.49
Including: Bank acceptance bil Hb: BAARES 531,604,379.60 7375 - - 531,604,379.60
Debt transfer cerfficate [EEEZEE 189,020,340.11 2%6.25 29544212 156 186,265,918.89
Including: Combination of related HbBROIREMES
party tickets 6,218,819.70 0.86 - - 6,218,819.70
General ticket combination —hEEs 183,001,520.41 2539 295440122 161 180,047,000.19
Total At 720,824,719.71 100.00 2,954,421.22 041 717,870,298.49
o AEEEBEGIRREERRE Note: The Group does not have a single bank acceptance
W IER S o« FRAEBIRBE bill for impairment provision. At the end of the year,
BFERERERBATEERE the Group measures bad debt provisions based on
B - NEBRB T IRITE the expected credit losses throughout its lifetime.
HEZAFEEREARR T The Group believes that the bank acceptance bills
FRBTEHMEEEARNEBL - held do not have significant credit risk and will not

cause significant losses due to bank defaults.

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. REWEKIERLE (A) 7. Receivable financing (continued)
QB HENC SR I B A AE A~ W] (3) The provision for bad debts in the annual provision,
I 137 B I I i e O recovery or reversal of accounts receivable financing
capital

Current year’s change amount

FERHEH
Withdrawal or Transfer or
31 Dec 2022 Provision reversal write off Other 31 Dec 2023
Items B ENBE iR L EEE! BEIRE At ERAE
Impairment provision HEEE 205442120 -2,431,029.20 - - - 523,392.02
Total At 2.954,421.22 -2,431,029.20 - - - 523,392.02
@) AR S A Nk TE i B (4) Receivable financing already used for pledge at the end of
the period:
i None.
(5) HFERRLEE O E BB H & (5) Receivable financing that have been endorsed or
JEE 78 H i AR 2 5 1 MW T i discounted by the Group and have not expired at the end
& of the period:
Termination The confirmed
confirmation amount is not
amount terminated
ltems HE HILBRRASHE RRUEBRAESHE
Bank acceptance bill MITHRHES 1,633,984,485.63 =
Document of creditor’s EREERERFE
rights transfer 120,183,530.48 15,755,000.11
Total &5t 1,754,168,016.11 15,755,000.11

®) Q ANNUAL REPORT 2023
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ 5B R 3 EOE H RERE (A

7. MEWGKIERLE (A1)

(&)

AEA AL B 5 7 2 5 M5 B H 7F &
JBE B 76 H 13 AR 219 JE Wk T
& (#)
i FRAKESETHEEUZA
HObERHER B FRR B HR A9 FE U 3R
T E A R%1,769,923,016.22
TOALEEEERAE: (1D
HEERNEIRE N AT R
TARRERAENRR K E
WEEEEE MM T ERILE
RZFEEBFERE REMESE
ERE AEEHZERERIE
TR A B HP pE U IR B A A
B AREAHRRTEEIASE
BEEAGEREAR -A£E
BES AFTAZ O R ARIEKR
REAEBESETHEBHORIE
ERHERERXRBEFRARE
1,769,923,016.227T ¢ (2) B
= EESEEEEELAT
BRI HNEEERRE B
A EP B R - Wi R AR TR
ZERKTERE REMHER
FRIE o

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

(5) Receivable financing that have been endorsed or
discounted by the Group and have not expired at the end
of the period: (continued)

Note: At the end of the year, the Group endorsed a
financing of RMB1,769,923,016.22 to suppliers for
the payment of their material procurement fees
that have not yet matured. The management of the
Group believes that: (1) the risks and rewards of
ownership of bank acceptance bills that have been
endorsed, transferred or discounted but have not
yet matured have been substantially transferred, and
therefore, the financing of these accounts receivable
and payable to suppliers have been completely
terminated. The extent to which the Group continues
to be involved in the financing of these completely
terminated but not yet matured accounts receivable
is limited to the extent that the issuing bank is
unable to settle payments with the bill holder. The
maximum possible loss that the Group may bear if
it continues to be involved is RMB1,769,923,016.22
of the financing amount for outstanding receivables
endorsed by the Group to suppliers at the end of the
year; (2) For debt transfer vouchers that have been
endorsed or discounted but have not yet matured,
except for Yunxin and DilLian, due to their attached
recourse rights, the recognition of financing and
supplier payments for these receivables has not

been terminated.

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T~ &R R S ROE H sERE (A

O
O

JE Wk S i ()

(6)  A4F B 5 0 K T

it E e

) H I H AT

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

(6) Financing of accounts receivable actually written off this

year:

None.

Prepayments

(1) Aging analysis

31 Dec 2023 31 Dec 2022
ltems 5 B EREHE FU&E8
Within 1 year 1E AR 269,321,886.20 174,039,257.36
1-2 years 1-24F 10,763,358.52 7,475,849.15
2-3 years 2-3%F 750,761.17 2,527,557.05
More than 3 years 3FE 7,917,457.23 12,286,272.20
Total A 288,753,463.12 196,328,935.76

Less: Provision for diminution

in value

Net value

B ORE %R

AN RIEE

4,258,011.69 191,749.00

284,495,451.43 196,137,186.76

FRAEBERRBE-—FU L
MENEREBEAARS
19,431,576.927C (¥ &5 « AR
#22,280,678.407T) * EERTAN
MEER  HERBARE  ME
HAEE o

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD

Note:

On 31 Dec 2023, the Group’s prepaid
accounts with an age of more than one year
were RMB19,431,576.92 (The beginning of
the period: RMB22,289,678.40), which were
mainly prepayments for materials, because the
delivery cycle was long and the materials had

not arrived.



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ SOF B ERFE T EEEH R () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
8. THATEKIE (4) 7. Receivable financing (continued)

2) LHTHREENERGER T (2) Prepayment status of the top five year-end balances

HY T {1 35 1

collected by prepaid objects

Name of debtors 31 Dec 2023 Aging Percentage (%)
1 TET TR F R ek
[EEr3=KIva FRBE R AT (%)
Siemens (China) Co., Ltd 31,324,784.39 Within 1 year 11.01
FaPIF (R BER A F 1F AR
China Copper (Kunming) Copper
Industry Co., Ltd 27,162,003.05 Within 1 year 9.55
iR () EBRAF 1FLAA
China Copper International Trade
Group Co., Ltd 26,650,000.00 Within 1 year 9.37
HRINERE S EEER AT 1FLAA
Chongging Jintian Copper Industry
Co., Ltd 26,601,590.86 Within 1 year 9.35
EECHREERAR 1FE AR
FRITZ STUDER AG 13,026,384.28 Within 1 year 4.58
1F AR
Total 124,764,762.58 - 43.86
A=
= A

2023 F ik
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T~ &R R S ROE H sERE (A

O
O

V.

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

8.  FHMIEKIE () 7. Receivable financing (continued)
3 AEREF IR I (B IE) B (3) Provision made for bad debts, transferred or recovered
Wty this period.
Other receivables
Collected or reclassified to
Name of debtors 31 Dec 2022 Accrued transferred back  prepaid accounts 31 Dec 2023
\ b RARERE
EHEL ENHBE REFIR EEHNE PERERNKR ERBE
Prepayment account provision for
bad debts 191,749.00 4,066,262.69 - - 4,258,011.69
BRERERES
Total 191,749.00 4,066,262.69 - - 4,258,011.69
&
9. H s FEW K 9.  Other receivables
31 Dec 2023 31 Dec 2022
ltems HH FRBE FYIREE
Dividend receivable JrE L B ) 405,074,939.52 438,662,409.13
Other receivables H Ath & UK 598,417,166.04 696,573,465.90
Total &5t 1,003,492,105.56  1,135,235,875.03

Less: provision for bad debts

Net value

B RE R

Pk |

347,222,896.90

338,821,964.44

656,269,208.66

796,413,910.59
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

9. M fbmEWk () 9.  Other receivables (continued)
9.1 EWRIEF 9.1 Dividend receivable
(1) JENIRFI (1) The classification of dividend receivable

31 Dec 2023 31 Dec 2022
ltems (or Investees) BE (REEEEN) ERBE FNHE
Chongging Cummins Engine Co., Ltd ERERAMEBDRERLA 403,137,483.14 436,724,952.75

Chongging Hongyan Fangda AUTOMOBILE ~ EFAEH KAEEE
Suspension Co., Ltd. BRRAE 1,937,456.38 1,937,456.38
Total A/t 405,074,939.52 438,662,409.13

) FEBHIIRE A 14F 19 R

F

(2) The major dividend receivable aged over I year

The reason for not  Whether the impairment occurs and

ltems (or investee) 31 Dec 2023 Aging receiving its judgment basis

ER (RREEN) EXBE KR AYERE REEEREREHE R

Chongging Cummins Engine 1-5 years Pay according to ~ Within the payment time stipulated in
Co., Ld the investment the investment agreement, there is no

150,255,053.67 agreement overdue or impairment
ERFRAEIRERLA 1-55 RERADZN AREBBENTHNIREA  TF
HENR ERBNRE

Chongging Hongyan Changli Over 5 years  No payment No impairment occurred and the

Automobile Spring Co., Ltd. enterprise operate normally and have
1,937,456.38 the ability to pay
BRUNBEHKAEREERATA 5EI F HHRAX RABEER  EEXNEN IE
ERE
Total
At 152,192,510.05
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AR AR I T (A

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

2023 FF 1 H 1 H&E 2023412 H31 H

(All amounts are presented in RMB except otherwise stated)

R BB R MR BR A T S W5 > B LA R THR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

oAl Wk (%)

92 Hfb W%

FINANCIAL STATEMENTS (CONTINUED)

9.  Other receivables (continued)

9.2 Other receivables

(1) EAEY AL I E 5 (1) Other receivables are classified by the nature of the
amount listed below *
31 Dec 2023 31 Dec 2022
Nature FIEME FREE FYseE
Collection and payment on RURAT FIE
agency basis 204,705,937.70 208,776,129.13
Land disposal receivable BE - TEER 52,533,463.93  138,683,497.62
The related companies of E2LiNEI ]
other receivable 54,449,502.00 62,981,244.46
Borrowing and interest Fi*h&ﬂ 90,107,486.57  88,602,523.23
Deposit Receivable RESD 95,287,693.14 69,628,663.83
Housing repair fund TEEEES 28,702,007.65  31,792,117.35
Imprest fund RS 20,241,199.08 10,869,293.20
Prepayment for house purchase  FBfTEEK 12,622,437.20  12,622,437.20
Others ) 39,767,438.77 72,617,559.88
Total HitEW KBRS 5T  598,417,166.04 696,573,465.90
Less: provision for bad debts B ORE 347,222,896.90 338,821,964.44

Net value

Hitp B REEES

251,194,269.14

357,751,501.46
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

9.  FofiumEWEk () 9.

Other receivables (continued)

9.2 HbHEN (4)

9.2 Other receivables (continued)

Q)RR A (2) Aging analysis

31 Dec 2023 31 Dec 2022
Aging Kk FRHBE FNHE
Within 1 year N 100,757,801.78 134,837,143.52
1-2 years 15226 46,545,744.16 51,131,771.91
2-3 years 2E3E 43,340,583.60 283,706,054.20
Over 3 years 3FME 407,773,036.50 226,898,496.27
Including: 3-4 years Heh: 324%F 239,302,214.39 135,330,596.39
4-5 years 4ELE 92,907,609.35 14,584,729.60
Over 5 years 5 E 75,563,212.76 76,983,170.28
Total balance of other accounts HEt W IRAGE
receivable B3 598,417,166.04 696,573,465.90
Less: provision for bad debts B EREE 347,222,896.90 338,821,964.44
Total net book value of other receivables H 1t FE Uk 5 BRI 2 B
&%t 251,194,269.14 357,751,501.46

i AEBEMERKRRE Note: The ageing of other receivables of the Group
Hih iR ERBE is calculated from the date when other

= ) .
Ho receivables are recognized.
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. M b EEWK () 9.  Other receivables (continued)
9.2 HAbHENH (4) 9.2 Other receivables (continued)
(3) LT B 1 R (3) The other receivables recognized provision for bad
JRHE 19 H A E K debts according to group of expected credit risk
characters.

The First Stage ~ The Second Stage The Third Stage
Expected credit Expected credit
Expected  loss within the entire  loss within the entire

credit  duration (No credit duration (Credit
loss within 12 impairment has impairment has
months occurred) occurred) Total
-ER Z-R& R,
ZEREE BFEEES
K28R BEEREX EREX
Bad Debt provision FEER BARRRE  (REEEAEE)  (BREERRE) At

Balance on 31 Dec 2022 68
The book balance of bad debt ENERENRERER
provision for other receivablesin -~ BEBEELH

4,240,852.76 334,581,111.68 338,821,964.44

the current year - - - _
-Movingonfothe second stage ~~ ~EAE KR = - - -
- Moving on to the third stage -E\E-[8 = - - -
- Switch back to the second stage.  ~EEE -8 - - - -
- Switch back to the first stage -BEE-KR 4,240,852.76 -4,240,852.76 - -
Provision AR 6,259,981.77 - 2,140,950.69 8,400,932.46
Transferred back pis=i 1 - - - -
Transfer THEH = - - -
Write-off RS - - - -
Other changes AbEY - - - -
Balance on 31 Dec 2023 FRBE 10,500,834.53 - 336,722,062.37 347,222.896.90

®) O ANNUAL REPORT 2023
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ 5B R 3 EOE H RERE (A

9. M fbmEWk ()
9.2 HAbMEW (4#)

() EHHAT B 1 AT 1S
HRE A 9 A NG 5k ()

1) EERTESBERAN

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

9.  Other receivables (continued)
9.2 Other receivables (continued)

(3) The other receivables recognized provision for bad
debts according to group of expected credit risk

characters. (continued)

1)  The other receivables recognized provision

KIFRIA for bad debts separately:
31 Dec 2023
EXBR
Provision for
Book balance bad debts  Percentage(%)
Name of debtors 4R RERE RRER {H(%)  Reason HREH
Chongging GENERAL Trading  EEFit{« TARART ~ 287,276,230.04  267,276,230.04 100.00  Not expected to Bt EEKE
Chemical Co., Ltd be recoverable
Qiiang Gear Transmission ~ EIEBEHERLE  19,841,743.24  19,841,743.24 100.00  Not expected to EREFLE
Co., Ltd be recoverable
Chen Yulan Rid 10,039,071.56  10,039,071.56 100.00  Not expected to Bt e
be recoverable
Chongging Gangtian Property EEEXMEERAA  9,680,000.00  9,680,000.00 10000 Notexpectedto B E%KE
Co,, Lid (BIXE) be recoverable
Chongging Quanhai Machinery EERERAERAR 498190079  4,981,900.79 10000 Notexpectedto  BitfizHE
Co., Ltd be recoverable
Chongging Major HiTech  EEEARRMEERE  2942437.20  2,942,437.20 10000 Notexpectedto  Fir&EHE
Property Development BRAR be recoverable
Co, Ltd
Subtotal of other non e BFEEHE 1,960,679.54 1,960,679.54 100.00  Not expected to BitEihE
significant amounts g be recoverable
Total Eh) 336,722,062.37  336,722,062.37 -

i AEEAFEEE
R AR R0 E A R
REBRBNEBA
BRI R R AR R
BERFE AEEE
R EEE
Ak -

Note:  The provision for bad debts of the other
receivable made individually during
this period were mainly due to financial
difficulties or long-aging accounts of the
debtor. The management of the Group is
expected to be unable to recover them

or to recover them in full.
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. M b EEWK () 9.  Other receivables (continued)
9.2 HAbHENH (4) 9.2 Other receivables (continued)
@) AAFEGF - B (Y ) 7 (4)  Provision for bad debts that are accrued, collected or
SRR I transferred back during this period:

Change amount for this year

AESBER
Collected or Reclassified
transferred to prepaid Other
31 Dec 2022 Accrued back Write-off accounts decreases 31 Dec 2023
EfEE
liems £ ENBE R hEg3EE g ERER :41):0 ERBE
Provision for bad debts EftELETTE
of other receivable £ 33882196444 8,400,932.46 - - - - 34722089690
Total it 338,821964.44  8,400,932.46 - - - - 3722280690
(5)  ANLE [ AE 42 55 19 Al A (5) Other receivables written off by the Group this year
EeR
% o None.

®) Q ANNUAL REPORT 2023
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. M fbmEWk () 9.  Other receivables (continued)
9.2  HAbHEW K (4) 9.2 Other receivables (continued)
(6) 15Kk Ty Bt 55 19 F K AR 7 AT (6) Top five debtors of other receivables collected
T R A S E N according to the arrears
Provision for bad
Name of debtors Nature 31Dec2023  Aging Percentage(%) debts amount
(REMENS
EXBELHE
HHEL FELE EXBE R L) (%) SEERSE
Chongging GENERAL Trading ~ Advances, borrowings and 287,276,230.04 34 years, 4-5 years 4801 287,276,230.04
Chemical Co., Ltd. interest arising from trading
operations
EEFIIIARDA REDERTMNBT  ER 345 45F
R,
Chongaing Shapingba District Land Land disposal fund 52,533,463.93  1-2 years, 2-3 years, 8.78 -
Consolidation reserve Center 3-4 years
EETOTGELHERRATD THAEH 126 2 095 - 345
China Futures Co., Ltd. Cash deposit 48,214,096.19  Within 1 year, 1-2 years 8.06 -
hEREHEERAA RES 1EUR - 125
Chongging Arrows Auto Loan and interest of previously ~ 34,096,687.39  Within 1 year, 1-2 years, 570 -
Transmission Parts Co., Ltd called Shenjian 2-3 years, over 5 years
SRED(ER) RABK RESENRANSERE 1B 128 235
BREMAT SENE
Qijiang Gear Transmission Co., Lid Loan interest 19.841,74324  2-3 years 3.32 19,841,743.24
BIEREDRRAR RS 235
Total 441,962,220.79 738  307,117,973.8
GHl
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T~ ORI 5 a 3 S H H R R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. M b EEWK () 9.  Other receivables (continued)
9.2 HAbHENH (4) 9.2 Other receivables (continued)

(7) &5 R IR R (7) Reported as other receivables due to centralized fund
T K management
o None.

(8) JEW A TIFHAFH (8) Receivable employee loans
Name of borrower Employees under the Group
BRALE AEETEET
Usage of loan Imprest
BRAR HHAE
Loan amount -

BReHE

— This year (RMB) 20,241,199.08
—REE(AR%ET)

— Last year (RMB) 10,869,293.20
—EFE(AR%ET)

Bad debt provision amount (RMB) 13,834,826.69
EZREH2E(ARET)

®) Q ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

T~ A OF 5 e 3 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

10. +#& 10. Inventory
a1y HFESHE (1) Classification of inventory
31 Dec 2023
ERBE
Provision for Carrying
Book balance impairment amount
BHBEEE,
ltems HE RESE SEBARKAERR FHEE
Raw materials R 388,462,113.11 48,515,496.98 339,946,616.13
Work in progress HEm 890,328,373.50 50,054,732.50 840,273,641.00
Finished goods EFEm 1,026,401,957.69 54,786,824.41 971,615,133.28
Revolving materials EEL7Es 6,053,617.17 - 6,053,617.17
Consigned processing ZENINE
materials 31,873,890.31 - 31,873,890.31
Release products R 41,625,749.49 699,664.36 40,926,085.13
Contract Performance Cost A [al /& 415k 4 111,994,046.05 = 111,994,046.05
Total A&t 2,496,739,747.32 154,056,718.25 2,342,683,029.07
31 Dec 2022
FNBRE
Provision for Carrying
Book balance impairment amount
FEBELS/
ltems JEH EEHE SRBEORAREEE EEEE
Raw materials JR R 398,071,914.74 46,118,103.09 351,953,811.65
Work in progress KEm 817,804,578.55 56,942,296.02 760,862,282.53
Finished goods EfFmm 954,959,047.76 55,058,169.25 899,900,878.51
Revolving materials B R 4,382,545.75 251,504.63 4,131,041.12
Consigned processing ZREMINE
materials 17,457,941.31 - 17,457,941.31
Release products AR 34,575,084.43 963,261.19 33,611,823.24
Contract Performance Cost 4 78 #15% 4 16,068,377.93 - 16,068,377.93
Total G 2,243,319,490.47 159,333,334.18 2,083,986,156.29

EERERNERAR
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AR R L (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

T~ &R R S ROE H sERE (A

10. 775 (4)

2023 FF 1 H 1 H&E 2023412 H31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

10. Inventory (continued)

2) FRAEEGFHE - B (W) 17 & (2) Provision of impairment that are accrued, collected or
B B i e O transferred back during this period:

Increase Decrease
AEEN KERD
Collected or
Transferred Transfer or
31 Dec 2022 Accrued Other Back write off 31 Dec 2023
ltems 8 ENgE i Eff EEEy Efpl ERBE
Raw materials Rtk 46,118,103.09 3,107,653.08 - 710,259.14 - 4851549698
Work in progress RER 56,942,296.02 -6,875,638.75 - 192477 - 50,054,732.50
Finished goods ERAR 55,058,169.25 13,029,432.88 - 13,300,777.72 - 54,786,824.41
Revolving materials RETH 251,504.63 -251,504.63 - - - =
Release producs AR 963261.19 -263596.83 - - - £99,664.36
Total At 159,333,334.18 8,746,345.70 - 14,022,961.63 - 154,056,718.25
T FEREEHTREEOT - Note: The provision standards for inventory depreciation
reserves are as follows:
ltems The determine basic of net realizable value The reasons of collected and transferred back
ER BEAERFENABKE AHERFEERE
Raw materials Subtract the estimated cost incurred until The price of the final product rose, provision for

R

Work in progress

FEE &

Finished goods

completion from the estimated selling price based on impairment is transferred back
inventory age and production of products

BEERREENERGASEREERT HREEEMRSELR KEEETUER -
fhEt AR AR

Subtract the estimated cost incurred until completion from The price of the final product rose, provision for
the estimated selling price based on inventory age and  impairment is transferred back
production of products

BEERREENERGASEREERT HREEEMRSELR KEEETUER -
fhEt AR R

Combining inventory age and the difference between the The net realizable value of finished good with

net realizable value and the book value of inventory provision impairment for inventory in previous year
goods is increased
JER R BEERRATERFEERNEFERER ARTFEFHR T B R B2 B E R AT &
BEMNZER HFE LA
B FEBFRGFEHREATSHE (3) The situation where the year-end inventory balance of

RERBEAMERENIER -

the Group does not include the capitalization amount

of borrowing costs.
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

10. #& (#) 10. Inventory (continued)
@ AEBERBELHKARFTEES (4) The performance cost of this contract in this episode
%H5183,070,783.667T © is amortized in the amount of RMB183,070,783.66
this year.
1. — 3 I Ik w8 & 11. Non-current assets due within one year
31 Dec 2023 31 Dec 2022
Items EH ERGE EMBE  Naue He
Loans due within one year ~ERHEHEDR 17,400,000.00 1740000000  Borrowings from oint A& AFER
ventures
Interest on loans due within one year —ERIEHETHE 380,395.87 28679134 Interest on borowings &' A AEFH &
from joint ventures
Pledged fixed-term deposit certficates due ~ —FREIEHERTHFE 44,302,021.12 - -
within one year
Total At 62,082,416.99 17,686,791.34
12. HibwshgE 12. Other current assets
31 Dec 2023 31 Dec 2022
ltems 1H B FAREAE FYerTE
Judicial freezing of funds AEREE S 35,479,987.36 -
Unused deductible VAT RFEMNEED 31,724,070.42 30,957,856.94
Prepaid tax TR ERERH 185,166.11 310,329.02
Certificate of deposit RNEEFE 121,524,934.11 -
Others HiIER 134,042.19 51,048.49
Total AET 189,048,200.19 31,319,234.45
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AR AR I T (A

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except oth

T~ 5 PR B R ERE

13, F Bk K ek

2023 FF 1 H 1 H&E 2023412 H31 H

erwise stated)

H &k B (#)

131 —4F LY 1A B 3 i 1235k TR ik

R BB R MR BR A T S W5 > B LA R THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13. Loans and advances to customers

13.1 Loans and advances to customers aged within one year

31 Dec 2023 31 Dec 2022
ltems IH B FRHE FYIREE
Loans and advances to EERMBR

corporations = -
— Loans —-B® 341,490,000.00 810,716,470.00
— Deposit of Capital Discounted ~ —8FIR & & 156,808,213.93 32,546,007.54
— Accrued interest —EFTFIB 367,461.95 11,475,886.66
Total ERMBFEEE 498,665,675.88 854,738,364.20

Less: Provision for impairment

Carrying amount

o BB KRR

ERMBHRREEE

12,466,641.89

21,368,459.11

486,199,033.99

833,369,905.09

(1) BHMBAABELTED T (1) Industrial-based classification of loans and advances
/%/\}g to customer
31 Dec 2023 Percentage (%) 31 Dec 2022 Percentage (%)
Industry el ERBE $A (%) F4E £ (%)
Manufacturing iz 498,665,675.88 100.00 854,738,364.20 10000
Total ERABRER 498,665,675.88 100.00 854,738,364.20 100.00
(‘b i/7 E /é@ "‘:5 u% PaN . )
@ AR B AR B T (2) Location-based classification of loans and advances
=P
to customer
31 Dec 2023 Percentage (%) 31 Dec 2022 Percentage (%)
Area HEA EXBE S (%) FNGRE 501 (%)
Southwest fifespuf 498,665,675.88 100.00 854,738,364.20 100.00
Total LEEEE e 498,665,675.88 100.00 854,738,364.20 100.00
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, Rk & ok (41)

13. Loans and advances to customers (continued)

131 —4E LA 0y B i 55t R #eak (4)

13.1 Loans and advances to customers aged within one year

(continued)
) E B IGIE AR Ty 2o i (3) Guarantee type based classification of loans and
I/H—?{E advances to customers
31 Dec 2023 31 Dec 2022
ltems 15 H FAREREE FURTE
Unsecured loan EAREX 199,844,047.27 73,157,084.76
Guaranteed loan REBEEX 178,265,341.11 458,752,857.75
Collateral loan MR E R 120,556,287.50 322,828,421.69
Including: Mortgaged loan Hep: WER 120,556,287.50 322,828,421.69
Pledged loan HHRER = -
Total BERMB AL 498,665,675.88 854,738,364.20
@) ARIE B AF R AR B Y (4) No overdue loans of both beginning balance and
B e ending balance.
(5) KA ] (B ]) (5) Provision of impairment that are accrued, collected
H 16 (8 Y i 15 00 or transferred back during this period:
Jan-Dec 2023 Jan-Dec 2022
%3 =
expected expected
Single item credit loss Single item credit loss
ltems EH EX EOEREX B4 REERER
31 Dec 2022 NG - 21,368,459.11 - 20,565,530.81
Add: Accrued in current period m: AEEE - -8,001,817.22 - 802,928.30
31 Dec 2023 ERBE - 12,466,641.89 - 21,368,459.11
2023 F#k O O
EERERNHERDF]
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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2023 FF 1 H 1 H&E 2023412 H31 H

R BB R MR BR A T S W5 > B LA R THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13. Loans and advances to customers (continued)

13.2 Loans and advances to customers aged over one year:

31 Dec 23 31 Dec 22
ltems 1H B FRGBE FYIRRE
Loans and advances to B RMB

corporations = -
- Loans —B® 390,000,000.00 118,000,000.00
— Accrued interest —JEFHF B 241,736.11 2,421,668.55
Total EXMBREEHE 390,241,736.11 120,421,668.55

Less: Provision for impairment

Carrying amount

B BRIBR A

ERMBHRREEE

9,756,043.40

3,010,541.71

380,485,692.71

117,411,126.84

() EHFBHAEEILTES T (1) Industrial-based classification of loans and advances
=D to customer
31 Dec 2023 Proportion (%) 31 Dec 2022 Proportion (%)
Industry e EXBR Al (%) EN8% S5 (%)
Manufacturing HiEx 390,241,736.11 100.00 120,421,668.55 10000
Total ERNENEE 390,241,736.11 100.00 120,421,668.55 100.00
(2) BRI A 1 = 5 A (2) Location-based classification of loans and advances
2/ to customer
31 Dec 2023 Proportion (%) 31 Dec 2022 Proportion (%)
Area HEA EXBE $81(%) ENBE 4 (%)
Southwest fifespaif 390,241,736.11 100.00 120,421,668.55 100.00
Total EFnsyes 390,241,736.11 100.00 120,421,668.55 100.00

®) O ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



(All amounts are presented in RMB except otherwise stated)
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

From 1 January 2023 to 31 December 2023

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

B (#) V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

132 —AEP L 3Rk R 3k (4)

3

4)

(5)

13. Loans and advances to customers (continued)

13.2 Loans and advances to customers aged over one year:

(continued)
Y IR 1 0 (R 7y = (3) Guarantee type based Classification of loans and

IMTIEN advances to customers

31 Dec 2023 31 Dec 2022
ltems 1BE FAREREE FURTE
Guaranteed loan REE K = 120,421,668.55
Credit loans EREX 390,241,736.11 -
Total BB EtE 390,241,736.11 120,421,668.55

REBFER  FHHERB

AEFFHR  #E@ (@)

(4)

(5)

The beginning balance and ending balance of

the group are no overdue loans.

Provision of impairment that are accrued,

BRI EZEREIE R collected or transferred back during this period:
Jan-Dec 2023 Jan-Dec 2022
:¥:3 =3
Expected Portfolio
Single item credit loss Single item item
liems Ef B3 RHERER EE REERER
31 Dec 2022 NG - 3,010,541.71 - 2415528.36
Add: Accrued in current period m: AEER - 6,745,501.69 - 595,013.35
31 Dec 2023 EXBE - 9,756,043.40 - 3010541.71

2023 F#; O O
EERERNFRAF
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 FF 1 H 1 H&E 2023412 H31 H

From 1 January 2023 to 31 December 2023

RERSN > HILLANRBEICEIR)

I

ERRY

i

(R B 5 R I

(All amounts are presented in RMB except otherwise stated)
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T~ 5B R 3 EOE H RERE (A

15, =R HosK

1) RHER AT

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

15. Long-term receivable

(1) Situation of Long-term Receivable

31 Dec 2023 31 Dec 2022
ERBE ENBE
Provision for Provision for
Book balance Impairment Carrying amount  Book halance impairment  Carrying amount
Items R RESE HEER REEE RHRE AEEE HHEME
Recelvable loans from BRBRAER
related parties (1) 43,500,000.00 - 43500,00000  60,900,000.00 - 60,900,000.00
Receivable interest on ERBREAER
related party loans HE 950,989.68 - 950,980.68  1003,769.68 - 1,003769.68
Less: long-term receivables 5l - —F M9 E|&]
due within one year REEMR 17,780,395.87 - 17,780,395.87 17,686,791.34 - 17,686,791.34
Total At 26,670,593.81 - 26,670,593.81 44.216,978.34 - 44216978.34
i RERARBAEBEEMmH RS Note: In order to construct the R&D center of high-powered

ODMABHBEKEERER
ERERESARAFNEZEER
FERITIROER AT MAREE
ERERERERBEEERSY
ZIEBETRA - ZEEXESHE
4 51122,000,0007T * f& K EAR &
2016437140 20263714
B -ERANREERBHASTH
EBNHE BT R O FAR S N
BiAEERERRZR  BERAE
BEEEMNE12%  BWEFL -
AEEBZEERES URELE
FARBEE S EBERPL -

) RAMEN S 1 RGP 6
7N 5 [ £ 2 MR 3 ST B B S £
K RBASESHMEESK
R ORFHRIRAREM -

)

engine technology and production line project of
high-powered engine, National Development Fund
Co., Ltd entrusted China Development bank Co., Ltd
to issue the entrusted loan to the Group for project
capital investment. The total amount of this loan is
RMB122,000,000 which is restricted to the construction
of the R&D center of high-powered engine technology
and production line project of high-powered engine.
The term of the loan is from 14 March 2016 to 14
March 2026. The loan interest shall be calculated
at the fixed annual rate of 1.2% and paid quarterly.
Chongging Cummins borrowed from the Group through

shareholder loan.

Long term receivables provisioned for bad debts

The Group’s long-term receivables are loans to
related parties. According to the Group’s financial
asset accounting policies, no provision for bad debts

is made.

2023 F#; O O
EERERNFRAF
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2023 FF 1 H 1 H&E 2023412 H31 H

From 1 January 2023 to 31 December 2023
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(R B 5 0 3 W R B A 1

(All amounts are presented in RMB except otherwise stated)
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T~ 5B R 3 EOE H RERE (A

16. RGIBHESE (4

@

Rt 12 B 15 0 (4)
B ROl ERORELPIER R

A2

T ) M 1 B L B 5 AR L 1 B =
o

& B B 20184 & ¥ B K F
WGP 1% & 2 S RIRE B
K HRWGPEERE %A
A2 R2019F8 A6 A & A F
HEERIER B REEESE S
i B 1E2023F12A31H Z A
AMABHRE -

CIRBAEEFENEE E€2023

FE-REH REAEEHER
R BREBHRENEARAA
KA ERRAIRYERERE N #
BEMREMERAR - EMHER1.66
B HPRAEBEURSEE
8,134 T * 16 449% - &k 1k ]
EHIRE R HE2,469.608 7T °

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

16. Long-term equity investment (continued)

(1) Long term equity investment situation (continued)

Note 1:

Note 2:

Note 3:

Difference between the percentage of shareholding
and voting rights is derived from the difference
between numbers of shareholders in the board of

directors and the percentage of shareholding.

The Group has fully recognized the investment
loss of Italian WGP equity investment in 2018.
Due to WGP’s operating difficulties, the company
has submitted a voluntary bankruptcy liquidation
application to the relevant Italian court on August 6,
2019. The company has not completed liquidation

on 31 December, 2023.

According to the first meeting of the 6th Board of
Directors of the Group in 2023, it was agreed that
the Group and State Energy Group Gansu Electric
Power Co., Ltd. would establish a joint venture
company, Mingin Guoneng Wind Power Co.,
Ltd., with a registered capital of 166 million yuan.
Among them, the Group contributed RMB81.34
million in cash, accounting for 49%. As of the end
of the reporting period, the actual contribution was

RMB24.696 million.

2023 F ik
EERERHBRAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H

(All amounts are presented in RMB except otherwise stated)

R BB R MR BR A T S W5 > B LA R THR)

T~ O BA B R R BH B R () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
17. &R A 17. Investment property

O
O

(1) R Gt 28 B0y #2 5 P 7

(1) Investment property at cost measurement model

Buildings Total
ltems 1H B EE-EEY &5
1. Book balance — - REERE
Balance on 31 Dec 2022 FHRE 254,888,642.27 254,888,642.27
Increase this year REE SR8 1,309,162.49 1,309,162.49
Including: Transfer from fixed  Hf : BEEEE A
assets 1,309,162.49 1,309,162.49
Reduced amount for this year ~ NG & 58 - -
Including: disposal B gE - -
Balance on 31 Dec 2023 FREBH 256,197,804.76 256,197,804.76
Il. Accumulated depreciation = - BEiFE
Balance on 31 Dec 2022 FUREE 52,524,075.84 52,524,075.84
Increase this period REWE ISR 6,499,253.98 6,499,253.98
Including: Accrued or HAp o GHR s
amortized 6,459,781.55 6,459,781.55
Transfer from fixed BETEESEA
assets 39,472.43 39,472.43

Reduced amount for the period 4 Jg > & 58

Including: disposall B gE
Balance on 31 Dec 2023 FEREGBHE
lll. Net carrying amount = -REEE
1. Balance on 31 Dec 2023 1ERMBBEREEE
2. Balance on 31 Dec 2022 2FEYIREEREEE

59,023,329.82

59,023,329.82

197,174,474.94
202,364,566.43

197,174,474.94
202,364,566.43

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

-G MBEHREETEHBGZR () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
17. &G HE (4]) 17. Investment property (continued)
2) FARAEBERANRLEETFTEDN (2) The Group had no investment real estate without a
HEMEEHE ° property right certificate on 31 Dec 2023.
3) FERAEFREUEEMETERE (3) There is no significant impairment in the group’s
FBAHRERSE - investment property and no accrued is made for
related impairment on 31 Dec 2023.
18. FlE&E 18. Property, Plant and Equipment
31 Dec 2023 31 Dec 2022
ltems 1HH FAREBE FHIREE
PP&E Bl & &= 2,682,037,796.18  2,656,819,049.62
Disposal of PP&E EEBEBE = -
Total CE 2,682,037,796.18  2,656,819,049.62

2023 F#; O O
EERERNFRAF



S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

A M BEHRELEEREEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

18. P& & (4) 18. Property, Plant and Equipment (continued)
1) PBlE&ERHI (1) The situation of the Property, plant and equipment
Machinery
Buildings Equipment Transportation  Office Equipment Total
ltems ER REREN BERE EHIA AR At
I. Book balance - RERE
1. Balance on 31 Dec 2022 1. 588 2,401,037,026.86  1,841,544,101.85 53,663,352.17 7517081715 4,371,415,298.03
2. Increase 2LREENEE 82,140,193.52 145,229,340.62 3,519,809.85 7,875,767.13 238,765,111.12
(1) Purchase (1)EE 66,074,303.79 37,905,408.48 2,145,055.98 2,829,207.36 108,953,975.61
(2) Transfer from CIP Q) ERIEEA 16,065,889.73 103,358,029.54 1,374,753.87 5,012,200.77 125,810,882.91
(3) Others (B £t - 3,965,902.60 - 34,350.00 4,000,252.60
3. Decreases LAEHDEE 1,559,970.73 109,797,243.07 3,965,061.98 442,929.87 115,765,205.65
(1) Disposal or scrap (1) RES#E 250,808.24 81,982,197.54 3,965,061.98 442,929.87 86,640,997.63
(2) Transfer into Investment property QENZRERLE 1,300,162.49 - - - 1309,162.49
(3) Transfer into CIP ( JELEEREIR - 27,206,115.98 - - 27,206,115.98
(4) Others (@) Efe - 608,929.55 - - 608,929.55
4, Balance on 31 Dec 2023 4 ERHE 2,481,617,249.65  1,876,976,199.40 53,218,100.04 82,603,654.41  4,494,415,203.50
II. Accumulated depreciation and
amortization Z ZithE
1. Balance on 31 Dec 2022 1. E8E 491,560,825.99  1,086,573,819.39 40,915,875.23 52,028,930.82  1,671,079,451.43
2. Increase LAEENEE 91,840,325.20 96,719,022.13 2,885,711.57 4,784,699.98 196,229,758.88
(1) Accrue (1) &5 91,840,325.20 96,454,702.97 2,885,711.57 4,773,069.49 195,953,809.23
(2) Others 2 Eft - 264,319.16 - 11,630.49 275,949.65
3. Decreases LAEH)EE 1,205,282.81 60,033,292.25 3,666,121.64 412,136.54 65,406,833.24
(1) Disposal or scrap (1) RELHE 1,255,810.38 36,620,239.65 3,666,121.64 412,136.54 41,854,308.21
(2) Transfer into Investment property Q) BHERAREE 39,472.43 - - - 39,472.43
(3) Transfer into CIP (3) Lﬂjiﬁzil - 23,499,975.63 - - 23,499,975.63
(4) Others (@) Efe - 13,076.97 - - 13,076.97
4. Balance on 31 Dec 2023 4 ERHE 582,105,868.38  1,123,784,857.78 40,135,465.16 55,876,185.75  1,801,902,377.07
IIl. Provision for impairment = REER
1. Balance on 31 Dec 2022 1E8E 410,712.88 43,105,332.19 - 751.91 43,516,796.98
2. Increase LAERMER - 706,878.18 - 31,797.79 738,675.97
(1) Accrue (1) 32 - 706,878.18 - 31,797.79 738,675.97
3. Decreases IREHHEE - 33,780,442.70 - - 33,780,442.70
(1) Disposal or scrap (1) RESLHE - 33,780,442.70 - - 33,780,442.70
4. Balance on 31 Dec 2023 4 ERHE 410,712.88 10,031,767.67 - 32,549.70 10,475,030.25
IV. Net carrying amount REEE
1. Balance on 31 Dec 2022 1 E8E 1,909,065,487.99 711,864,950.27 12,747,476.94 23,141,134.42  2,656,819,049.62
2. Balance on 31 Dec 2023 2LERBE 1,899,100,668.39 744,193,451.99 13,082,634.88 25,661,040.92  2,682,037,796.18
S AFETEEEMEHZEE Note:  Other changes of the Property, plant and equipment
S T T this year were caused by reclassification of asset

categories, changes in consolidation scope, and

changes in exchange rates.

®) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 H 1 H&E 20234 12 H 31 H

FINANCIAL STATEMENTS (CONTINUED)

18. Property, Plant and Equipment (continued)

(2) Temporarily idle property, plant and equipment

Book balance

Accumulated
depreciation

Provision

R BB R B R BRI S WA > B LA R W THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

for impairment Carrying amount

ltems EH RERE REE BEER FEERE

Buildings FEEE 669,432.12 257,928.57 410,712.88 790.67

Machinery equipment 122 3R 21,927,181.88 12,620,432.50 9,211,067.76 95,681.62

Office Equipment HENG 20,790.26 20,038.35 751.91 -

Total = 22,617,404.26 12,898,399.42 9,622,532.55 96,472.29

a5 [B] A AF 2 20 2 R TR Y 1] (3) The property, plant and equipment leased out by the

S B Group through operating leases this year

o None.

R AT R 1 I B (4) The property, plant and equipment without completed
property ownership certificates

;o None.

2023 F ik
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

18. P& & (4) 18. Property, Plant and Equipment (continued)

5) [ E & a0 e W (5) Impairment testing of fixed assets
AEERBAEFRERCEE The Group conducted impairment testing on idle
HEITTRENR - REFRBRD fixed assets at the end of the period, and the
D provision for impairment is as follows:

Carrying Recoverable Impairment Reason for
amount amount amount impairment
ltems EH RHEE AKEEH RESE RERA
Office equipment WARE 34,710.52 2,160.82 32,549.70  To be scrapped
FmE
Buildings EEEZY 410,712.88 0.00 410,712.88  To be scrapped
R
Machinery equipment EERT 26,405,459.12 16,373,691.45 10,031,767.67  To be scrapped
5

Total Ch 26,850,882.52  16,375,852.27  10,475,030.25

®) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO., LTD



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

19. @I 19. Construction In Progress
31 Dec 2023 31 Dec 2022
ltems 15 H FREREE FUIRRR
Construction In Progress FEETRE 91,987,334.25 119,7083,292.94
Project material TEWE - -
Total s 91,987,334.25 119,703,292.94
(1) HEZILEER (1) The situation of construction in progress:
31 Dec 2023 31 Dec 2022
EXGE ENag
Provision for Provision for
Book balance impairment Carrying amount Book balance impairment ~ Carrying amount
ltems AR REBE HEER REERE RERE AEER EHEE
Xinjiang Cotton Picking HERBEER
Machine Project 68,169,005.61  68,169,005.61 - 68169,00561  64,895,150.60 3,273,855.01
Digital workshop construction & {¢BfEH
project of water wheel 13,612,647.80 - 13612647.80 1367362116 - 1367362116

General workshop equipment EREFEEEH
update and renovation HiEEE

project 11,997,978.41 - 11,997,978.41 1,291,496.14 - 1,291,49.14
Bumper project R 8,066,204.02 - 806620402 482477877 - 48477877
Ningde Times Production ~ EBEREER

Line Project EH 6,993,079.85 - 6,993,079.85 217,079.65 - 217,079.65
Pigeon Brand special cable HEEEER

project 6,254,052.59 - 6,254,052.59  25,308,507.97 - 2530850797
Chang'an Project RREH 6,112,490.96 - 6,112,490.96 5,143 464.41 - 5,143 46441
Machine tool group BREERE

equipment 5,036,069.73 4,069,126.78 966,942.95 3,272,903.23 - 3,272,903.23
Large scale reciprocating ~ AHAERER

diaphragm pump project  E&ER = = - 10414,159.8 - 10,414,159.28
Subtotal of other non EheBFEE

significant items BB/ 41,821,960.87 3,838,023.20  37,983,937.67  54,841054.32 2557,6271.00  52,283427.32
Total Aif 168,063,489.84  76,076,155.59  91,987,334.25 187 156,070.54 67,452,777.60  119,703,292.94

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

19. fEg T () 19. Construction In Progress (continued)
2) HELETEIEHAREZBGH (2) The changes of significant construction in progress

during this period:

Decrease
RERYD
Transferred to
fixed assets or
31 Dec 2022 Increase  intangible assets  Other decreases 31 Dec 2023
E)\ErEE/
Project Name TIiREE ENRE REEN ENEBVEE At EXBE
Safety injection pump vibration and - £ 5T REEREZE - 8,136,176.83 775282385 16,739.15 366,613.83
noise reduction special planning 8 I& NIAE
capacity building project
Construction project of a AATERGHFRT - 4,816,605.92 - - 4,816,605.92
large-scale process compressor  ERER
testing platform
Pigeon Brand special cable project  BEEEER 530850797 1747916570 36,533,621.08 - 6,254,052.59
Large scale reciprocating AR ERERERER 10414,159.28 168584074 12,100,00002 - -
diaphragm pump project
Machine Tool New Area BENERRER 8,986,736.65 - 169,504.42 8,827,030.23 -
Construction Project
Bumper project RIRITIER 9,040,097 80 4,232,654.88 5,087,61061 118,938.05 8,066,204.02
(General workshop equipment BRERREERNEER 129149614 1070648227 - - 11,997,978.41
Update and renovation project
Digital workshop construction Y7 BRHEE 13,673,621.16 - - 60973.36 13,612,647.80
project
Ningde Times Production Line EERREEREE 217,079.65 6,776,000.20 - - 6,993,079.85
Project
Total At 68,931,698.65 53,832,926.54 61,633,559.98 9,023,882.79 52,107,182.42
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

19. 7ekE TR (%) 19. Construction In Progress (continued)
2 HEEFELFIEHAKEZEBDEN (2) The changes of significant construction in progress
(#) during this period: (continued)
Including:
Accumulated Capitalized
The ratio of input Project  amount of interest  amount of interest
Budget to budget(%) Progress(%) capitalization for this year  Capital Source
Project Name TREFEAL MEERL  Ed:REFIE
IRER &Y RELA (%) TREE (%) 2i1e% EMLeE  EERR
Safety injection pump vibration and noise 27,600,000.00 88.89 80.00 None None  Self-collected fund

reduction special planning capacity
building project

ZRRARRRERRE AR & 8 fxpE

Construction project of a large-scale 7,300,000.00 65.98 65.00 None None  Self-collected fund
process compressor testing platform

AETERERART ARRER g 8 (xpE

Pigeon Brand special cable project 69,800,000.00 75.81 75.00 None None  Self-collected fund

HESEER & B (xpE

Large scale reciprocating diaphragm pump 68,431,000.00 98.25 96.00 None None  Self-collected fund
project

N ERERERER & B (%58

Machine Tool New Area Construction 1,500,000,000.00 74.90 100.00 55,478,270.36 None  Self-collected fund
Project

BREENERR 8 BOENEX

¢ %88

Bumper project 12,000,000.00 96.67 95.00 None None  Self-collected fund

RIRITIER & £ (xpE

General workshop equipment update and 18,050,000.00 66.47 96.00 None None  Self-collected fund
renovation project

BRERREENNEEE & £ (xpE

Digital workshop construction project 29,712,000.00 46.02 36.00 None None  Self-collected fund

B ErAR & B fxE%

Ningde Times Production Line Project 4,900,000.00 40.82 40.00 None None  Self-collected fund

EERAEERER & £ f%8%

Total 1,737,793,000.00

4it
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

LM REELEEAGER (8)

19. 7T (%)

B) AL E T LR A

“

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

19. Construction In Progress (continued)

(3) Provision for impairment of construction in progress this

year
Reason for
31 Dec 2022 Increase Decrease 31 Dec 2023  provision
ltems 5l ENHRE REEM RERD FRBE ERE
Machine Tool Group BREEZE - 4,069,126.78 - 4,069,126.78  No useful value
Equipment EPREER
Casting and relocation KREREIE 2,557,627.00 - - 2557,627.00  Stopped
engineering BELE
Xinjiang Cotton Picking BRA-BERE 64,895,150.60  3,273,855.01 - 68,169,005.61  No useful value
Machine Project ER EFRER
Air pressure relocation and  REHBR L - 1,280,396.20 - 1,280,396.20  Stopped
land related projects 1BEER BEIE
Total A& 67,452,777.60 8,623,377.99 - 176,076,155.59
T L FE 09 A Wt 1 (4) Impairment testing of construction in progress

AEBRREEIEZIRE
TOREAR - RERHRERT

At the end of the period, the Group conducted

an impairment test on suspended construction in

progress, and the provision for impairment is as

follows:
Carrying Recoverable Impairment  Reason for
amount amount amount impairment
Items B8 REERE PLEE RELE RERA
Fu Baotian-Xinjiang Cotton Picking BRE-MBRWEER  68,169,005.61 - 68,169,005.61 No useful value
Machine Project REREE
Machine Tool Group Equipment WREER 4,069,126.78 - 4,069,126.78 No useful value
REREE
Casting and relocation engineering BEIR 2,557,627.00 - 2,557,627.00 Stopped
BEEL
Air pressure relocation and land related R R+ AHEE 1,280,396.20 - 1,280,396.20 Stopped
projects BiELE
Total At 76,076,155.59 - 76,076,155.59
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(All amounts are presented in RMB except otherwise stated)

From 1 January 2023 to 31 December 2023

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

20. fEAIHER B 20. Right-of-use Assets
@) (IR AT (1) Usage rights and asset situation
Machinery Right to use
Buildings equipment of site Total
ltems HH FEREN WER B R At
| Book balance - RE

Book balance on 31 Dec 2022 FNHE 150,420,817.06 271,329.59 286,000.00  150,978,146.65
1. Increase 1IREENEE 288,765,721.74 - 2623061.08  291,388,782.82
Including: leased @A 288,765,721.74 - 2,623,061.08 291,388,782.82
2. Decrease 2AERYEE 44,675,499.33 - 286,000.00 44.961499.33
Including: Termination of contract b &EARE 44,675,499.33 - 286,000.00 44,961,499.33
Others R - - - -
Book balance on 31 Dec 2023 FERGHE 394,511,039.47 271,329.59 2,623,061.08  397,405,430.14

Il Accumulated depreciation — RithE
Book balance on 31 Dec 2022 ENBE 50,021,518.85 90,443.20 262,166.70 50,374,128.75
1. Increase 1ABENEE 55,310,933.66 54,265.92 484,793.62 55,849,993.20
Including: Accrued Heb o KRR 55,310,933.66 54,265.92 484,793.62 55,849,993.20
2. Decrease 2AEE 2R 43,283,649.15 - 286,000.00  43,569,649.15
Including: termination of contract AR EARA 43,283,649.15 - 286,000.00  43569,649.15
Book balance on 31 Dec 2023 ERBE 62,048,803.36 144,709.12 460,960.32 62,654,472.80

IIl. Carrying amount = REEE
1.Carrying amount on 31 Dec 2023 FEREGHE 332,462,236.11 126,620.47 2,162,100.76  334,750,957.34
2.Carrying amount on 31 Dec 2022 ENgE 100,399,298.21 180,886.39 23,833.30  100,604,017.90

@

1 77 5 1 e (L O 6

4 o

None.

(2) Impairment testing of right of use assets

2023 F#f; O O
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

-G MBEREERTEEAGZERE () V. NOTES TOMAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
21. MIEEE 21. Intangible Assets
a) FEIEE EWH (1) The situation of intangible assets
Technical know- Customer

Land-use rights Sftuare how Brand  relafionships ~ Franchise nghls Others Total
liems %4 HHERE gt BBl [ RPEE  HiEeR i &it

| Gross carrying amount ERER
1. Book balance on 31 Dec 2022 ﬁF it 505,963.952.27 6243097482  191,796,240.85 1173821768  51,195,711.42 26182600  14.384496.23  837.371,418.77
2, Increase LKERNEHE 1052572074 15,651,403.30 - - - - - BT A0
(1) Purse = 055787 416386208 - - - - C U5
(2) Transfer from CIP (JERIREL - 110236985 - - - - - 110236%.80
(3 Otrs [k - sy - - - - YR
3, Decrease IKER)EE 13,13443028  3,127,630.11 - 677,677.06 - 261,826.00 30,0000 17,231,582.0
(1) Disposal (&2 13,134439.28 - - 677,677.06 - 261826.00 3000000 1410394234
(2 Otrs [tk -3t - - - - I
LBookbdarce on $1Dec 2028 4ERHE SRSSORT  TMSATRA OT60N  LOS0R  SLETIA - B 6NN

1| Accumulated amortization TEiE
1. Book balance on 31 Dec 2022 1ETBE 98,622,36690 3207084987  122,036,835.08 10465003 51,195,711.42 A455320 1282033396 317,464,300.46
2. Increase WREENSH 130430272 12806,655.30 2357984746 4,029,509.62 - 000120 118929357 52,899,607.56
(1) Accrual (1)5rfR 1079975002 12836,655.39 2357984746 402950962 - 4000120 118929357 52,395,054.86
(2) Others (Ef 504552.10 - - - - - - 504552.10
3. Decrease IKER)EE 145,093.26 511,453.08 - 234,561.75 - 174,552.00 60000  1,071,620.09
(1) Disposal (1RE 145,053.26 - - 234.561.75 - 174552.00 6,00000 560,167.01
() Tansfered outtoheld orsele. (QEHEHA - - - - - - - -

i

(3 Othes BE S e - - - - S B
L Bookbalnceon 31 Dec 2028 4 E%KE 7661606 MOG018  HSHTGERS  A2B5M0 51171 - 00N %90

I Provision for impairment Z HBER
1.Bookbalanceon 3t Dec 2022 1.EYEE - - - - - - - -
2, Increase LKERNIEH - - 90,773.12 - - - 2060565 118845037
(1) Accrual (1R - - 906,773.12 - - - 28268560 1,188.450.37
3. Decrease IRER)EE - - - - - - - -
(1) Disposal (IRE - - - - - - - -
4 Bookbalnceon 31 Dec 2028 4 E%KE - - WM - - - MEEE B

IV Nt carrying amount BERE
1.Carying amount on 31 Dec 2023 1+ EREAER 303,17362637  30.950,606.23 527376409  6,770,042.72 - - 50,183.05  475,836,222.46
2. Carrying amount on 31 Dec 2022 2 EYBAREE 406941,585.37  30,360,124.95  69,759405.27  11,243,567.65 - a0 155516221 51990711831

g AFEREEEMEHREAELENE Note:  Other changes in intangible assets this year are due

DERERBLAY  NEEELEE
ERERAFRMER 27

to reclassification of asset categories and changes
in exchange rates. The restriction on intangible

assets is detailed in V.27.
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

21.

AEBEFRERMLERESN

T {sE AR o

JETE i 1 Dot (6 O L 16

AEBRFRUNEELEEL
T TRERR - RERRERAT

Intangible Assets (continued)

)

3)

The Group has no land-use rights without a property

right certificate at the end of this period.

Impairment testing of intangible assets

The Group conducted impairment testing on idle
intangible assets at the end of the year, and the
provision for impairment is as follows:

Recoverable Impairment  Reason for
Carrying amount amount amount  impairment

Items e REEE ELEES: RELE RHERR
Exclusive technology for trial production #1838 5t BLR 15 & 905,773.72 - 905,773.72 The technical level
of cotton picking machines using EEH cannot meet the
cotton picking heads existing market
demand
Rk FEZRRR
s
Trial production of cotton picking il EE 282,685.65 - 282,685.65 The technical level
machine head cannot meet the
existing market
demand
RUKTEERRE
B
Total at 1,188,459.37 - 1,188,459.37

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

22. PHEEEM 22. Development expenditure
Increase Decrease
AEHEN KERD
Internal Transfer Transfer into
development into intangible current profit
31 Dec 2022 expenditure Others assets and loss 31 Dec 2023

Items 2R EgE RPRES At E\EVEE E)\EHER ERBE
Based on the SaaS cloud application Z5\SeaSEEFMEET

platform for the regulation and BEARTA

intelligent decision 251415.09 1,042,053.74 - - 1,293 468.83 =
Equipment inteligent senvice platform 2R T£AZEHNRE

project based on industrial big data EERHFAER 583,718.32 384,136.78 - - 967 855.10 -
Construction of workshop iot process EREF AHEHNE

system based on cloud platforn S #12Z4E % 148455165 162,979.34 - - 1,647,530.99 -
Industrial Internet icentification and T2 EBREEHEH

analysis of the secondary nodes & 3538,867.92 449133075 - - - 8,030,198.67
(W83 4A Wind power blade project  GW834ABEERTER 1,868,506.02 - - - 1,868,506.02 =
110.5 Wind power blade project ~~ 1105BEERER 2,909,903.19 2,070.18 - - 2911973.37 -
905 Wind power blade project ~~ 05AEERER 2,555,314.86 18265458 - - 3,037,969 44 -
Total Ait 13,192,277.05 6,965,22.37 - - 11,721,303.75 8,030,198.67

®) O ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

h-G M BEmEELTEHEAGERE () V. NOTES TOMAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
23. B 23. Goodwill
1) FEFMN (1) Original value of goodwill
31 Dec 2022 Increase Decrease 31 Dec 2023
Name of the invested entity ~ HEABLAH ENE REEN RERD EXBE
PTG six entities PTGAZ AR 127,650,489.00 - - 127,650,489.00
CAFF REHE 15,368,000.00 - - 15,368,000.00
Power Transformer HEE 293,946.00 - - 293,946.00
Total At 143,312,435.00 - - 143,312,435.00
Q) W (2) Provision for impairment of goodwill
31 Dec 2022 Increase Decrease 31 Dec 2023
Name of the invested entity ~ Hiix & Efi4iE ENHRE REEN RERD EXBE
PTG six entities PTGAK AR 37,221,517.40 16,997,734.35 - 54,219,251.75
Transformer ERE - 293,946.00 - 293,946.00
Total At 37,221,517.40 17,291,680.35 - 54,513,197.75

(3)  RBTTE B A ok B AL G

Bt 8

PIGRRARIBE: EXFE -
PIGET - KEBKRE - HETH
% PTG 4 3 & DA RPTGIEE -
PTG/ R A al 57 B 7 BUE# IR 5

DM

B 4RI B A0
[ o

P2

=

okk

R EERE

(3) Information related to the asset group or combination of

asset groups where goodwill is located

PTG’s six companies include: Holloway, PTG
Heavy Industries, Miloway Investments, Precision
Components, PTG Advanced Development, and
PTG Germany. The six PTG companies belong to
the CNC machine tool division, while the brake and

transformer of CAFF belong to other divisions

2023 F#; O O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T G OF M B R EREHGER ()

23. T2 (4)
@) Y e 2 AR A Ty

FETRERER SR - REEK
HHEEEREEHEES (BRHE)
WREEERE WO ST
L& R A E 2 BE R REE
B HREZREAAEHER - A%
ERRED BN ANFREARFELER L -

BEAMEERASNATREIEE
RENEEEIENTFNEE
ZREABERNIERER (TR
i) RERETHE  RARSR
ERATEFE -

RERKRBESREFR T ENE

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

23. Goodwill (continued)

(4) The specific method for determining the recoverable

amount

When conducting a goodwill impairment test, the
Group compares the book value of the relevant
assets or asset group portfolio (including goodwill)
with its recoverable amount. If the recoverable
amount is lower than the book value, the relevant
difference is included in the current profit and loss.
The Group’s allocation of goodwill has not changed

at the end of this period.

The recoverable amount of cash-generating units
or groups of cash-generating units is determined
based on the five-year budget approved by the
management and calculated using cash flow
forecasting method. As for the cash flow over five
years, the below estimated growth rate is applied for

calculation.

Major assumptions for discounted cash flow method:

ZRHREK

PTG six entities
ltems PTGAXAQ T
Growth rate B Rx 0%

Gross profit rate
Discount rate

40.93%-54.82%
12.00%

o) Q ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

23, T2 (4) 23. Goodwill (continued)

@) A 2 AR i Ty () (4) The specific method for determining the recoverable

REBRBEFE L LR RERETSER
BRI B 1 R R M EFIR - WK
RN EEEMEES
HENBERBOT AR XA
HE o FERI RIS R LA ARRE A B
EMEEMAESCHENHENR
AR T FHTEE T R R4.25%-
16.73%HE  BEMERX /AR
EEBARFHEEENR SR
S PTERAE) INHE T 1L R E0%
HTTE RS TR A TR R — 5
THRASEMNRATFHERE -

amount (continued)

The Group determines the growth rate and gross
profit margin based on historical experience and
market development forecasts, and adopts a pre tax
interest rate that reflects specific risks of relevant
asset groups and asset group combinations as the
discount rate. The growth rate during the forecast
period is determined by the average five-year budget
growth rate of 4.25%-16.73% of the approved sales
revenue for the relevant asset groups and asset
group combinations. The stable period growth rate
is the weighted average growth rate of 0% used by
the Group to predict the cash flow after the five-year
budget, which is consistent with the forecast data in
industry reports and does not exceed the long-term

average growth rate of each product.

2023 F#f; O O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

(All amounts are presented in RMB except otherwise stated)

T G OF M B R EREHGER ()

24.

25.

2023 FF 1 H 1 H&E 2023412 H31 H

R BB R MR BR A T S W5 > B LA R THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

T W15 B 2 1 24. Long-term deferred expenses
31 Dec 2022 Increase Amortization ~ Other decreases 31 Dec 2023
ltems EH ENHEA RELM TEEH  RFEMEY ERBE
Mold BA 68,649,779.13 - 34813786.81 - 33,835992.32
Equipment decoration and
renovation &1% 3 By 5,643,663.56 5,582,569.24 1,575,668.34 - 9,650,564.46
Heating fee HEE 2,052,536.67 6,151,727.92 5,363,631.48 - 2,840,633.11
Others ) 2,641,466.55 5,427,679.61 2,495,921.72 - 5,573,224.44
Total At 78,987,445.91  17,161,976.77  44,249,008.35 - 51,900,414.33
Less: Provision for W REER
impairment- Mold -BA - - - - -
Net Carrying Amount REEE 78,987,445.91  17,161,976.77  44,249,008.35 - 51,900,414.33

A S P 14 A S A IR S P 15 £ £

25. Deferred tax assets and deferred tax liabilities

Deferred income tax assets and liabilities without set-off

31 Dec 2023
FRERE

Deductible
temporary Deferred
differences tax assets
(Deductible tax (Deferred tax
losses) Ilabllltles)
A 4 0 R BELERMBHREE
(TEMNEBE) =8 (BE)

(1) REEHCH 0 EAE P 15 B B > A (1)

ltems HA

| Deferred tax assets —EEFRESHEE
Provision for impairment BERBEER
Deductible tax loss Al N E 1A
Lease liabilities HEHE
Deferred revenue iR FE U 2
Retirement and termination benefit R K R 4E A
Accrued expenses BRER
change in fair value NRBEED

Il Deferred tax liabilities —IEEFREBHERE
Changes in fair value of other ﬁﬁﬂFhLIE&é

equity instrument investments
Appreciation of assets valuation
One-time deduction of land

use right before tax

One-off deduction of book value
of machinery and equipment

before tax
Changes in fair value
Right of Use Assets

AR EERE
A e
BLAT—RIEI £ 4
{5 PR AR PR 1
B AT — I IR 38
BEEEEE

989,987,262.19

159,274,530.62

570,652,787.79
119,022,103.88
229,836,297.24
30,832,483.52
10,679,799.68
23,887,817.24
5,075,972.84

607,538,370.17

89,843,042.32
17,853,315.57
38,375,849.00
5,106,783.25
1,662,674.18
5,555,077.42
877,788.88

108,126,660.59

91,354,024.00
51,366,864.73

212,968,522.03
19,013,750.66

4,514,700.00
228,320,508.75

22,838,506.00
11,767,796.30

31,945,278.30
2,852,062.59

677,205.00
38,045,812.40
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

25. B AE P 153 B R A A R %E Pt 75 B £ 1

25. Deferred tax assets and deferred tax liabilities (continued)

Deferred tax liabilities

Changes in fair value of other
equity instrument investments

RSB AE

Hitigam TARE

NREEZS

452,662,945.52

(%)
(1)  REEICHI By 13 B 7 ~ A (1) Deferred income tax assets and liabilities without set-off
(%) (continued)
31 Dec 2022
FYEREE

Deductible
temporary Deferred
differences tax assets
(Deductible tax (Deferred tax
losses) Iiabilities)
A 1 RIEFRSIHE E
ltems 1B R (TENER) =8 (BafE)
(As restated) (As restated)
(gesE3t) (g &)
| Deferred tax assets CIEEFEHREE 819,206,944.17 129,207,917.68
Provision for impairment BEMEEHR 567,000,188.10 88,940,170.87
Deductible tax loss AT AE R 104,916,729.62 15,737,509.44
Lease liabilities HEBE 63,528,514.92 10,793,066.05
Deferred revenue EE N 7 30,892,563.53 5,129,706.68
Retirement and termination benefit iRk & B iR 2 F 19,458,188.50 2,918,728.28
Accrued expenses TEIRE A 23,745,941.71 3,654,895.48
Changes in fair value AREEE 9,664,817.79 2,033,840.88

86,922,287.51

114,302,979.12

28,575,744.78

Appreciation of assets valuation BEMNGEE 36,163,722.21 11,779,472.22
One-time deduction of land use FRAT— IR MEH0RR L

right before tax ﬁﬁ%ﬁéﬁ%ﬁf‘;ﬁ 218,393,639.49 32,759,045.92
One-off deduction of book value BT — X I BR 2R

of machinery and equipment *“1%?!\%@{?@

before tax 15,133,822.63 2,270,073.38
Changes in fair value NREEEF 5,595,500.00 839,325.00
Right of Use Assets CREEE 63,073,282.07 10,698,626.21

EERERNERAR
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AR R L (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T G OF M B R EREHGER ()
25. 3 E P 15 BB A AR SE P 19 B B AR
(#0)

(2) AR HE B AEAE T 13 B 1 WA

[tems

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

25. Deferred tax assets and deferred tax liabilities (continued)

(2) Unrecognized deferred tax assets

31 Dec 2023

pi=g= FREH

31 Dec 2022
FYeRE

Deductible temporary differences
Deductible tax losses

Total

AENEREER
AT HI B R

914,407,339.25
1,449,745,667.55

825,802,842.92
1,356,741,054.73

At

2,364,153,006.80

2,182,5643,897.65

() AR HE B T 13 B A 1Y T A fy

(3) Deductible tax losses unrecognized in deferred tax assets

TEAFH L, AR will be expired in the following years

31 Dec 2023 31 Dec 2022
Year F1in FREHE FULHR
2022 20224 = 4,968,546.49
2023 20234 340,141.59 142,520,890.79
2024 20244 54,264,771.09 64,679,199.26
2025 2025%F 113,224,410.25 114,581,643.82
2026 20264 156,252,694.40 162,795,219.51
2027 20274 48,453,744.51 100,302,388.30
2028 20284 80,288,594.83 47,850,263.02
2029 20294 209,829,727.43 220,352,145.32
2030 20304 202,660,804.05 202,899,675.35
2031 20314 117,200,818.49 90,495,330.28
2032 20324 265,770,355.17 205,295,752.59
2033 20334 201,459,605.74 -
Total &t 1,449,745,667.55  1,356,741,054.73

T PTGEE R BEEISNA &
it BB T PTG B 4 ROk
RELHMEHEENREEA
R #289,570,658.477C (F #] R 5
B8 AR 236,115,579.767T) °

Note: The accumulated loss of PTG Group has no expiry
date, so the above data does not include the
accumulated loss of PTG Group’s unrecognized
deferred income tax assets at the end this period
of RMB289,570,658.47 (the accumulated loss at the

beginning of the period was RMB236,115,579.76).

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

OO@



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

om0 B K EEEAGER (F)

26.

V.

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
O AR5 HR R B GEBRAS FI G B A0 - LN R TR

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Ho At I o B & 26. Other non-current assets
31 Dec 2023
ERBE
Book balance  Impairment provision Carrying amount

ltems HE BEHE HEER BEEE
Prepaid equipment and BERBERIER

engineering 7,326,094.94 - 7,326,094.94
Contract performance costs & RELI KK 39,612,421.34 - 39,612,421.34
Debt housing KEFRE 8,002,837.00 - 8,002,837.00
Contract assets formed by~ 2iEA RHME

construction contracts AREE 101,070,582.49 75,376,847.47 25,693,735.02
Prepaid lease payments BREER 76,844,990.75 = 76,844,990.75
Total CH) 232,856,926.52 75,376,847.47 157,480,079.05

31 Dec 2022
FUBE
Book balance Impairment provision Carrying amount

ltems EE BESE REERE FEER
Prepaid equipment and EBRRERIER

engineering 11,788,286.32 - 11,788,286.32
Prepaid mold EIEER 377,980.90 - 377,980.90
Contract performance costs & [FB 4R A 122,387,601.04 - 122,387,601.04
Debt housing BERFEE 8,002,837.00 - 8,002,837.00
Contract assets formed by BEA R

construction contracts EREE 202,587,741.25 55,496,343.80 147,091,397.45
Certificates of deposit EHFE 44,924,000.00 - 44,924,000.00
Prepaid lease payments EAHHEER 141,210,000.00 - 141,210,000.00
Total Ch 531,278,446.51 55,496,343.80 475,782,102.71

H BEAREANAREE FE2RAK
B R FARIKRARFAEREPCIER
B IR EEIHNEREITRE
BIE - REtETHRIRE%ER75,376,847.47
TT AN HAET4219,880,503.67 7T ©

Note: The contract assets formed by the construction contract
are mainly formed by the EPC project carried out by the
second level subsidiary of the Group, the Water Turbine
Company. At the end of the period, impairment tests
were conducted on projects that have been suspended,
and a cumulative provision for impairment was made
of RMB75,376,847.47. In this period, a provision of

RMB19,880,503.67 was made.

2023 F ik
EERERHBRAR
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

27, Jr A HE S 00 T A 52 3 B O 0 27. Assets with restricted ownership or usage rights
31 Dec 2023
X
Book Carrying
balance amount  Restricted situation
ltems EH IREAE REEE ZRER
Monetary funds EEs 535,744,615.29 535,744,615.29  Mainly used as a guarantee for the amount of

acceptance bills issued by banks, central bank
statutory deposit reserves, guarantee deposits,
and letter of credit deposits
TZRAERBTRARIERRBEE ROEEEN
EEe RARES FRARRESR-

Bill receivable EREE 53,552,664.48  53,552,664.48 Bank issues acceptance bills for bill pledge
SEERBTHARLESR
Non current assets due  —E R E|HiH) 44,302,021.12  44,302,021.12  Pledge of fixed deposit certificates
within one year ERBEE EHFELER
Other non-current assets H b8 & E 157,004,921.47 157,004,921.47  Pledge of fixed deposit certificates, Judicial freezing
of funds

THEEDH ALRLEES
Houses and buildings ~ FEREZEY  165,601,355.93 165,601,355.93 See Note
R

o) Q ANNUAL REPORT 2023
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

om0 B K EEEAGER (F)

27. AR P 2 0 R o e ()

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

27. Assets with restricted ownership or usage rights

(continued)
31 Dec 2022
3
Book Carrying
balance amount  Restricted situation
ltems BE FE#E REERE SRBRER
Monetary funds ERES 533,538,470.83 533,538,470.83  Mainly used as a guarantee for the amount of
acceptance bills issued by banks, central bank
statutory deposit reserves, guarantee deposits, and
letter of credit deposits
FERRITAARLEZREISE  RITEE
EFREHES RURES EAERESR -
Bill receivable EHERE 80,105,850.85  80,105,850.85  Bank issues acceptance bills for bill pledge
EREHRTHARLES
Other non-current assets EMIEREEE  44,924,000.00 44,924,000.00 Pledge of fixed deposit certificates
EHFEL N
Houses and buildings ~ BEREEY  170,221,993.25 170,221,993.25 See Note
R

i AEBETFAREBMRESRELEH
BRARGLFENIREEREREKR
I BE 15855 &) 5 B R SR IR 4R T
BRI BN ERT EREERE
¥ /5$147,700,000.007C * A A & %A=
#[E AR #20,000,000.007T * FERTT
7 i, B 22 58 [£127,700,000.007T © A A
FR BEAFEREEMREARE
194,553,148.307C (R E #1E - AR
165,601,355.937T) °

Note:

The subsidiary of our Group, Zhongtong Chengfei Wind

Power Equipment Jiangsu Co., Ltd., has mortgaged a

house and building located at No. 158 Taihangshan Road,

Rudong Economic Development Zone to Jiangsu Rudong

Rural Commercial Bank. The company has obtained a

financing credit limit of RMB 147,700,000.00, including a

loan credit limit of RMB 20,000,000.00 and issued a bank
acceptance bill with a limit of RMB 127,700,000.00. At

the end of this year, the original value of the mortgaged

house and building is RMB 194,553,148.30(book value:
RMB 165,601,355.93)

2023 F ik
EERERHBRAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

(All amounts are presented in RMB except otherwise stated)

2023 FF 1 H 1 H&E 2023412 H31 H

R BB R MR BR A T S W5 > B LA R THR)

F = A2 50%-3.85% (F 1 A -
2.10%-4.75%) °

-G MBEREERTEEAGZERE () V. NOTES TOMAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
28. WG 28. Short-term loans
1) KRGS (1) The category of short-term loans
31 Dec 2023 31 Dec 2022
Category & R EE R FREBEE FHHEE
Pledged loans BHHER 73,593,635.30 100,495,466.29
Mortgage loans R 15 =X 20,000,000.00 49,000,000.00
Guaranteed loans REBEEK - 140,000,000.00
Unsecured loans = FER 474,460,835.27 500,798,923.71
Accrued interest FEETH B 329,059.75 407,071.79
Total &&F 568,383,530.32 790,701,461.79
F O AEELAERNFRERE Note: On 31 Dec 2023, the annual interest rate of the

above borrowings of the Group was 2.50%-3.85%

(31 Dec 2022: 2.10%-4.75%).

@ AIBAEANECAB IR BAE 1 R
it -

(2) At the end of this period, there is no overdue short-term

loan.

29, WWOAR sk I Al SE A7 g

29. Due to customers, banks and other financial institutions

31 Dec 2023 31 Dec 2022

Category 15 H FRHEE FYIREE

Current deposit EFHFR 456,198,330.50 762,064,051.86
Time deposit (including notification  FHITF 3 (& 3B H7F 5%)

deposit) 206,161,700.00 242.481,700.00

Accrued interest FEET A B 1,494,494.98 1,828,943.24

Total =X 663,854,525.48  1,006,374,695.10

ANNUAL REPORT 2023
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30. JEAHEEBE

31.

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL STATEMENTS (CONTINUED)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

30. Notes payable
31 Dec 2023 31 Dec 2022
ltems REER FRHBE FERER
Bank acceptance bill RITRHESE 1,483,769,192.29  1,203,846,275.09
Commercial acceptance bill PR ESR 5,400,000.00 11,902,870.00
Total &5 1,489,169,192.29 1,215,749,145.09
1 REEERED D EIR S BN - Note 1: The Group has no bills payable due and unpaid at the
end of this period.
2o REBFEREMNZENEREEIE Note 2: The age of notes payable of the Group at the end of this
Ao period is within one year.
A5 i 2% 31. Accounts payable
1) JEIE#H I (1) The types of accounts payable
31 Dec 2023 31 Dec 2022
ltems ER FRHBE FERER
Material payable JET M REER 2,259,707,319.16  2,028,433,617.71
Freight payable JEfTiE & 32,941,873.46 28,068,345.47
Equipment payable JE A~ 3% F K 26,959,196.25 77,521,873.76
Project payable FEAT TR K 8,551,672.99 9,819,710.51
Others Hh 52,917,326.56 60,388,350.60
Total CEl 2,381,077,388.42  2,204,231,898.05

2023 F ik
EERERHBRAR
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

31 MEAFIRK (AF)

31. Accounts payable (continued)

(2)  JRE B 1AE By T 0 56

(2) Important accounts payable with an age of over 1 year at

the end of this period:

O
O

3 31 Dec 2023  Unpaid and untransferred reasons

Company name B AT ERBE REELHEBORA
Chongqing Yincheng entian Digital ~ EERHAERH TR 24,283,190.85 Not due for payment

Technology (Group) Co., LTD (RB) BB AR BB RENARE
Chongging Zhonghuan Construction  EEFRREZERA 13,673,153.87  Not due for payment

Co., Ltd BB RENARE
Jinzhou New Xinhua Machinery SR BE 6,290,000.00  Not due for payment

Manufacturing Co., LTD ARAH BB RN
Chongqing Baoshida bonded BEERBERBOR 5,390,800.00  Not due for payment

Logistics Co., LTD BRAF BB RENRE
Sichuan Hongxin Software )1 4T B R 1D 5,332,075.46  Not due for payment

Co., LTD ﬁﬁE A RENT - R 5
Total At 54,969,220.18

Q3 JEFT IR IR B (3) The aging analysis of account payable based on its invoice
date:
31 Dec 2023 31 Dec 2022

Aging BRER FREGHE FYIERE
Within 1 year 1FE A 1,984,007,090.56 1,764,964,201.79
1-2 years 1226 180,798,720.13 164,479,741.48
2-3 years 2E3%F 66,344,563.93 31,795,626.49
More than 3 years 3FM L 149,927,013.80 242,992,328.29
Total &t 2,381,077,388.42  2,204,231,898.05

ANNUAL REPORT 2023
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32.

(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1

A1 HFE20234F 1231 H

R BB R B R BRI S WA > B LA R W THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

HAth FE A 3% 32. Other payables
31 Dec 2023 31 Dec 2022
ltems pr=g= FEREGBHE FHEHE
Dividends payable JE& T AR A 33,038,337.51 32,594,421.98
Other payables H b FE 3K 403,569,144.68 362,657,681.23
Total &5 436,607,482.19 395,252,103.21
32.1 JEATRF 32.1 Dividends payable
31 Dec 2023 31 Dec 2022
ltems H B FREGBHE FHEREE
Common stock dividends I i AR AR 33,038,337.51 32,594,421.98
Total &FF 33,038,337.51 32,594,421.98

2023 F#; O O
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMBEHREFEFEHEBAGRE () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
32, HibmER K (5 32. Other payables (continued)
32.2 HAhKHE 5 32.2 Other payables
(1) HAGREN S IGH I 5 (1) Classification of other payables by the nature
31 Dec 2023 31 Dec 2022
Nature of Payables RIEME FREHE FYInE

Purchase of Engineering
equipment
Payable to related parties

e T2 R MK
Rt ?ﬁﬂﬁ%@ IR

44,684,473.12
132,268,577.39

17,727,835.22
82,871,119.39

Margin Payable JE R 7E 44,309,723.99 40,761,498.95
Risk funds and Staff payable JEIE 2&;&'?‘&&
Hip e 8 TR 43,543,678.24 41,347,673.78

Payable on behalf of others FER AT K 9,827,630.76 17,586,660.66
Staff housing fund payable ERBISERER 11,139,111.80 10,865,917.37
Maintenance of housing and  Eff{FEKRFEEEE

equipment 2,195,591.78 2,039,544 .61
Project funds payable ENIERKE 15,040,595.17 5,967,165.49
Transportation fee EERE 10,578,359.53 12,988,052.75
Notes pledge collection SEEREY 28,000.00 3,258,980.60
Audit fees payable BN EGE 1,216,471.66 1,216,471.66
Relocation staff social security #i& A B4R

cost 9,666,929.68 51,832,785.15
Others HAh 79,070,001.56 74,193,975.60
Total a&t 403,569,144.68 362,657,681.23

o) Q ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

om0 B K EEEAGER (F)

32.

At £ 3 (4)

322 HAHER 3 (4F)

33. ANAME

@

) JRENE B R EE A AL

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

32. Other payables (continued)
32.2 Other payables (continued)

(2) Important other payables with an age of over one

fit# year
Reason for unpaid or
3 31 Dec 2023  carried forward
Company name BT FRHBE KEBEAEENERER
Chongging Electromechanical Holding EE#E %K EEEE 34,050,588.90  Unsettled
Group Asset Management Co., Ltd.  EHEBARAF RiEE
Chongaing Machinery & Electronics EW%*? B (&E) 28,884,579.33  Unsettled
Holding (Group) Co., Ltd. N REE
Shenzhen Gaoxin Investment ??Eﬂl\‘ﬁ%%ﬂ%%?ﬁ%ﬁ 9,450,000.00  Unsettled
Guarantee Co., LTD BRAF AEE
Chongging Crane Factory Co., Ltd EE@@%@EI‘EEE 2,539,222.72  Unsettled
A K&
Chongging Branch of China R BIPR TI2ERG 2,507,767.18  Unsettled
Machinery International Engineering ﬁﬂﬂﬁﬁﬁﬁ,\f NG KEH
Design and Research Institute Co., ~ EE 5
LTD
Total A&t 77,432,158.13
33. Contract liabilities
& I £ 51 0 (1) The situation of contract liabilities
31 Dec 2023 31 Dec 2022
ltems 1H B FREBH FHIRE
Contract liabilities aR&E 696,998,128.90 698,373,393.42
Total B 696,998,128.90 698,373,393.42

P ARABEEAARKENRE

F )35 &E A R W e T8 1R
R ZBUFHRIERE P
FTH A RKER - %A R #48
BRABERASEETED
EBRER - AKEEEE
BHELEFRERHAREA
EARED R —FREA -

Note: Contract liabilities mainly represent advances
received by the Group from sales contracts with
customers. The advance payment is collected
according to the contract with the customer. The
relevant revenue of the contract will be recognized
after the Group fulfills its performance obligations.
The management of the Group expects that most
of the estimated liabilities formed by the end of this
period will be transferred to income within one year.

2023 F#; O O
EERERNFRAF
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

33. AR AMEE)
) JREEBIER E RS A

FINANCIAL STATEMENTS (CONTINUED)

33. Contract liabilities (continued)

(2) Important contract liabilities with an age of over 1 year at

the end of this period:

31 Dec 2023  Unpaid and untransferred reasons

Company name B AT ERBE REELHEBORA
Xi'an Heavy Technology Co., Ltd ARENRMBERECAA 15,600,000.00  Not yet shipped
REEBTE
CFHI Dalian Engineering & —ESEREIREN 14,948,074.85  Unshipped
Technology Co., Ltd. BRRA REBEBTE
Guangxi Xinfa Aluminum Power Co., ERAEZEEARAF 14,239,998.00  Not yet shipped
LTD REEBTE
Kuancheng Land Mining Co., Ltd ERAMBEERDA 13,529,400.00  Not yet shipped
REETE
CNNC Suneng Nuclear Power BB EER A F 11,876,858.41  Not yet shipped
Co., LTD ABETE
Total At 70,194,331.26
B Gl G 1R I A 7F A A SR 5 (3) The book value of the contract liabilities has not changed
AT o significantly during the current year.

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD



34, Ak 7 N

@

@

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

h-G M BEmEELTEHEAGERE () V. NOTES TOMAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
34. Employee benefits payables
JEE A 5 L35 I 4 2 (1) Classification of employee benefits payables
31 Dec 2022 Increase Decrease 31 Dec 2023

ltems HE ENE REEN RERD EXBE
Short-term employee benefits £ #37 Bl

payables 95,195,962.94 965,992,016.54 970,161,292.34 91,026,687.14
Post-employment benefits - BEB & R A —

defined contribution plan REREHE 8,883,143.06 102,319,473.33 110,574,407.14 628,209.25
Dismission welfare BHRIER 17,410,324.70 1,937,995.78 10,885,884.86 8,462,435.62
Total At 121,489,430.70  1,070,249,485.65  1,091,621,584.34 100,117,332.01
T B (2) Short-term employee benefits

31 Dec 2022 Increase Decrease 31 Dec 2023

ltems EE ENHE REEN RERD EXRBE
Salaries, bonuses, allowances T % #4 -

and subsidies R 63,392,563.54 774,972,680.81 777,492,266.97 60,872,977.38
Staff welfare BIBNE 5,504,965.55 39,692,569.78 37,890,838.78 7,306,696.55
Social insurance HERRE 3,559,952.39 66,793,455.54 67,910,270.72 2,443,137.21
Including: Medical insurance £ : BERKE 2,582,062.14 60,774,696.66 60,963,133.66 2,393,625.14
Employment Injury Insurance  TRBE 977,890.25 6,018,758.88 6,947,137.06 49,512.07
Housing Provident Fund FEDES 281,133.84 41,845,969.40 41,794,680.40 332,422.84
Trade union and educational ~ T &EEMET

funds HELRE 22,457,347 .62 13,362,250.67 15,748,145.15 20,071,453.14
Other short-term benefits HitRBEH - 29,325,090.34 29,325,090.32 0.02
Total = 95,195,962.94 965,992,016.54 970,161,292.34 91,026,687.14

EERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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34, HEASHIE T30 (A)
3 RERZAH

AEEIZR T2 MBT BRI
MR - RIBF S AE
B2 R 2 IRT 0 A B AR E AR

EFHEBEER - RLIBFER
O REBTBAEE - FPXIE
%o BN ERBEERTAZH
B ER B A

REBERFEDPIARZRE - F
CRERBREFEBFEAET

ltems R

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

34. Employee benefits payables (continued)

(3) Defined contribution plan

The group participates in the social insurance
program established by government. Under the
program, the group will deposit the relevant expense
to the scheme in accordance with the relevant
provisions for the local government. In addition to the
above deposit fees, the group shall not undertake
any further payment obligation. The corresponding
expenditure is recorded into the current profit and

loss or the cost of related assets when it is incurred.

The group’s contributions to the endowment
insurance, annuity and unemployment insurance

plans, respectively, for the period are as follows:

Basic endowment insurance ~ EAEZRR
Unemployment insurance RERRE
Corporate annuity contributions (> £ & 4%

Total At

31 Dec 2022 Increase Decrease 31 Dec 2023
ENBE REEN KEFD ERBE
8,536,976.00 88,857,788.60 96,792,387.31 602,377.29
343,869.97 2,846,790.61 3,165,388.95 25,271.63
2,297.09 10,614,894.12 10,616,630.88 560.33
8,883,143.06 102,319,473.33 110,574,407.14 628,209.25

ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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34, BB T (A

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

34. Employee benefits payables (continued)

3 RERFEZ () (3) Defined contribution plan (continued)
B ARF fE M2 HE) R E IR The Group shall pay a fee of RMB102,319,473.33
T 8 B AR ®102,319,473.33 (2022: RMB97,070,466.45). As of 31 December 2023,
7T (2022 : A R ¥#97,070,466.45 the Group’s fees of RMB628,209.25 (December
JC) ° FR2023%12A318 » A& E 31,2022: RMB8,883,143.06) were not paid at the
i A A K 1628,209.257T (20224 expiration of this reporting period, and the fees have
12A31H : AR #8,883,143.067T) been paid after the reporting period..
WESTFERAEN AR EHABIE
HmMAZNE - FRAESEFEERD
RS BT o
#2022 2023512 A31H For the fiscal years ending 2022 and 31 December
IERESRFERESE  AEEBRR 2023, the Group has no forfeited contributions (the
EHFETEI B TR MR (FRE employee represented by the Employer leaving the
IRENRTEHBZERAIBEHA Plan) available to the Group to reduce the existing
FEIRNES) IHASELURKR contribution level.
BHEFOKTE ©
JRE A8 B 8 35. Taxes and levies payables
31 Dec 2023 31 Dec 2022
ltems BiEY= FREEH FYEREE
Enterprise income tax EMEH 94,996,643.71 104,542,140.39
Value-added tax 188 (E F 49,541,044.80 88,846,596.82
City maintenance and I8 T R T
construction tax 550,389.87 2,190,751.58
City land use tax T A 229,906.38 229,906.38
Real estate tax BEB 455,959.94 455,959.94
Individual Income Tax (EPNiRSE 4,105,360.03 3,318,519.42
Others H A, 2,412,273.42 3,266,894.77
Total BET 152,291,578.15 202,850,769.30

EERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 /1 1 H &

(All amounts are presented in RMB except otherwise stated)

LM REELEEAGER (8)

36.  —AF N B B) AR

2023 12 4 31 H

R BB R MR BR A T S W5 > B LA R THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

36. Non-current liabilities due within one year

31 Dec 2023 31 Dec 2022
ltems 15 E FREHE FYIE
Long-term Loans due within one year — 4 A 'JHﬂ E’]EHH%%Q 539,329,710.91 764,044,243.05

Lease liabilities due within one year

Long-term payables due within one
year

Accrued interest due within one year

—F NI B & B R
—FRIHNEMRRRE

19,533,781.65

22,500,000.00
382,298.36

16,000,713.56

1,367,025.00

Total &5 581,745,790.92 781,411,981.61
37, H i B A6 37. Other current liabilities
31 Dec 2023 31 Dec 2022
ltems HH FRHE FHIREE
Pending VAT FRE AR 43,501,657.16 44,481,729.40
Total A&t 43,501,657.16 44,481,729.40
38. RHIfE 38. Long-term loans
31 Dec 2023 31 Dec 2022
Items & F AR FREBE FYIREE
Pledged loans HEIRE R - 56,408,352.00
Guaranteed loans REBEER 263,171,275.00 280,327,725.00
Unsecured loans EHER 1,373,778,000.06 1,019,700,000.00
Total principal AN A= 1,636,949,275.06  1,356,436,077.00
Add: Accrued interest o EEEFE 1,074,153.32 776,443.06
Add: Unrecognized financing costs il : K& mﬂﬁgﬁﬁ -5,377,312.16 -6,115,522.36
Total &5 1,632,646,116.22 1,351,096,997.70

ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

-G MBEHREETEHBGZR () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
38, RHifa (&) 38. Long-term loans (continued)
B KA S HR AT BfEEE - The above loans need to be repaid within the following
periods.

31 Dec 2023 31 Dec 2022

ltems 1HH FREREE FHIRE

Within 1 year —F R 539,329,710.91 764,044,243.05

1 year after balance sheet date,

BEBEXAZRBG—F -

but no more than 2 years B8 38 W F 662,349,275.06 706,108,352.00
2 years after balance sheet date, EEBEBERBBBBEMSE -
but no more than 5 years EAERRE 896,100,000.00 567,227,725.00
5 years after balance sheet date EEABXRBBBART 78,500,000.00 83,100,000.00
Less: Current liabilities due within -~ & : MBI BEBE TR
one year —FRNEHAME R 539,329,710.91 764,044,243.05
Total amount under non-current REIEFFEEHE

liabilities 1,636,949,275.06 1,356,436,077.00

H o AREFREBERONERES
1.20%Z54.35% (FH1/31.20%2E4.75%) °

Note 1: The interest range of the group's long-term borrowing is
1.20% to 4.35% at the end of this period (from 1.20% to
4.75% at the beginning of the period).

T2 s REEERER  FRERESFRM
HER 27

Note 2: For details of the Group’s mortgage and pledge loans at

the end of this period, please refer to note V.27.

2023 F#; O O
EERERNFRAF
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

2023 FF 1 H 1 H&E 2023412 H31 H

(All amounts are presented in RMB except otherwise stated)

R BB R MR BR A T S W5 > B LA R THR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

39. HEAR

FINANCIAL STATEMENTS (CONTINUED)

39. Lease liabilities

31 Dec 2023 31 Dec 2022
ltems 1HE FREKE FYERE
Buildings B EREY 141,944,713.43 47,499,827 .52
Mechanical equipment MR R 161,977.00 143,767.44
Site 354t 1,360,843.79 -
Total &5 143,467,534.22 47,643,594.96
A E A EMIREEZER A T HAREE - Above lease liabilities need to be paid in following period:

31 Dec 2023 31 Dec 2022
ltems 15 B FREHE FYIHRE
Within 1 year —F R 19,533,781.65 16,000,713.56

1 year after balance sheet date,
but no more than 2 years
2 years after balance sheet date,

BEEABRKARBE—F -

BB E

EEABRARBAEMSE

34,101,007.65

5,348,682.72

but no more than 5 years BrEBRF 21,389,216.99 21,623,196.46
5 years after balance sheet date EEABERBEBBATF 87,977,309.58 20,671,715.77
Total = 163,001,315.87 63,644,308.51

Less: Amounts shown under current
liabilities for lease liabilities due
within one year

Total amount presented in
non-current liabilities

B RBBERTAR
—FRIFNHEHER
ERIR

FRBEMEAT
mTREERE

19,533,781.65

16,000,713.56

143,467,534.22

47,643,594.95

o) Q ANNUAL REPORT 2023
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From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

40. = HIEA K 40. Long-term payables
31 Dec 2023 31 Dec 2022
ltems 15 H FREREE FUIRRR
Long-term payables REBFE 1 3K 848,277.24 740,189.77
Special payables HIFFE R 2,035,000.00 210,000.00
Total &5 2,883,277.24 950,189.77
40.1 RHKEf5 40.1 Long-term payables
(1) RHGIEN AR T (1) Nature based classification of long-term payables
31 Dec 2023 31 Dec 2022
ltems 15 H FAREREE FURRE
Others H A, 848,277.24 740,189.77
Total CE 848,277.24 740,189.77
Q) RIENSKEHH 587 (2) Repaid period based classification of long-term
payables
31 Dec 2023 31 Dec 2022
ltems RIEER FREREE FUHRER
2 years after balance sheet EEBERBER
date, but no more than 5 BRE - BB
years A 848,277.24 740,189.77

2023 F#; O O
EERERNFRAF
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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40. RV ()
40.2 HIEHES 5

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

40. Long-term payables (continued)

40.2 Special payables

31 Dec 2022 Increase Decrease 31 Dec 2023  Reason
Items EE ENRE RELEM RERD EXBE  UHRE
Special payables on BZERER 210,000.00  2,035,000.00 21000000 ~ 2,035,000.00 Note
national project FRIOE
Total At 210,000.00  2,035,000.00 210,000.00  2,035,000.00
H BEEETEFEARMERZE Note:  According to the Notice on Printing and Distributing

BRHEHNC(ANENEEEMRE
MHETEEE LB E kA
AR @M  FRASEEERE
B %3 A R #2,035,000.007T - #
AREHREEREEEESR

EEEE.

41, 1 TR AF Bk 565 T

@) A I L5 4 A

Implementation Rules of Fund Subsidy for Indemnity
Rental Housing Projects issued by Chongging
Housing and Urban-Rural Development Commission,
the Group will allocate RMB2,035,000.00 for
national projects at the end of the year, which will
be used to support the construction, operation and

management of indemnificatory rental housing.

41. Long-term employee benefits payables

(1) Classification of long-term employee benefits payables

31 Dec 2023 31 Dec 2022
ltems iEYS FRERE FYIERE
Benefits payable to retirees and  EfIBERIRA B &

new direct employee benefit FILEBEABRT
scheme 5,909,000.00 6,330,000.00
Less: Amounts paid within BB —FEAZA
1 year i 591,000.00 633,000.00
Total &t 5,318,000.00 5,697,000.00

it BR-FAXNHEMNRAKAAE
A% ) 0 R A AR AR N FE FE A BB T
FBHSIR o

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

Note:

Retired employee benefits payable and dismissal
benefits payable within one year are listed in the

employee compensation payable.
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)
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R BB R B R BRI S WA > B LA R W THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

41. Long-term employee benefits payables (continued)

(2) Set the change of benefit plan — set the present value of

benefit plan obligations

The amount of

The amount of

this year last year
ltems JHH FERER LE#EE
Balance at the beginning of FNE
the year 6,330,000.00 6,716,000.00
Add: Set benefit cost included inthe i &t AR HBHE AT
current profit and loss g N 37,000.00 243,000.00
1. Current service cost 1. EERBAK = -
2. Past service costs 2. Lzﬂﬁfxﬂi$ -129,000.00 48,000.00
3. Settlement gains 3. HEEHEEEXRN
(loss in “-") [—]&T) = -
4. Netinterest 4, FEFE 166,000.00 195,000.00
Less: Set income cost included in other J& @ T AE iR A W ARTE
comprehensive income o g B AR -22,000.00 -177,000.00
1. Actuarial gains (loss is 1. BERE LN
expressed in “-") [—]RTR) -22,000.00 -177,000.00
Less: Other changes o EmEE 1,071,000.00 1,439,000.00
1. Consideration paid at 1. BERINNYE
settlement = -
2. Benefits already paid 2. BEMMEF 480,000.00 806,000.00
3. Expected amount and other 3. HE—FRXfe
payments within one year BREAM 591,000.00 633,000.00
Year end balance FREGE 5,318,000.00 5,697,000.00

2023 F#; O O
EERERNFRAF
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IAL STATEMENTS (Continued)
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h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

41, 1 90 AF Bk 5 I ()
) RAEZ skl HNEB N - A&7k

FINANCIAL STATEMENTS (CONTINUED)

41. Long-term employee benefits payables (continued)

(3) Set benefit plan changes — Set benefit plan net liabilities

73 A () (net assets)
The amount of The amount of
this year last year
ltems JEH KERER LFEEEHE
Balance at the beginning of FEEREE
the year 6,330,000.00 6,716,000.00
Add: Set benefit cost included inthe il : FtAEHIERNRETH
current profit and loss B A 37,000.00 243,000.00
Less: Set income cost included in other i : A EAMAGRA WENRT
comprehensive income &N -22,000.00 -177,000.00
Less: Other changes W HmE 1,071,000.00 1,439,000.00
Year end balance FREHHE 5,318,000.00 5,697,000.00
42. THEMAE 42. Estimated debts
31 Dec 2023 31 Dec 2022
ltems 1HE FREHE FYsE
Off-balance sheet asset impairment & 9MNE E R E 427,813.54 58,116.50
Compensation BE(E - 2,551,900.00
Accrued expenses of ER=BEHA
three guarantees 52,873,382.94 38,907,130.79
Total A&t 53,301,196.48 41,517,147.29

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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From 1 January 2023 to 31 December 2023

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)
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R BB R B R BRI S WA > B LA R W THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

43. Deferred revenue

(1) Classification of deferred revenue

Increase this period Decrease this period
RERM KERYD
Government Amortization
31 Dec 2022 grant received Otherincrease  during this period ~ Other decrease 31 Dec 2023
ltems 8 ENaE WEmRAR HfpsEn FEEHSE Efps FREE
Government subsidies - RIS - BRER
Government Grant 138,479,395.52 48,500,847.27 - 59,416,149.73 255600000 125,017,093.06
Government subsiies - BREE - RERR
Relocation 71,433,114.68 - - 15,530,004.22 - 55,903,060.46
Unrealized income of sale and ~ E4ARKERNE
lease back 263,263.01 - - 65,813.01 197,450.00 =
Proceeds of land disposal HiRERR 5,976,436.19 - - 133160.79 - 5,843,275.40
Total At 216,152,209.40 48,509,847.27 - 75,145,177.75 2,753450.00 ~ 186,763,428.92
BT B H (2) Government grants projects
Amount
recorded The amount
in other of cost
Increase income during  Recorded in reduction in Other Asset-related
31 Dec 2022 this period this year ~other income this year decrease 31 Dec 2023 eamings-related
REHE LX) AARE REREHE HEERE/
Govemment subsidies poects ~ BFFEHAS EY4E wEesE BEMA i ERdE Efoi) FRRE AhEEE
Plant construction subsidy BEERANES 36,044,090.80 - - 1477799.04 - - 3456629176 Related o assels
HEERE
Innovation Technology Award 137 % 5438,300.28 - 650,294.40 - - 480809588  Related to earnings
it
Subsidies for technological RCELE) 10,728,77787 - - 523076962 - - 546900825  Related o eamings
transformation projects ligatil
Other govermment grants AHBREE 277830926 1387493112 - NTTeT6A7 - 123000000 2865634721 Related to eamings
HYEEE
Universal Relocation ARRERE 690,092,576.43 - 15,270 735,65 - - 5472184078  Related to assels
Compensation HEERE
Project grant funds BRENES 3982370373 33853837.14 - 3709234778 - 102600000 35559,193.00  Related to assets
Govemnment Support Testing ~~ B REL 4,830,000.00 - - - - - 483000000  Related o assets
Center Project i HEEER
Smart Manufacturing Project BeaEng 4,906,653.60 781,079.00 2,938,18128 - 30000000 244955132 Related to assets
Hydropower demonstration KNEETERY 10,345,252 - - 48540000 - - 985982523 Related o assels
base construction project BHER HEERR
Total At 20991251020 48,509,847.26 - 7494620394 - 255600000 180,920,153.52
e (353 O
EERERNHERDF]
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4. JBEAR 44. Share capital
Changes in current period (+ or -)
FEZHER(+-)
Reserved funds
Issue new Share converted
31 Dec 2022 shares donation into shares Others Subtotal 31 Dec 2023
liems B8 F%E Bk i INEED i Nt ERBE
Restricted shares- state-owned IR E KA
legal person shareholdings ~ ~EAEAZR - - - - - - -
Including : COMEHG Ep-ERHE
SE1924225,189.00 - - - - - 1,924,225,189.00
China CITIC Financial Asset ~ REEE
Management Co., Lid. 195,962,467.00 - - - - - 195,962,467.00
Chongoing Yulu Capita HEER
Operation Group Co., Ltd. 232,132514.00 - - - - - 232,132,514.00
Chongging Construction BI%E
Engineering Group Co., Lid. 232,132,514.00 - - - - - 282,132514.00
Total restricted shares ERELH
kA 2,584,452,684.00 - - - - - 2,584,452,684.00
Non-restricted shares BREFHRNA - - - - - - -
Including: Overseas listing Ho g b
H shares HE& 1,100,187,470.00 - - - - - 1,100,187,470.00
Total non-restricted shares BRERK
LR 1,100,187 470.00 - - - - - 1,100,187,470.00
Total Rt 3,684,640,154.00 - - - - - 3,684,640,154.00
45. BEARNH 45. Capital Reserve
Increase in Decrease in
31 Dec 2022 current period current period 31 Dec 2023
Items R ENRE RELE KERHD EXBE
The capital reserve of the original B4 E B R ATEE A
system is transferred -15,166,711.00 - - -15,166,711.00
Others Capital Reserve HpEARE 87,157,825.02 11,057,326.99 2,099,367.87 96,115,784.14
Total it 71,991,114.02 11,057,326.99 2,099,367.87 80,949,073.14

ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

ik B (4)

45. BN (4])

1

BARERLEZR  BE(EEKS
2R (R E) RAIERBERD RER
EEBEHARDEILENOIE CAKRE
2 EE[2023]1645%) * ANARIAF AR H
MRE BT MR IR 1D B IR A FE N
BE DERRARR LTSS - &
B BRRFR LG T - EE HEH
HEP  AEEREBENOFRLOEE
EEBEFLAAABEHLAIBRG
BETENFEENE BNEE R
BhEeERIEEETE RO AER
B AR NTE2,099,367.877T ©

PEADEBMEER  REEEZ(H

BEEEEHCXAFERERZEE
B EIOE) O B & 34(2022)235%) &Y
HERE  HREAHEREEEAS
10,965,000.007C5T AE AR ATE ©

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

45. Capital Reserve (continued)

Note 1:

Note 2:

The decrease in capital surplus was mainly attributable
to the fact that, according to the Approval Reply of
Chongqging Machinery & Electric Holding (Group)
Company on the Capital Increase of Chengfei Company
by Mechatronics Shareholding and Chongtong Group
(Chongging Mechatronics Holdings (Group) Company)
No. 164 of Chongging Mechatronics Holdings [2023],
the Group increased its investment in its subsidiary,
Jilin Chongtong Chengfei New Materials Co., Ltd. The
minority shareholders did not follow increasing of their
capital on the same proportion, resulting in a dilution of
their shareholding ratio. That is, the Group purchased
the equity of the subsidiary owned by the minority
shareholders of the subsidiary. In the consolidated
financial statements, the difference between the newly
acquired long-term equity investment and the net asset
value that should be continuously calculated from the
date of purchase or merger based on the newly added
shareholding ratio should be adjusted to the capital
reserve, Therefore, the capital reserve of the Group

decreased by RMB2,099,367.87.

The main reason for the increase in capital reserve is
that, in accordance with the relevant provisions of the
State owned Assets Supervision and Administration
Commission’s “Management Measures for Special Funds
for Innovation and Development Projects of Municipal
State owned Key Enterprises” (Yu Guozifa (2022) No.
23), the received capital of 10,965,000.00 yuan for
innovation and development projects will be included in

the capital reserve.
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

46. HAbsR G AR 46. Other Comprehensive Income.
Amount of this period
TERLE
Minus: Other
comprehensive
income is included
in the previous
period and
Amount converted info After tax After tax
incurred before orofit o loss atfribution to affribution to
income tax for for the Minus: Income the parent minority
31Dec 2022 the current period current period fax expense company shareholders 31 Dec 2023
B A A
TERERE  AbkeusE kB Hh5E
liems %R ENag i ElEs W FERER SN MERE EX4E
1. Other compreensive income.~ —+ T B A B
that cannot be reclassified ERNEMGAY
into profit or oss in the future & 91,588,938.34 -08,547738.53 - -5,133,912.31 -22.816,478.22 2,652.00 68,772,460.12
Including: Recalculaton of BB
changes in net liablites 3¢
and net assets of he et il
bengfit plan g 240,744.12 211647 - 332647 16,198.00 2,652.00 256,942.12
Changes In fai value of EHERTARE
other equity instrument INAEEEE)
nvestments 91,348194.22 -28,569915.00 - -5,787238.78 -22,832676.22 - 66,515,518.00
2, Other comprehensive income. —~ AR EREEE
that wil be reclassified into aliikiena
proft and loss in the future 18,637,385.91 -26,024,218.95 - -162,120.00 -25,623,242.15 -238,856.80 -§,985,856.24
hcludng: The share of oher B ERETA
comprehensive income HRESRME
under the equity method BENEERR
that wil be reclassified et
into profit o logs after the REENRE
investee unit £16,639.00 - - - - - 616,639.00
Foreign curency financil HEHBRERE
statements translate the 28
difference 14501,177.41 -24,943 418.95 - - -24,943 418.95 - -10,442,241.54
The effectve porton of the REREEEAR
cash flow hedge &2 3519,569.50 -1,080,800.00 - -162,120.00 -679,823.20 -238,856.80 2,83,746.30
Total other comprehensive ~ EAfEAKEAH
income 110226,324.25 -54571957.48 - -5,896,032.31 4843972037 -236,204.80 61,766,603.88

o) O ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

47. BBRAR 47. Surplus Reserves
Increase in Decrease in
31 Dec 2022 this period this period 31 Dec 2023
ltems ER FRE RELEN RERD ERBE
Statutory surplus reserves ETRBLR 471,043,765.88 8,808,191.73 - 479,851,957.61
Total At 471,043,765.88 8,808,191.73 - 479,851,957.61
48. R4y ECAIH 48. Undistributed profit

Amount of the year ~ Amount of last year

ltems EH rESHE tEeE
(As restated)

E$u9)

Undistributed profit at the beginning  E# &% B FIHE (A
of the period (before adjustment) 3,220,571,231.28 3,048,090,000.17
Add: Accounting policy changes and i - €5t R & E AR L EHRE
adjustments
Undistributed profit at the beginning ¥k 2 B8 (FE#%)

of the period (adjusted) 3,220,571,231.28 3,048,090,000.17
Add: Net profit attributable to owners of il : " F 5B &2 7
the parent company for the period BT A & 85 R 303,626,849.13 310,296,470.05
Less: Withdrawal of statutory surplus B IRBUATEBBATE
reserve 8,808,191.73 26,534,418.19
Withdrawal of employee incentive REBISBRENES
and welfare funds 724,203.53 741,616.13
Dividends payable on common JFE £ 380 P AR A
stock 110,539,204.62 110,539,204.62

Undistributed profit at the end of the % X 5k % B I8
period 3,404,126,480.53 3,220,571,231.28

2023 F#; O O
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

o OOF B ok ERIEH G

B (4)

48. AR ECAI ()

A

e

C R B AR & B2023F6 218 A 20224
ERREAFRE HAHEARE
E20225 EFEA R FE - ERIEE
ARM003T(EH) » RBE BTN
3,684,640, 1540851 & + 5t F IR AR FI
AR #110,539,204.627T ° A~ &£ @ B 7
2023F7 A 1A & AR SR B AR F -

AAi
=

REFTBI(EREEEETIRER
#OX) (Bt £[ 2012 1205%) ANEEF 2
EREEREEPEARA R
RIS EREEENER
T2, B 2 1 FR) LA 978 470 L 0 S 5B B ) B
A EMRBRBEI BN - Z—RE
REFEERFIEAEIRIE  BREEE
@RARE S - RA EEMER EGE
EFRBEERI1.5% » R ZIERT
CROCE - MEBSRBERBREESF
RAEOLL G B — R ER15%
- AIAS F BN - RAI E TS HRIB5
FoFRBUEESEUERREETBEA
Al — R R EH IR IR AL B 3 1.5%
(2022%F 1 1.5%) °

B

FRAKERDENBFREFAFE
ERERREEVBERQBFRE—R

& YEH 4 58 5 AR ¥543,684,420.707C

(W45 A AR49,203,831.967T) °

CHONGQI
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

48. Undistributed profit (continued)

Note 1:

Note 2:

At the end of the year,

According to the annual general meeting of the Group
for the year 2022 held on 21 June 2023, the meeting
considered and approved the Group’s profit distribution
plan for the year 2022, i.e., RMBO0.03 (inclusive of tax)
per share, which based on the 3,684,640,154 shares in
issue, resulted in a total amount of RMB110,539,204.62
required to be distributed as dividend. The Group has
paid the aforesaid dividends in July 2023 to each of the

shareholders.

According to the Measures for the Administration of
Reserves and Provisions of Financial Enterprises issued
by the Ministry of Finance (Finance [2012] No.20),
Chongging Mechanical and Electrical Holding Group
Finance Co., Ltd., a subsidiary of the Group, sets up
a general risk preparation on the basis of extracting
the asset impairment provision to make up for the
unidentified potential losses related to the risky assets.
The general risk provision, as a profit distribution
treatment, is a component part of the owner’s equity,
and in principle should not be less than 1.5% of the
balance of the risky assets at the end of the year. At the
same time, the measure stipulates that the proportion of
the general reserve balance of financial enterprises in
the year-end balance at the end of risky assets, which
is difficult to reach 1.5% at one time, can be in place
by year, in principle shall not exceed 5 years. The year-
end balance of general risk preparation withdrawal of
Chonggqing Electromechanical Holding Group Finance

Co., LTD. is 1.5% (2022:1.5%).

the undistributed profits

of the Group included the subsidiary Chongging

Electromechanical Holding Group Finance Co.,

Ltd.

with general risk provision of RMB43,684,420.70 (Initial

amount, RMB49,203,831.96).



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. BHEWA > BEEA 49. Operating Revenue & Operating Cost
(1) HEBAFEFERARNH (1) Operating revenue & operating cost
Amount of the year Amount of last year
KERER IEREE
Revenue Cost Revenue Cost
Items R A K& WA KA
Main business TEEK 7,858,059,755.42 6,446,927,219.46 7,030,915,794.08 5,730,758,512.72
Other business Bt X% 146,370,950.51 63,724,703.98 107,184,377.63 38,489,195.98
Interest E 54,098,357.11 7,982,759.12 67,246,411.95 9,314,149.88
Transaction fees and FEBRAS
commission income 5,279.34 201,154.88 5,849.05 224,296.45
Total Ch 8,058,534,342.38  6,518,835,837.44 720535243271  5778,786,155.03
i MBBMARMFEBRASKAY Note: Interest income and fee and commission income are
ORI AT F A derived from the business of the financial company;
MFEE AT LI RIRRE Interest expense and handling fees and commission
b NGIRIEL7 )N expenses are derived from the costs associated with

the finance company.

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

49. BHBHEWA - BERA (F) 49. Operating Revenue & Operating Cost (continued)

2 FHEELBRA R

(2) Income from contracts

High-end intelligent equipment business
BREREEER

Clean energy equipment business
BREREBER

Revenue Cost Revenue Cost
Classification of contract AENE BEIRA BERA BERA BERKR
Classified by region REEHELE 1,433,002,942.17  1,156,368,517.04  6,556,687,445.18  5,346,691,444.62
Including: Mainland of China £ : RE AR 1,285,919,376.03  1,046,837,964.99  6/473,894597.76  5250,888,720.96
Others i=R:]) 147,083,566.14 109,530,552.05 82,792,847.42 95,802,723.66
Types of contracts RAFER 1,433,002,942.17  1,156,368,517.04  6,556,687,445.18  5,346,691,444.62
Including: Equipment sales ~ EH : RBHEAR
contract 1,295,432,797.31 1,076,835,605.22  4,677,750,725.20  3,709,241,276.32
Service contract REAR 39,835,542.47 5,137,118.92 36,810,461.68 19,687,095.32
Materials sales contract MHREEAR 97,734,602.39 7439579290  1,842,126,258.30 1,617,763,072.98
Classified by time of RUARRBEAE
revenue recognition 1,433,002,942.17  1,156,368,517.04  6,556,687,445.18  5,346,691,444.62
Including: Recognizes revenue  Hf X —{@E
at a point in time HeE 1,408,920,195.08 1,156,368,517.04  6,556,687,445.18  5,346,691,444.62
Recognizes revenue over time 7 X — K& AR 24,082,747.09 - - -
Classified by sales channel R#EERELE 1,433,002,942.17 1,156,368,517.04 6,556,687,445.18 5,346,691,444.62
Including: Direct sales E B 142577861718 1,150,905,725.99  6538,814,226.87  5330,663,179.50
Distribution g 7,224,324.99 5,462,791.05 17,612,848.41 15,784,351.15
Internet sales BREE - - 260,369.90 243913.97

o) Q ANNUAL REPORT 2023
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49. BRWA - BEHA ()

2 FEELEBRA B ()

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

49. Operating Revenue & Operating Cost (continued)

(2) Income from contracts (continued)

Industrial service business Headquarters Total
I2hBER 54 it

Revenue Cost Revenue Cost Revenue Cost

Classification of contract ERNE SEHA EERAR BEWA P 2EUA EERA

Classified by region REEHENE 66,923,422.44 15,775,875.78 1,920,532.59 - 8,098,534342.38  6,518,835,837.44

Including: Mainland of China £ : B K& 66,923,422.44 15,775,875.78 1920532.59 7.828,657,92882  6,313502,561.73

Others 2B - - - 2987641356 205,333, 275.71

Types of contracts REAEH 66,923,422.44 15,775,875.78 1,920,532.59 - 8,098,534342.38  6,518,835,837.44
Including: Equipment sales ~ E: REHEAR

contract - - - 507318352251 4,786,076,881.54

Service contract it 66,923,422.44 15,775,875.78 1920532.59 145,489,959.18 40,600,090.02

Materials sales contract HHHERR - - - 1939,86086060  1,692,158,865.88
Classified by time of revenue R ABRBHIE

recognition 66,923,422.44 15,775,875.78 1,920,532.59 - 8058534234238  6,518,835,837.44
Including: Recognizes revenue £ : £ &Y

ata point in time g3 119525506.10 3,624,167.97 - 7.977560,146.36  6,506,684,129.63

Recognizes revenue over time X BB R4 54,970,916.34 12,151,707 81 1920532.59 80,974,196.02 12,151,707 81

Classified by sales channel ~ REERELE 66,923,422.44 15,775,875.78 1,920,532.59 - 805853434238  6,518,835,837.44

Including: Direct sales Ef:EH 66,923,422.44 15,775,875.78 192053259 8,033,436,799.08  6,497,344,781.27

Distribution s - - - 24,837,173.40 21,47,142.20

Internet sales RiiE - - - 260,369.90 u391397

2023 F#; O O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T G OF M B R EREHGER ()

O
O

49. BB ~ BEA (H)

(€

B I 49 2 B I 19 17 2

AEBFNEHOEBNZ SRS
HEEM  RURBAMEIHEE -
AEBEERBITTAERTHENE
% BEXPFPESHBER SR
HEBIRERS - FERRURA o

RBEHN - AEBHRBERAE
BRAN D WK TS A RHZ IR AR
REHAEREXR —HBRABITH
BHEBAER  RRIABWENE
[ERERIA - BHRIRIA B B 44
B AEBLERZELENARKAR
MEERENERA/EBEKE
RIUA -

N5 8 P o e R 4 R A R
E3-4R 25 L - MHEAEAER
RRBEEFRER - EBKHHE
B3 ERxLE fREkESE
EERTERRAE
BABERTEHIREES -

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. Operating Revenue & Operating Cost (continued)

(3) Information related to performance obligations

The Group’s transactions involving performance
obligations are in the form of the sale of goods,
services and materials, and the Group has fulfilled its
contractual obligations to recognize revenue when
the customer acquires control of the relevant goods

or services.

During the reporting period, the Group determines
the performance obligations of the financial
company’s business and some machine tool business
contracts to be fulfilled within a certain period of
time in accordance with the standards. Revenue
is recognized based on the performance progress
of the project, that is, based on the performance
progress of the project, the Group recognizes the
actual contract costs incurred plus the contract gross

profit as project business contract revenue.

The Group’s sales of goods and equipment
performance time is 3-4 days to about 2 years, the
relevant performance terms are according to the
type of customer, receipt in advance on part of the
deployed material payment, after the completion
of the product, in advanced receipt of part of the
payment after delivery. Typically, control of the
product has been transferred after it has been

delivered to the carrier.



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. BEBRA -~ BEA (5) 49. Operating Revenue & Operating Cost (continued)

(4) L7 T R #9219 % 5 (A

(4) Information about the transaction price allocated to the

HIB 9 5 £
AEBAFEEITARE#R
BITRXHABITTENBEOE
BHHENKASEAARK
4,045,544,731.7470 (K B %
AEREHMABITTENELD
EBRHENBASERARK
2,957,185,054.667T * B & 5] {2 14
RBANBHABRBHERASES
AR %1,088,359,677.0870) © & &
3,666,293,251.117T 78 51 #5 142024
FEMRUWA : 379,251,480.637T
FEET 5 7020254F FHER A -

remaining performance obligations

The amount of revenue corresponding to the Group’s
performance obligations that have been signed
but have not yet been performed or have not been
fulfilled in the current period is RMB4,045,544,731.74
(of which the amount of income corresponding to
the performance obligations that have been signed
but not yet fulfilled is RMB2,957,185,054.66, and the
corresponding income amount of the performance
obligations that have been signed but not yet
performed is RMB1,088,359,677.08). Among them,
RMB3,666,293,251.11 is expected to be recognized
as revenue in 2024; RMB379,251,480.63 is expected

to be recognized as revenue in 2025.

(5) Gl R R Information related to variable consideration in the
contract
i None.

2023 F#f; O O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 1 H A 2023 4F 12 A 31 H
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

49. BHBHEWA - BERA (F) 49. Operating Revenue & Operating Cost (continued)

(6) FEAG T AL 1l

(6) Significant contract changes or significant transaction

price adjustments

O
O

"o None.
(7) S H#EB LT RN (7) Revenue and costs from trial operation sales that belong
V%S to daily activities (disclosure guidelines: if significant,
disclose)
o None.
50. BE4x K BiHm 50. Taxes and surcharges
Amount of Amount of
the year last year
ltems TH B KERER LEELERE
Urban maintenance and PR AE R
construction tax 10,745,184.68 13,309,243.39
Education surcharge A BHK N 7,922,199.79 9,5631,711.54
Property tax BER 20,472,381.76 18,811,009.52
Land use tax TR A 13,635,405.70 15,722,103.05
Stamp duty ENTERL 7,321,717.70 6,245,271.11
Others EHh 599,076.33 1,292,312.40
Total CH 60,695,965.96 64,911,651.01

ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

51 #HEEN 51. Selling and Distribution Expenses

Amount of Amount of

the year last year

ltems IH B AERLER TFEERE
Employee Compensation 8% T % 112,731,560.01 118,785,850.48
Three guarantee fees =8E&H 57,902,337.22 37,616,330.13
Travel expenses ZIRE 39,679,674.92 33,433,956.13
Sales service fees HERSE 21,465,436.95 11,874,729.64
Business entertainment expenses EY SRS 18,075,380.41 12,356,492.09

Advertising and publicity expenses E&MEEFE 7,172,944.07 4,300,511.34
Office expenses /N = 3,531,514.62 4,471,811.70
Property insurance premium MERRE 3,263,040.02 17,566,466.68
Storage fees BHEREE 2,915,026.33 2,491,485.30
Labor costs BissE 1,602,622.18 2,086,815.64
Others Hth 19,568,801.91 21,017,073.36
Total A&t 287,908,338.64 266,001,522.49
52. BHHEM 52. Administrative expenses
Amount of Amount of
the year last year
ltems IH B AERLELE THEEERE
Employee Compensation B3 T 57 B 389,574,483.58 365,923,277.02
Depreciation expenses neEs 64,582,968.17 62,937,960.60
Repair costs E3iE=Y 30,295,171.87 23,627,662.54
Labor costs B8 26,089,482.21 17,552,764.59
Office expenses WAER 20,610,564.45 16,380,982.05
Amortization of intangible assets myEEHE 17,279,786.86 13,220,812.02
Consulting fees B 13,106,236.81 15,944,665.44
— Audit service fees —FBitRBER 3,467,478.55 3,743,338.93
- Tax service fees —H %% AR 75 & A 765,863.30 623,499.39
— Other service fees —HEmREER 8,872,894.96 11,577,827.12
Travel expenses ZiRE 7,704,509.55 4,246,386.02
Rental fees HEE 6,267,832.80 5,200,681.28
Others Hith 80,768,261.07 69,722,368.39
Total AT 656,279,297.37 594,757,559.95
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

53. WFEEEMN 53. Research and Development Expenses
Amount of Amount of
the year last year
ltems TH B TERER EFEBALRE
Material costs MEE 182,927,288.21 152,324,507.08
Labor cost AL 165,610,564.83 151,179,319.66
Amortization of intangible assets | A E 15,012,900.87 6,165,488.28
Depreciation expenses hes 10,104,388.85 10,683,863.90
Office expenses PNE 5,950,058.01 1,751,448.29
Consulting fees BB 5,625,918.77 5,446,874.84
Power cost BHER 3,779,270.34 2,553,858.19
Others EHAh 18,456,434.50 12,906,993.87
Total = 407,466,824.38 343,012,354.11

54. WMEEMN 54. Financial Expenses

Amount of Amount of
the year last year
ltems 15 B AKERER LR

Net interest income and expenditure

B 558 56,299,235.01

67,765,065.36

Add: Exchange loss o EREK -14,582,834.24 -29,980,267.74
Add: Bill discount expenses o BEREIR T 23,011,812.80 11,853,689.11
Add: Other expenses e Hab 7,896,470.99 6,967,033.91
Add: Amortization of lease liabilities /il : T & & 5 # £ 891,887.02 381,103.43

Total

73,516,571.58

56,986,624.07

ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

55, H At 55. Other Income
Amount of Amount of
the year last year
ltems IHH REREHE T EBEARE
Government subsidies BT 7 B 110,953,879.78 153,275,781.74
Income from debt restructuring EREHA R - 23,971,995.16
Value added tax deduction and BEB T
exemption k) 26,970,032.99 -
Others EHi 3,248,244.90 1,808,465.05
Total & 141,172,157.67 179,056,241.95
56. HEWE 56. Investment Income
Amount of Amount of
the year last year
ltems 15 B REBRERE FFEBEARE

Income from long-term equity

REEZE B R AR

investments accounted for by the & Wi
equity method 284,779,634.76 226,084,890.63
Gain or loss on debt restructuring B E4A U 13,100,014.68 2,020,300.76
Dividends on investments in other ~ HAb#Ez TERE DA
equity instruments 980,100.00 1,176,370.79
Investment income arising fromthe BEX ZHELMEEESE
disposal of trading financial assets ~ H)#& & Wz 555,739.17 383,363.35
Others HAtb 652,096.33 -
Total CE 300,067,584.94 229,664,925.53
57. A R(EEEBHELG 57. Gain arising from the changes in fair value
Amount of Amount of
the year last year
ltems IHH RERERE EFEBERE
Financial assets at fair value through E£X QAR EBEZHH
profit or loss SREE 1,518,900.24 1,629,302.38
Total CE 1,518,900.24 1,629,302.38

EERERNERAR
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AR R L (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T G OF M B R EREHGER ()

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

58. f@ HIUR 4B R 58. Impairment loss of credit
Amount of Amount of
the year last year
ltems TH B TERER EFEBALRE
Deposit inter-bank payments ENiEES S -1,482,426.14 -992,245.89
Bad debt provision for note R BEREE
receivable -432,512.09 -1,712,285.24
Bad debt provision for accounts FEULBR S AR
receivable -139,153,012.91 -40,217,814.52
Provision for impairment of accounts & Uk 518 g & sk (B M1
receivable financing 2,431,029.20 1,948,755.71
Bad debt provision for other H bR EIERERE
receivables -8,400,932.46 -7,141,118.23
Provision for bad debts in loans BEER R EK
and advances issued ZERERE 2,156,315.53 -1,397,941.65
Credit commitment EE&® -369,697.04 -58,116.50
Total &5t -145,251,235.91 -49,570,766.32
59. EEWMAAER 59. Impairment losses of assets
Amount of Amount of
the year last year
ltems BB KERER THFELERE
Impairment loss on inventory FE Kk EERE -8,746,345.70 -28,931,367.88
Provision for bad debts of contract A R & EEREE
assets -5,443,098.07 -13,796,088.17
Fixed assets depreciation reserves & & & &= 5 B 2 # -738,675.97 -6,868,499.42
Intangible Assets depreciation BEEERELER
reserves -1,188,459.37 -
Impairment provision of projects FREIRRBEEE
under construction -8,623,377.99 -64,895,150.60
provision for impairment of other non E#IER BN & E
current assets B 2 -19,880,503.67 -46,594,374.44
Provision for impairment of goodwill 722 & % 4 -17,291,680.35 -24,932,635.19
Provision for impairment of prepaid &1 iR 5% B (B X &
accounts -4,066,262.69 -
Total A&t -65,978,403.81 -186,018,115.70

o) Q ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

60. & R B 60. Gains on disposals of assets
Amount recorded
Amount of Amount of in extraordinary
the year last year profit and loss
SFARE
FELEM
ltems HE FERER FEEAEE BEmeE
Disposal income of non current assets K &9 A EFEH
not classified as held for sale FRBEERENRE  90,859,016.01  103,337,051.63 90,859,016.01
Including: Income from disposal of Ef EFTEERE
fixed assets W 18,947,590.48 29,955,855.72 18,947,590.48
Income from disposal of intangible ~EFEERE
assets g 1,550,900.42 15,956,412.58 1,550,900.42
Income from disposal of right of use FFREEBERE
assets gy 938,230.47 833,049.96 938,230.47
Benefits from environmental relocation 3 (& #% 18 U 25 69,422,294.64 56,591,733.37 69,422,294.64
Total A 90,859,016.01 103,337,051.63 90,859,016.01
61. BEIBA 61. Non-operating income
a HEIA DA (1)  Details of non-operating income
Amount recorded
Amount of Amount of in extraordinary
the year last year profit and loss
FEAREF
JEEE M
ltems JHE KRERERE FFEEESE BEmeE
Penalty income, penalty and SRWA - BHE R
compensation, etc BELE 7,303,107.72 8,781,637.80 7,303,107.72
Government grants BTHE B - 108,000.00 -
Unpaid payables LT EN R 2,451,936.75 1,863,179.59 2,451,936.75
Others Hif 5,275,221.49 1,501,026.87 5,275,221.49
Total At 15,030,265.96 12,253,844.26 15,030,265.96

2023 F#; O O
EERERNFRAF



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

62. BHEIZIH 62. Non-operating expenses
Amount recorded
Amount of Amount of in extraordinary
the year last year profit and loss
SPAREILE M
ltems HE RERERE FFEESE BREH S8
Donation for Public welfare N LS 170,000.00 110,250.00 170,000.00
Loss from damage and Scrapping JERENE E R IBRE
of non-current assets ‘X 242,347.14 922,653.42 242,347 14
Penalty and overdue surcharge SR &AM E T H 1,510,384.04 8,618,360.85 1,510,384.04
Others Hih 1,602,626.97 16,025.06 1,602,626.97
Total AEr 3,525,358.15 9,667,289.33 3,5625,358.15
63. FifsBiEm 63. Income tax expense
a  FrfEu &N (1) Income tax expense
Amount of Amount of
the year last year
ltems IHH KERER LEFELERE
(As restated)
(gedEm)
Current income tax calculated BLHERABERE
according to tax law and ATEMEBMEH
provision 49,306,792.88 81,642,699.34
— Enterprise income tax — B KB EMSH
in Chinese Mainland 49,306,792.88 81,642,699.34
Deferred income tax BRI E -1,397,809.21 -20,180,140.58
Total A&t 47,908,983.67 61,462,558.76
T AEERFEAERINEERD Note: The Group has no overseas corporate income tax
¥FERBRALETFERE) & payable during the year (previous year: none), and
RHMEEFTIGHL there is no overseas corporate income tax.
64, HAbsR AW s 64. Other comprehensive income
SRR - 46HMbER A IS 1B/ Please refer to V. 46 Other comprehensive income for
AR o details.

o) Q ANNUAL REPORT 2023
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

- AWM RETETEEHBGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

65. BB &R ERMTER 65. Supplementary information to the consolidated cash flow
statement
(1) BEiEEMEEH (1) Supplementary information to the cash flow statement
Amount of Amount of
the year last year
Items B RERER TERER
1. Reconciliation of net profit to cash flows from 1EFNERSALETBRERE
operating activities
Net profit R 339,815,450.29 320,119,201.69
Add: Provisions for asset impairment m: EERELR 65,978,403.81 186,018,115.70
Add: Impairment loss on credit m:ERREEE 145,251,235.91 49,570,766.32
Depreciation of PP&E ErEERE 195,953,809.23 187,795,665.57
Amortization of investment property RERERENE 6,459,781.55 7,641,246.04
Amortization of right-of-use asset EREAENE 55,849,993.20 37,069,405.79
Amortization of intangible assets ERAERR 92,395,054.86 41,619,448.35
Amortization of long-term deferred expenses REFEEREH 44,249,008.35 41,379,006.46
Losses on disposal of property, plant and equipment, REEATEE BVEAEN

intangible assets and other long-term assets (gain ERHEENBL

listed as *-") (Yezm AT -185)) -90,859,016.01  -103,337,051.63
Losses on retirement of property, plant and equipment B 2 ERER R (ahil-)E5)

(gain listed as *-") 242,347.14 922,653.42
Gains or losses on changes in fair value ArEEESES (Wi l-1ES])

(gain listed as *-") -1,518,900.24 -1,629,302.38
Financing expenses (gain listed as “) HEEA (W[5 78,318,020.45 96,147,112.70
Investment losses (gain listed as “-") REBX (W [-E5) -300,067,584.94  -229,664,925.53
Decrease in deferred tax assets (increase listed as *-’)  ELEHTEFHEENFD (EMLAT-1ES) -30,066,612.94 -18,192,081.72
Increase in deferred tax liabiliies (decrease listed as *-’)  ELFEH & EEEM D MUT-1ET) 28,668,803.73 -1,893,619.02
Decrease in inventories (increase listed as *-") FEME D (L[5 -253,420,256.85 32,835,182.37
Decrease in contractual assets (increase listed as “-') aREENED CEIAT- 1B -164,283,641.38  -299,188,000.01

#5))  104,947,970.74  -377,046,160.27
#5)  -130,774,98457  464,036,236.66
-1,375,26452  -195,136,205.60

Decrease in operating receivables (increase listed as *-') ?%% MEpEYIE B R (R AAT-
Increase in operating payables (decrease listed as *-") & {EfERIER BN (R U[-
Increase in Contractual liabilities (decrease listed as ") AR & EAE M G5 IAT-EF

. =

Others L) = -

Net cash flows from operating activities BEEREENRERETE 145,763,617.81 239,066,694.91
2. Significant non-cash investing and financing 2R RASULIMEARENEETED

activities:

Debt converted to capital EEEBER = -

Convertible corporate debentures due within one year —ERIENTERAFAES = -

Leased fixed assets through financing RERABTEE = -
3. Changes in cash and cash equivalents: IEERBLEENFRBER

Ending balance of cash ReWBRHE 1,781,163,417.65  2,060,065,586.94

Less: Beginning balance of cash B RenfNnE 2,060,065,586.94  1,628,414,971.96

Add: Ending balance of cash equivalents m: R EENHHRRE 400,000,000.00  100,000,000.00

Less: Beginning balance of cash equivalents R ReSENNETRE 100,000,000.00 200,000,000.00

Net increase in cash and cash equivalents ReRReSEMELEME 21,097,830.71 331,650,614.98

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T G OF M B R EREHGER ()

65. A BBl R E R (4)

@) AAFELN IR F 4 7] Y B 8 5 A

(€))

@

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

65. Supplementary information to the consolidated cash flow

statement (continued)

(2) Net cash paid for acquiring subsidiaries this year

"o None.
RAEW BB JE B 15 A B8 (3) Net cash received from disposal of subsidiaries this year
"o None.
Bl & Bl FEY (4) Cash and cash equivalents
Amount Amount of
of the end year  the begining year
ltems IHE FREREE FEREE
Cash Re 1,781,163,417.65 2,060,065,586.94
Including: Cash in hand E:EGFEE 183,669.08 188,652.07
Bank deposits available for use  a] B8 AR (&Y
on demand RITER 1,775,319,994.04 2,054,783,928.96
Other monetary funds available — AJBERF R T HY
for use on demand HthEKES 5,659,754.53 5,098,005.91
Cash equivalents BEZEEY 400,000,000.00 100,000,000.00
Including: Financial assets for Hep: R={EA A28
resale due within BEARESRE
three months B 400,000,000.00 100,000,000.00
Ending balance of cash and FERRENREEEY
cash equivalents FREE 2,181,163,417.65 2,160,065,586.94
Including: Restricted cash and ~ E& : QAL E K
cash equivalent in FRAFERAZR
parent company or 1 &9
subsidiaries of the REMBESEE
Company ) 2,035,000.00 210,000.00

ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

om0 B K EEEAGER (F)

65. & fF Bl & i B R v E R (4)
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V.

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

65. Supplementary information to the consolidated cash flow

statement (continued)

1 J 9 [ 52 B A 05 )65 1 Bl 2 B B 8 (5) Restricted but still classified as cash and cash equivalents
EEYIA RN
Amount of Amount of  Reasons for belonging to cash
the year last year  and cash equivalents
ltems EH KEEH TE2E EBRESKAGEENNER
Funding for affordable REHBEFRER 2,035,000.00 210,000.00  Dedicated use
rental housing AEERRR
Total Ch 2,035,000.00 210,000.00
BB BB £ FHY & (6) Monetary funds that do not belong to cash and cash
& equivalents
Amount of Amount of  Reasons for belonging to cash
the year last year  and cash equivalents
ltems EAH XESHE rFe8E TERReRRSEEMNEH
Bank acceptance FOALEZRES 228,250,377.34 173,952,566.98 Rest@ted use
bill deposit FRAXE

Guarantee deposit RERE S 156,871,941.72 138,248,224.42  Restricted use

FRXE
Statutory reserve BEEREE 150,233,495.74 130,404,617.61  Restricted use

FRAXR
Fixed deposit pledge EHFHER - 89,776,786.11  Restricted use

ERAXR
Litigation freeze FARE - 1,156,275.71  Restricted use

RRXE
Letter of credit deposit ERERES 388,800.49 - Restricted use

ERAXR
Total A% 535,744,615.29 533,538,470.83 B
Fr L ENEASEEEMERAE Note: The above-mentioned monetary funds are included

wEEEST HME¥ESE

BREMBARBETRERSS

in Note V.1 Other monetary funds, which also include

funds such as excess deposit reserves of financial

IR

companies.
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

h-aMEHREIETEEHAGER () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

66. JBHHE LR B R IEH 66. Items in the Statement of Changes in Shareholders’
Equity
o None.

67. MWW EIEHE
1) IPEEEEEH

67. Foreign currency monetary items

(1) Foreign currency monetary items

31 Dec 2023
HRERE
Foreign
currency Exchange

balance rate CNY balance
ltems 1EH SRR WHE=x AR¥HE
Cash in hand EFRE - - 23,145.22
GBP B 2,560.00 9.0411 23,145.22
Cash at bank BIER - - 103,357,816.50
USD i 901,904.02 7.0827 6,387,915.63
HKD ok 8,774.64 9.0411 79,332.38
EUR BT 0.08 7.8592 0.63
GBP i 10,716,679.15 9.0411 96,890,567.86
Accounts receivable FE U BR FX - - 30,563,877.10
USD eSS 1,053,296.77 7.0827 7,460,185.06
GBP HEE 2,474,532.97 9.0411 22,372,500.04
EUR BT 93,036.44 7.8592 731,192.00
Other receivable Hfth U R - - 3,117,443.16
GBP B 344,807.95 9.0411 3,117,443.16
Notes payable ENZEE - - 997,409.25
FRF A BB 118,316.64 8.4300 997,409.25
Accounts payable FE IR TR - -  36,880,331.55
B 4,049,891.25 9.0411 36,615,471.78
Usb eV 37,395.31 7.0827 264,859.77
Accounts payable-others HMERR - - 2,693,602.27
GBP HEE 297,928.60 9.0411 2,693,602.27

Non current liabilities due within —FRZHNERE
one year =5 - - 104,307,710.91
GBP e 11,537,059.75 9.0411 104,307,710.91
Short-term loans SHER - - 156,508,854.88
Usb E 22,097,343.51 7.0827 156,508,854.88
Long-term loans REER - - 92,671,275.00
GBP EE 10,250,000.00 9.0411 92,671,275.00

Total A&t

531,121,465.84

CHONGQING MACHINERY & ELECTRIC CO,, LTD
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

68. Hfth 68. Others
"o None.
N~ BEEE VI. R&D EXPENSES
Amount of Amount of
the year last year
ltems 5B AERELE THEEERE
Expensed R&D expenses BRI E T (5) 407,466,824.38 343,012,354.11
Capitalized R&D expenses BRI 4,491,330.75 11,836,627.30
Total At 411,958,155.13 354,848,981.41
o AEBEMBES HRAAFRMER 53¢ Note: For details of the Group’s R&D expenses, please refer to note
V.53.
1. FFaaEARLGEgmEEE 1. R&D projects that meet capitalization criteria
Increase in amount this year Reduced amount this year
rEEMEH rERDEE
Internal Transferred
development Intangible to current
31 Dec 2022 expenses Others assets  profit and loss 31 Dec 2023
Items ER EHE  APRELD Bt BRARENEE BARHER EXGE
Industrial Internet identity TXEREEE
resolution secondary node  BRIT — & 3,538,867.92  4,491330.75 - - - 8,030,198.67
Total At 3538,867.92  4,491330.75 - - - 8,030,198.67

2023 F ik
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

N~ WS (8

1. FEEALEEAMTEEH (8)

) FEERYEAATFEHH

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

VI. R&D EXPENSES (CONTINUED)

1.

R&D projects that meet capitalization criteria (continued)

(1) Important capitalized research and development projects

The point
Expected way at which
Research and of generating capitalization Specific basis
ltems development progress  Estimated completion time economic benefits begins for starting capitalization
BB ERR R EALN FIR BRI

R HEER TR Ef oAk EERR R AR

Industrial Internet Currently entering December 2024 Provide identity ~ October 2022 1. Application for
identity resolution the third stage access services marketization
secondary node of research and and promote 2. User paid

development: identity based identification service
application platform applications subscription service
construction and

operation. The core

work is to design

loT platform and

remote operation

and maintenance

platform access

identification

schemes, build

platform access

identification

systems, and

continuously build

identification

applications.

BERETXERAE AMEAREIESE= 2024512A RERSEAR 20226107 1. ERTEL
BRABN _GEE  BR:ERTRER % RHEIER 2. BPRBEMRE
(BRRBRER)  REL-RLIEA 4 Bt B
R ARFFTEA TR

*EL%E‘T’A}R)\MD&
AR BRIGEA
BRERRNsER
RIZEER -
(2) DY H A (2) Provision for impairment of development expenses
' o None.
2. EEANBAAEVIEA 2. Important outsourcing projects under research

4 o

ANNUAL REPORT 2023
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

£~ GOFE ML VII.CHANGES IN CONSOLIDATION SCOPE

1. ANEEARFEIEFR—ZFHTEESH 1. No business combination not under common control in the

current year.

2. AREBAFERIEHTEEAN 2. No business combination under common control in the

current year.

3. AEEARFERIEHTBRENRKE 3.  No business combination under common control in the
i current year.
4. EARFEAMFRENE O HES 4. The change of consolidation scope due to other reasons

During this year.

IR R CRAR AR R B R b ik 5 58 AR <7 &5 AR According to the “Reply on the Change of Registered Address

NEIRIHETE) Oa i B 35[2023]1245%) ~(FH and Establishment of Jilin Subsidiary of Chengfei Company”
MRE R AR FT M BHRR 19 A B120234F 55 = IR iR (Yu Electromechanical Development [2023] No. 124) and
FRRAERE)  AFEEMRE2ETAAE the “Resolution of the Third Extraordinary General Meeting of
MR MR ERAGT  ZTAREMER Shareholders of Jilin Zhongtong Chengfei New Materials Co.,
108168 7T @ iE ML A EMEBMH AL Ltd. in 2023”, a wholly-owned subsidiary Jilin Chengfei New
E R e R 518 B3 B 2 25K (MR 4808 Materials Co., Ltd. was established this year, with a registered
Bt REERERESERTEREA) - 2023 capital of 108.15 million yuan. Its registered address is No. 2,
F1UATER T TR fEs Clean Energy Equipment Manufacturing Industrial Park, Da’an

City, Baicheng City, Jilin Province (within the demonstration
park for integrated development of clean energy equipment
manufacturing in Sikeshu Township). The industrial and

commercial registration was completed in November 2023.

2023 F#f; O O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

(All amounts are presented in RMB except otherwise stated)

N~ Al S 8 A R AR

L fEFAFPRYRER

2023 FF 1 H 1 H&E 2023412 H31 H

VIILINTERESTS IN OTHER ENTITIES

R BB R MR BR A T S W5 > B LA R THR)

1. Interests in Subsidiaries

D) BFELE Bk (1) Group structure
Major Registered Shargholding (%)
business ~ Place of capital BRUH (%)
No. ~ Name of subsidiaries Business category location registration  Nature of business (RMB'0000) ~ Direct Indirect Acquisition method
iR thE4R LEEAER TEAGE  if 3 b ifEx(En) B% B% BERT
1 Chongajng CAFF Automotive - Limited liabilty company Yube district,  Yubei district,  Menufacturing - sale and R&D of 2328000 10000 - Invest
Braking & Steering System  (sole legal person) Chongging ~~ Chongaing ~ vehicle parts and components
Co, Lid. (‘CAFF")
ézm,@%@@mm RRERLAGEAER) ERAME  ERALE B BE BEABEIM e
kA7
2 Chongging Machinery &  Limited liability company Nan'an district,  Nan'an district, Design, manufacture and sale 16,6104 100,00 - Business combinations
Electronic Intelligent (wholly owned byalegal Chongaing  Chongaing  of industrial robots, inteligent Under common
Manufacturing Co., Ltd. ~ person) (invesiment equipment, efc control
by a foreign-nvested
enter prise)
ERHERNEEER0T AREMLA(EABE) 3RERE  EETERE Hi BE HEIFERA B G it
W\\?ﬂxém%&é‘ MERES
21 Chongging Mengxun Limited liabiity company - Nanan district, ~ Nan'an district, Processing Electronic Products 543124 - 8626 Business combinations
Electronic Technology (Sino-foreign joint Chongging ~~ Chongqing under common
Co,, Ltd. venture) control
EREARTRRARLA RREEDA(MIRE) ERERE  ERMERE  NMISTER A-EH Tt zad
22 Chongging Mechanical Limited liabilty company - Nenan district,  Nan'an district, Development, production, 5,000.00 - 7600 Invest
and Electrical Addltive Chongaing~~ Chongaing ~~ and leasing of addtive
Manufacturing Co,, Ltd. manufacturing equipment,
complete sets of laser
equipment, machinery and
{esting equipment
ERRTENTERRAT ARARLT BEERE  EEERR  BUBERR DrUERR B %8
HEBNRIZENRY 13
JTiEE
3 Chongging Maching Tools  Limited liability company - Nan'an district,  Nan'an district, R8D, Manufacturing and Sales of 5942413 100,00 = Invest
(Group) Co,, Ltd. (sole legal person) Chongaing~~ Chongaing ~~ Gear Processing Machine Tools
and Lathes
ERRR(RE)BREADT AREMAA(EARE) BRBRE  ERARE  EHNIER XML R 2
e
31 Chongging Sino-Germany  Limited liability company - Nan'an district,  Nan'an district, Automation, intelligent equipment 10,000.00 - 4000 Invest
Smart Factory Solutions Co., ~ (Sino-foreign joint Chongaing~~ Chongaing~~ and accessories production
Ltd. (Note 1) venture) and sales
ERHEEENIERRAT AREAAA(MI0E) BRARE  EBERE ﬁ%ﬁg};&ﬁﬁt REREENEE 28
(1) HE
32 FuBaofian Cotion picking ~ Other limited liabiliy ~ Tacheng district, Tacheng Mechanized picking services for 50000 - 5100 Invest
services Co, Ltd. companies Xinjiang district, cotton; Cotion machinery and
Kinjiang spare parts sales, maintenance
NERRBARERERLT ERAREELT  FEMME FELIME RUBRLRERE: ARER 78

TERNEE &Y
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

N~ A At T 8 op B 2R () VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

1. EFAWEPRRRELR (8) 1. Interests in Subsidiaries (continued)

1) BFELEE K (4)

(1) Group structure (continued)

Major Registered ~ Shareholding (%)
business Place of capital BRILA (%)
No.  Name of subsidiaries Business category ~location registration  Nature of business (RMB'0000) Direct  Indirect Acquisition method
fn 0948 LELAEH IEfen 2R FHtE iftes(En) E& BE RS
33 Chongging Tool Factory Co,, Limited Liability Company Jiangjin district, ~ Jiangjin district, Cutting tool 5500.00 - 10000 Invest
Ltd. (Wholly State-owned) ~ Chongging ~ Chongaing
EFIEMARALLT  RREADA(ZARE) ERIRE  ERIER  HIE &
34 Chongging Holroyd Precision  Limited liabilty company - Nan'an district,  Nan'an district, Precision screw design, 4000.00 - 10000 Invest
Rotors Manufacturing Co,,  (Sino-foreign joint Chongoing ~~ Chongaing ~ manufacturing, markefing
Ltd. venture)
EFRAFERTEAEE BREELA(MIAE) EETERE EETERR RUGMNET BB BE &
EREFAR
4 Precision Technologies Group limited liabiity company  United Kingdom  United Kingdom Shell company (GBP 20 million 100.00 - Business combination
(PTG) Limited. not under common
control
(PTG Limited RREELA £ 8 FA PR FR-EH TRk
41 Precision Components Ltd.  limited liability company  United Kingdom  United Kingdom Screw and various complex parts GBP1 - 10000 Business combination
ot under common
control

N

Precision Components Ltd,

(BETEH)
PTG Heavy Indusiries Ltd.

PTG Heavy Indusiries Ltd.
(PTGET)
Milnrow Investments Lid.

Milnrow Investments Lid.
(REFRE)
PTG Deutschland GmbH

PTG Deutschland GmbH
(PTGEE)

EibF

if LS e 155

United Kingdom Large mult-purpose CNC (BP2
maching tools, rol grinders,
deep hole boring machines

i REZREEER 2R R %
TR

United Kingdom Leasing of properties (BP 198

kb hzkE 198555

Germany Machine Tool Production and EUR 25,000
Sales

£ BREEARE 25EET

HE-EHTHaR

- 10000 Business combinafion
not under common
control

HE-EHT AN

- 10000 Business combinafion
not under common
control

AR-EHTHRR

- 10000 Business combinafion
not under common
control

HE-EHT AR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023

(All amounts are presented in RMB except otherwise stated)

I\~ ARl RS R RE R (AF)

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

1. AR RELR (8) 1. Interests in Subsidiaries (continued)
1) BFELEB A (4 (1) Group structure (continued)
Major Registered ~ Shareholding (%)
business Place of capital BRELA (%)

No.  Name of subsidiaries Business category ~location registration  Nature of business (RMB'0000) Direct  Indirect Acquisition method

iR 03%R LREAER TEEEY  Efe FHKE ifEk(En) Bk B% BERT

45 PTG Investment Development limited liabity company  HongKong ~ Hong Kong  Trade in machinery and raw HKD 600,000 - 10000 Invest

Company Ltd. Materials
PTG Investment Development EREFA Bk Bk BRARIHES B0EET RE
Company Ltd. (PTGE7)

46 Holroyd Precision Limited.  limited liabiity company  United Kingdom  United Kingdom Manufacturing of machine tools (BP 100 - 10000 Business combination
not under common
control

Holroyd Precision Limted. ~ BREEAT £H e GliE 10055 #R-BETHAH
([HPLIZE)
47 Precision Technologies Group limited liability company  United Kingdom  Unite Kingdom First class SPV buit for American GBP1 - 10000 Invest
(US) Limited (US Holding) plant
BERNEENT(RE)5R SRARLT KB e BXETRRH-RSPV %% bE
27 (USHolding£E)
471 Precision Technologies Group limited liabiity company - The United States The United ~ Second class SPV bt for USD 1,000 - 10000 [nvest
Inc (PTG US) Stetes American plant
Precision Technologies Group £R &4 8 8 BERATRIN -GSV 100057 HE
Inc (PTGXE)
47.1.1 Holroyd Precision Screw and  [mited liabiity company  The United States The United ~ Manufacturing of screws USD1 - 10000 [nvest
Rotors Company (US HPR) Stetes
BRPEREEADD  RREEDF A e Al 157 #
([USHPR| %)
5 Chongging Water Turbine  Limited liabilty company  Jiangjin district, ~ Jiangjin district, Design, Development and 14,709.71 10000 - Invest
Works Co., Ltd. (sole legal person) Chongging~~ Chongajing ~~ Manufacture of Turbines,
Governors and Auxilary
Devices
ERIGRAERAANT BRAEDA(EARE) ERDIRE ERMIEE M%? UG R &8
e
6 Chongging Pigeon Electric  Limited liabiity company  Yubei district,  Yubei district, ~ Manufacture electric wires and 32800 7400 = Invest
Wire And Cable Co,, Ltd. Chongoing~~ Chongaing ~~ cables
EREREAEEERNT ARARLT EETHIE EETANE EASH4ERE 58
6.1 Chongging Pigeon Electric ~ Limited liability company Changshou ~ Changshou  Manufacture electrical porcelain 530000 - 10000 Invest
Porcelain Co., Ltd. (sole legal person) district, district,
Chongging~ Chongging
ERGREEERDA  RREEDA(EABE) ERAREE ERMREE BEREE &
62 Chongging Pigeon Electic ~ Limited liabity company Changshou ~ Changshou  PPRIPPC tubular product 680,00 - 5000 Invest
Materials Co., Lid.(note 2) district, district,
Chongaing ~~ Chongaing
EREREINHERAT ARARLA EFTREE ZEHRSE PPRPPOE 78
(i2)
7 Chongging General Industry ~ Limited liability company Nan'an district,  Nan'an district, Production of fan coolers, efc. 5150901 10000 - Invest
(Group) Co,, Lid. (sol egal persor) Chongging~ Chongging
BEERAIR(50) ERERDA(EARE) EBERE  ERERE  EEBESES #E
ARERLT
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SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

1. Interests in Subsidiaries (continued)

(1) LB () (1) Group structure (continued)
Major Registered ~ Shareholding (%)
business Place of capital BRILA (%)
No.  Name of subsidiaries Business category ~location registration  Nature of business (RMB'0000) Direct  Indirect Acquisition method
fn 0948 LELAEH Ed 3 FHtE iftes(En) E& BE RS
7.1 Chongging Changtong Company Nanan district,  Nan'an district, Turbo mechanical product 3,000.00 - 8667 Invest
Turbine Technology limited by shares Chongging ~~ Chongaing~testing, equipment and system
Co, Ltd maintenance and fransformation
EFERRTRNRG  RHERAT EFERE  ERARE  ATHMERRD 3ERZG &
RRAT ks
72 Chongging Shunchang Limited liability company - Nan'an district, ~ Nan'an district, Network products, environmental 10000 - 10000 Invest
General Electrical (sole legal person) Chongaing ~ Chongaing ~~ products and gas products
Equipment Co., Ltd. sales
EFRERRES FREEAR(EAEE) ERTEZE ERERR  BUER BREDASIEMN &
RREALA A
8 Jiin Chongtong Chengfei New Other corporations Jlinprovince  Baicheng Manufacturing of wind-power 89,200,623 97.05 — Business Combination
Material Co., Ltd (unlistea]) district, Jiin -~ equipment not under Common
Control
ERERRAHHRD Eggﬁﬁﬁﬁﬁﬁ ENEART  BMEART ENESHRARS FR-EH TRl
n (3 L7)
81 Chongging Chongtong Limited liability company ~ Jiangjin district,  Jiangjin distrct, Manufacturing of wind-power 5,000.00 - 10000 Invest
Chengfei New Material Co., ~(sole legal person) Chongging ~ Chongging ~ equipment
Ltd
ERSRARMIH FRERLA ERMIZE ERTIER RENESHAES e
BB (ZABE)
82 Gansu Chongtong Chengfei  Limited Liabilty Company Gansu province - Gansu province Manufacturing of wind-power 5,000.00 - 10000 Invest
New Material Co,, Ltd. (Wholly-owned legal equipment
person invested or
controlled by a non-
natural person)
HRERARMIH RREELA YB4RET HB4RAT BNRERAES &
BEAA (FamARES
BENEARE)
83 Chongtong Chengfei Wind  Limited Liabilty Company Rudong district, Rudong district, Manufacturing of wind-power 10,000.00 - 10000 Invest
Power Equipment Jiangsu ~ (Wholly-owned legal ~ Jiangsu Jiengsu equipment
Co, Ltd. person invested or
controlled by a non-
natural person)
ERNRESREIE  AREALA IEENE  IHENE  BNiEEAEN &
BB (FERARELRR HEFEE  HERLR
tiAEE)
84 Xiinhaote Chenfei Wind-Power Limited Liabilty Company Xiin, Nemeng  Xilin, Neimeng ~ Network products, environmental 5,000.00 - 10000 Business Combination
Equipment Co., Ltd. (Wholly-owned legal products and gas products ot under Common
person invested or seles Control
controlled by a non-
natural person)
GEREREERE  ARERDF GEET REES  BEER SRERNERERN FR-EH TR
BB (BRAREY WEkT  AERT BB
BREEAEE)

EERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

I\~ A At 2 4 o B 2R () VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

1. FETFAFPRRELR (8) 1. Interests in Subsidiaries (continued)
1) BFELEB A (4 (1) Group structure (continued)
Major Registered ~ Shareholding (%)
busingss Place of capital BRELA (%)
No.  Name of subsidiaries Business category ~location registration  Nature of business (RMB'0000) Direct  Indirect Acquisition method
iR 03%R FESINE TEEEY  Efe FHKE ifEk(En) Bk B% BERT
85 Xinjiang Chengfei Limited Liability Company Changji Changji Manufacturing of wind-power 5,000.00 - 10000 Invest
New Material Co., LTD (Wholly-owned legal -~ Xinjiang Kinjiang equipment
person invested or
controlled by a non-
natural person)
FENRMMHERAE  BREELAGEAAA WEEFEE MEEEEE SREAASMZER 58
REIARNEAER) ﬁ,uJHé“a'm E/uJHaum
86 Jiin Chengfei New Materials ~ Limited Liabilty Company DaanCity, ~ DaanChy,  Electriciy, heat production and 10815.00 - 10000 Invest
Co, Ltd (Wholly-owned legal ~ Baicheng City, ~ Baicheng City,  supply industry
person invested or JlinProvince  Jiin Province
controlled by a non-
natural person)
ERNRNIHERLE  BREELAGFARA FHEANT SAERNT I ANEERRER #
RESARNEARBE) A%W A%
9 Chongging Pump Industry  Limited liability company Shapingba ~ Shapingba  Design and Manufacture of 1964115 100.00 - Invest
Co,, Ltd. (sole legal person) district, district, Industrial Pumps and Parts and
Chongging ~ Chongging ~ Pressure Vessels
ERIRRAREALT  ARARLT ERMUTEE ERTUTAR LERREIE BARRMH 78
(EABE) S
10 Chongaing Ges Compressor — Limited liabilty company Shapingba ~ Shapingba ~~ Manufacturing of Gas 1872139 100.00 - Invest
Factory Co, Lid. district, district, Compressors and Gomponents
Chongaing~~ Chongaing
ERREEARAGRER ARARLT BETRRE EETARE PEREELERZIN 58
27
11 Chongajng Industrial Enabling Limited liabilty company  Northermnew — Northem new  Consultation on Research and 300000 100.00 - Business combinations
Innovation Center Co, Ltd.  (wholly owned by alegal ~district, district, Development of Mechanical Under common
oerson) (investment ~~ Chongaing~~ Chongaing~ and Electrical Equipment control
by a foreign-invested Technology
enterprise)
ERIEEARL  RRERDA(EABE) ERMHNE ERLINE HERERIWEEH B Thtzad
RRAT (MERECERE)
12 Chongaing Shengpu Materials Limited liabilty company Northemnew — Northemnew  Sales of steel and other rade 214050 10000 = Invest
Co., Ltd. (wholly owned by alegal  district, district, Dusinss
person) (investment ~ Chongging ~~ Chongging
by a foreign-nvested
enterprise)
ERALNALRAT  BREMAA(EABE) BRABHE EEIPNE HESNSENER 58
(MERELERE)
18 Chongaing Machinery and  Limited liabilty company Northernnew  Northemnew  Providing financial and financing 100,000.00 7000 - Invest
Electronics Holding Group district, district, services to member units
Finance Company Limited Chongaing~~ Chongaing
(‘CMEFC)
ig“fﬁxﬁﬁﬁﬁ% ERERLA ERIENE ERNANE ARAELRUNBARERK 58
Rad
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

I\ AR R R RE R (A

L fEFA TP RHELS (41)

) R BRI ()

it

RAFEEMERBFLHIUT
FOREBIEGIRRE TR
A

ARBZ ZHBFREIEEHIK
(EE)BERETATRBEERE
BB EIERR R F40%
2R R TARIEESE
EREBERARFEEES
BEIMEBR A FS0% #
= AEERE AEHEEE
BRU TR RE  AEED
2| T AR RIRBARE
REE AEBEXARES
SHRBEAERZEIRERE
HIE B L% RERE
BIEE  URNAKREB A G
BRKEHE -

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

1. Interests in Subsidiaries (continued)

(1) Group structure (continued)

Note:

Explanation of the company holding half or less of
the voting rights of other entities but still controlling

the invested entity.

The secondary subsidiary Chongging Machine
Tool (Group) Co., Ltd. of the Company holds 40%
of the equity in Chongging Shimade Intelligent
Manufacturing Co., Ltd., and the secondary
subsidiary Chongging Gepai Wire and Cable Co.,
Ltd. of the Company holds 50% of the equity in
Chongging Gepai Electrical Materials Co., Ltd.
The Group believes that even if it holds half or less
of the voting rights, it still controls the company.
According to the company’s articles of association,
the Group holds a majority of voting rights on
the board of directors and is able to control its
strategic, operational, investment, and financing
activities, therefore it is included in the scope of the

consolidated financial statements of the Group.

EEHE

2023 3 O O
B BR AR



S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

I\~ A At 2 4 o B 2R () VIILINTERESTS IN OTHER ENTITIES (CONTINUED)
1. AEFAw rp R s (4) 1.

2 FEEWHEEFLA

Interests in Subsidiaries (continued)

(2) Significant partly-owned subsidiaries

O
O

Change in
defined income
Shareholding Profitorloss plan belongs Dividends
of minority 31 Dec 2022 of attributable to non- distributed 31 Dec 2023 of
shareholders  non-controlling to minority controlling to minority  non-controlling
Name of subsidiary TLAEER (%) interest  shareholders interest  shareholders interest
SERRM £94%  AEEROE  HAEERERE AE@HY  ERRESR
BRI (%) REgR REfEE ROBRREE  REARRA Rygs
Pigeon Electric Wire and EFEERES
Cable Co,, Ltd. ERAR 2600 107,739,36359  20,658,793.50 -236,20480  12,975246.73  115,186,705.56
Jiin Chongtong Chengfei EHERAR
New Material Co., Ltd #Wﬂ yYNG 2.9 1,990,698.93 1,100,850.42 2,099,367.87 - 5,190917.22
Chongging Electromechanical %%%T“Hﬁ %I)
Holdings (Group) Eﬁ%ﬁ RAF
Finance Co., Ltd 3000 28641589347 13,119,694.05  44,151,200.00 - 343,686,687.52
QB) FEEIFLEHEFLalnyE BB L (3) Key financial information of significant partly-owned
subsidiaries
31 Dec 2023
EXBE
Current Non-current Total Current Non-current Total
Name of subsidiaries A48 assets assets assets liabilities liabilities liabilities
nagE FhBEE BESS ek L] | BRAS
Pigeon Electic Wire and BRREsEs
Cable Co, Lid. ERAA 1,203,862,226.37 21936,843.95  1,415,799,070.32 769,715,449.94 177,121,370.96 946,836,820.90
Jiin Chongtong Chengfei New ~ EMEBRRF1H
Material Co, Ltd R 2,033,054,145.29 948,086,907.45  2,981,141,05274  1,725,475,116.33 360,008,927.58  2,085,564,043.91
Chongaing Electromechanicl ~ BEESHR (SE) &%
Holdings (Group) ERLA
Finance Co., Ltd 2,995,852,805.68 815,368,328.70  3,811,221,134.38  2,656,444,973.97 911278250 2,665,557,756.47
31 Dec 2022
ENgg
Current Non-current Curent Non-current Tota
Name of subsidiaries FRT4R assels assels Total assets liabities liahilties liahilties
BEE knoEE EEndt iBEE EEIEL afair
Pigeon Electic Wire and ELEEE
Cable Co, Lid. BRAR 1,138,025,985.17 20430493315 1342.330,918.32 803,192, 143.36 851590487 901,708,048.23
Jiin Chongtong Chengfei New ~ ZHEBARFIH
Material Co, Ltd M"T 1,867 573,808.06 87306636485 273064016291 193687443297 41389895018 2.349,773,392.15
Chongqing Electromechanical ~ EEBEAR (£8) &%
Holdings (Group) ﬁ RA7
Finance Co, Ltd 3402,638,307.89 45437600377 386701431166 2896,339,871.55 591451463 2902254, 386.18
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

N~ A At T 8 op B 2R () VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

1. fEFAuRRRER (4) 1. Interests in Subsidiaries (continued)

3 HEHEFEETFA ALY H L

(3) Key financial information of significant partly-owned

(%) subsidiaries (continued)
Current year
RERER
Operating Total comprehensive  Cash flows from
revenue Net profit income  operating activities
Name of subsidiaries FRASHE EEWA FHE GEhEeE LEIBReNE
Pigeon Electric Wire and EFBEEREE
Cable Co., Ltd. BRAR 1,810,475,758.48 79,150,051.94 78,241,571.94 -82,248,263.96
Jilin Chongtong Chengfei EREBK R
New Material Co., Ltd B2l 2,258,331,435.20 36,695,013.96 36,695,013.96 117,376,211.19
Chongging Electromechanical EE#EIRE (£8)
Holdings (Group) HHRERLA
Finance Co., Ltd 99,357,492.59 43,731,980.16 43,731,980.16 86,759,147.08
Last year
TFREE
Operating Total comprehensive Cash flows from
revenue Net profit income  operating activities
Name of subsidiaries FRa4E EERA A RelmngE LEEPRERE
Pigeon Electric Wire and BEBESRESR
Cable Co., Ltd. BRAF 1,776,519,207.04 83,130,507.20 80,089,759.69 52,118,677.39
Jilin Chongtong Chengfei EMERB R
New Material Co., Ltd N 1,680,790,353.71 366,474.90 366,474.90 -11,803,290.61
Chongaing Electromechanical = B # S 12k (£8)
Holdings (Group) HHRERLA
Finance Co., Ltd 107,390,616.30 39,831,085.32 39,831,085.32 78,467,916.01

() 5 B J 6 1] A 5 5 B g v 1 (4) The Group has no significant restrictions on the use of
1> 5 B (5 5 1 7 AR corporate group assets and settlement of corporate group

debts.

(5)  AEEBIE AN G OF 1 5 3 7 70 (5) The Group has no financial or other support to structured
W45 WAL 3 8 2 (L1 Y 5 5% % 2 entities included in the scope of consolidated financial
fils 3% £ ° statements.

6) FKIEBIEAN G OF 15 He 2 T (6) The Group has no structured entities included in the

Kt fL 2 i o

scope of consolidated financial statements.
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

I\~ ARl RS R RE R (AF)

O
O

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

12 vl vp B B £ () 1.
(7)  AKE ] R IR 2\ ] HEAE B 1T IR

i %
e 23 5 W B A1 4 25 0y B9 A 324U 2.
HLA 4 - 2 v i 475 Dt
4 o
16 £7 8 A0 38 BB A 3 o B R 4R 3.

1) EEHGEELELGERFE

Interests in Subsidiaries (continued)

(7) The Group and its subsidiaries have not issued equity or

debt securities.

The situation in which the owner’s equity share of a
subsidiary company changes and the subsidiary company

is still under control

None.

Interests in Joint Ventures or Associates

(1) Significant joint ventures or associates

Proportion of shareholding (%)

Name of associates or Principal place  Place of BRIt (%)
joint venture Business category  of business  registration  Nature of business Directly ~ Indirectly ~ Accounting method
Hoettanets
REbRIBELELE LEEAER TEREy  Hfie 3 B& BE RENERAENE
Associates—
aElE-
Chongging cummins engine company ~ Limited liabilty company  Shapingba~~ Shapingba Largest professional manufacturer of 50.00 - Equity method
[imitedt (*CQ Cummins *) (Sino-foreign joint Distrct, Distrct, hiavy-duty and high-norse power
venture) Chongging ~ Chongging ~~ engines in China

ERFRNEIRERLT EREEAR(MAEE) ERD E RESANEHAAS N EDREE NS ;3

o I YEEE IR
Joint venfures—
Beds-
Chongaing Hitachi Energy Transformer Co., Limited liabiity company - Huayan, Huayan, Power transformer, reactor, HVOC 3780 - Equity method
Ltd. (formerly known as Chongojng ABB ~~ (Sino-foreign joint Jiulongpo Julongpo ~ converter transfo me‘UHVAC
Transformer Co,, Ltd.) venture) District, Distrct, fransformer, sets of insulafor

Chongaing~~ Chongaing
aﬁiwﬂé’éﬁﬁ&ﬂﬂ(ﬁ%ﬁ ERERLA(MICE) ERAAR  ERWAR  §)REE EhE REARANE R
ABBEEZERE L BB¥z  RE¥EE & ? EXR2EE nELst
Changaing fianghe machmeryCo‘,Ltd‘ Limited liability company  YufuJiangbei  Yufu,Jiangbei Manufacturmgandsa\eoﬂargesepa ration 4.0 - Equity method
(‘Chongaing Jianghei Machinery’) District, District, machinery and its systems

Chongging ~ Chongging
ERTIRARRARAT RREALA igg}m@ iEg?ﬁtlﬁ REAERAREZNNSERE Bz
Exedy chongging company limited Limited liability company - Nanan District,  Nanan District, manufacturing and sale of clutch and 2100 - Equity method
(‘EXEDY chongging’) (Sino-foreign joint Chongging~~ Chongajng ~ clutch pump

venture)
ERF(2R)EDZARRDA ERERAA(MNGE) EEBRE  ERERE  ENEESE EAER 3t
Chongaing hongyan fangda automobile  Limited liabilty company  Yubei District, ~ Yubei District,  Development, manufacturing and sales 400 - Equity method
suspension Co., Ltd.(Hongyan fangda) Chongging~~ Chongaing ~ of car leaf spring, auto air suspension,
quide arm and other auto parts

ERUEAREERRRAT RRERLT EETAYE ERTALE RE PR BENENAEE REER - BAL

BRERESETON
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VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

3.

Interests in Joint Ventures or Associates (continued)

(1) Significant joint ventures or associates (continued)

Proportion of shareholding (%)

Name of associates or Principal place ~ Place of FRiLA (%)
joint venture Business category  of business  registration  Nature of business Directly ~ Indirectly - Accounting method
BE i B
RERRIBELRAR LEEARH TEdes  Ef FHKE B BE RENEHAEAR
Chongaing Arrows Auto Transmission Limited liability company Nanan District,  Nanan District, ~ Automabile transmission - 3.0 Equity method
Parts Co, Lid. Chongging ~ Chongging
SREH(ER)RINAERALDT  ARRELA ERBRE  ERARE  NEERM 5
Knorr-Brem se Systems for Commercial ~ Limited liabiity company  Yubei District, ~ Yubei District, ~ Manufacturing and sale of commercial 3400 - Equity method
Vehicles (Chongging) Lid. (Taiwan, Hong Kong, ~ Chongging ~ Chongging vehicle valves
Macao and domesfic
joint venture)
FHBEREAN(ER)ARAT ﬁﬁﬁﬁg’gﬂ(éi’é@éﬂ ERMALE EETANE BREREEDEENE R
Enag)
Mingin Guoneng Wind Power Co., Ltd Other Limited Liability ~ Mingin County,  Mingin County, Electricity, heat production and supply 49.00 - Equity method
Companies Wuwei City, — WuweiCly, — industry
Gansu Province  Gansu Province
RYERENEBERALLNT EpARERLT ﬁ%’é‘iﬁ%f’siﬁj%&m 8N BNEERARR fEai

P EH I E (2) Unimportant associate
Proportion of shargholding (%)
Principal place ~ Place of FRIA (%)
Name of associates Business category  of business  registration  Nature of business Directly ~ Indirectly  Accounting method
Hoetgagets

Betetn LEEAE TEAGE e 31 E& BE REMEHEERE
Water Gen Power S [imitedt fiabilty company ~ ftaly ltaly Power transformer, reactor, HVDC 4900 - Equity method

converter transformer, UHVAC

{ransformer, complete set of insulation
Water Gen Power S.1.. EREALA B EXH ENZER SRR EEERANEE R

2023 F#; O O
EERERNFRAF
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From 1 January 2023 to 31 December 2023
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VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

3. Interests in Joint Ventures or Associates (continued)

(3) Key financial information of significant joint ventures

B H

CQ Cummins

FE A B

31 Dec 2023/
Current year

FRBE FEE

31 Dec 2022/
Last year

FBRE/ LFE

Current assets

Including: cash and cash equivalents

Non-current assets
Total assets
Current liabilities

Non-current liabilities

Total liabilities

Non-controlling interest

Total equity attributable to
shareholders of the Company

Net assets calculated based on
shareholding ratio

Adjustments
Gooduwill

Unrealized profit in internal

transactions
Others

Book value of the equity investment
in the equity joint venture

Fair value of an associate investment
with a public quotation

Operating revenue
Financial expenses
Income tax expense
Net profit

Net profit attributable to shareholders
of the controlling company

Total comprehensive income

Recognized dividends from joint

ventures

Received dividends from joint
ventures in the year

MEEE

HEd : ReMReEEY
FRBEE

BEAF

nEAE

FRBAGE

BEAR

DEBIR R
BENSRARRERS

BB G B
FEENE
RBEEE

-HE
—~ABRXBZRERFE

—H A

HAELXREREN
REEE

FEARBENBECXRE
WA EE

EEWA

MBER

FIEHE R

EANE

HRERERRNFENE

e RE

AEERRKAGELEES
7 BL R BRI

AEBEAFERIID
REBELENBRF

1,780,859,739.40

622,456,168.74
1,501,404,919.99
3,282,264,659.39
2,343,718,576.84

126,674,418.68
2,470,392,995.52

811,871,663.87

405,935,831.94
955,035.75

955,035.75
406,890,867.68
3,355,620,581.94
-2,670,866.07
81,640,170.25
505,764,858.94

505,764,858.94
505,764,858.94

252,882,429.47

286,469,899.08

1,747,307,064.13
252,234,449.72
1,596,359,667.82
3,343,666,731.95
2,442 ,866,268.75
88,928,799.33
2,631,795,068.08

811,871,663.87

405,935,831.94
955,035.75

955,035.75
406,890,867.68
2,950,646,610.15
-9,838,761.96
80,546,810.41
409,584,413.40

409,584,413.40
409,584,413.40

195,653,343.32

319,418,541.61

ANNUAL REPORT 2023
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PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)
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VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

3. Interests in Joint Ventures or Associates (continued)

“@

Key financial information of significant associates

ABB chongqing Hongyan fangda EXEDY (Chongging) Co., Ltd
ABB HE-, DN EEF
31 Dec202)  31Dec2022/  31Dec202d  31Dec2022/  31Dec202y 31 Dec 2022/
Current year Last year Current year Last year Current year Last year

liems i EREE/REE FORE/LEE EREE/REE FUNE/LEE ERRE/REE FUNE/LER
Current assets REEE 1,694,013,595.20 137243353470 ~ 429,173,826.48  420,378.850.17 ~ 291,663,605.42  271,964,481.17
Including: cash and cash equivalents - BEfIRSEEY 2547746258 7966610067 175526830 840755450 1187826733 2,046,180
Non-current assefs FRBEE 733,166,933.19  1087544232.31 ~ 238,077,498.95  265,798,14397 ~ 116,469,790.30  129,947,998.62
Total assets BEAH 2,427,180528.39  2450977767.01  667,251,32543  686,177,003.14 ~ 408,133,395.72  401912479.79
Current liabiles nEEHE 1,288603817.89 890,683 716.68 ~ 320463,078.66 33775242433 6530994836  69,000,125.71
Non-current liabilities EEBAE 228,867,473.32  651,746954.64 447,681.12 554,801.76 1,751,111.14 3,176,222.22
Total liabilties BfEas 151747120071 154243067132~ 320911,665.78  338,307.26.00 ~ 67,061,05950 7217634793
Non-controlling interest YERRER - - 2001965392 23795179.3 - -
Total equity atributable to FEREAT

shareholders of the Company RRiER 909,709,237.68  917547,09569 ~ 322,320,005.73 32407459769 ~ 341,072,336.22  329,736,131.86
Net agses calculated based on ERILEES

shareholding ratio FAENE U3BT0091.29 30683280217 14182080252 14250282298 92,089530.77  89,028,755.60
Adjustments S 29,821,204.51 2982120451 -16,078,952.02  -16,078,952.02 -8,463,829.22 -8,463,829.22
Gooawill -HE - - - - - -
Unrealized profit in internal -RIRGRER

iransactions flE - - - - - -
Others -Efy 2982120451 2982120451 -16,078952.02  -1607895200 ~ -8463,82022  -8463829.22
Book value of the equity investment B R R EERREN

in the equity joint venture HEERE 37369129580 37665400668 ~ 125741,85050  126513870.96 ~ 83,625701.55 8056492638
Fair value of an associate invesiment  FELAHRENE 213

with a public quotation REODLEE = - - - - _
Operating revenue EEL N 1,338,153,536.14 75903073821 ~ 461201,995.40 40721560860 ~ 432,281958.47  346,948,866.32
Financial expenses BRER 1305366545 1005343078 356123336 432558507 971,731.65 27410253
Income tax expense FEHER 830,178.55 2540409698 50089494 251523490 220830618 -3702538.89
Net profi A 6,458,189.61  117.335,249.61 291111279 5178723357 12,097,959.57 2,265,130.34
Net proft attibutable to shareholders  SBHE A TEYFAIE

of the controlling company 6,458,180.61  117,335,249,61 -3,195,928.53 4954765003 12,097,959.57 2,004973.55
Total comprehensive income 6,458,180.61  117,335,249.61 291111279 5178723357 12,097,959.57 2,255,135.34
Recognized dividends from joint

ventures ”‘"@ E@MJ 5,403,906.55 14,534,851.60 = - 205,673.91 342,881.06
Received dividends from AEEREENE

joint ventures in the year REGELEHRA 540390655 1453485160 - - 205,673.91 342,881.06

o2 £ Oo
EERERNHERDF]
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VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

3. Interests in Joint Ventures or Associates (continued)

(4) Key financial information of significant associates

(#) (Continued)
Arrows Auto Transmission Double
Knorr Chongqing Jiangbei Machinery Ring Transmission (Chongging)
RER ;
31 Dec 2023/ 31 Dec 2022/ 31 Dec 2023/ 31 Dec 2022/ 31 Dec 2023/ 31 Dec 2022/
Current year Last year Current year Last year Current year Last year
liems i ERBE/REE FUBE/LEE ERME/REE FUBE/LEFE ERBE/REE ENBE/LER
Current assets THEE 415,571,557.10  236,811315.96 ~ 334,516,635.98  284267325.11  281,811,842.97  272504,088.12
Including: cash and cash equivelents 2 : REMBEEEN  83398,05847 5928774186 42,038,106.67 5,696,000.42 7,520,018.19 9,307,428.06
Non-current asses FREAE TI77038584 8691167637  133,190970.60  138,179,06391  365,717,698.80  383159437.25
Total asses HERS 493,341,04350 3372319233 6770760658 42244638000  GAT,529541.77  655,663,525.37
Current liabilties NEeE 213,162,669.33 15831726539 28974686672 28420479011  448,052,08054  376,169,33467
Non-current liabiliies FRABE 37,174,233.46  20,160,003.53 3,844,659.74 5416,984.79 9,962,32165  85469.202.33
Total liabiiies afaz 310,336,00279 17847735892 29359152646 28971177490  458,014,40219  461,638,537.00
Non-controlling interest HERRER - - - - - -
Total equity atrioutable to BERELARR
shareholders of the Company & 183,005,040.75 14524583341  174,116,080.12  132734614.12 ~ 189,515,139.68 194,024 98837
Net assets calculated based on RERILIEES
shareholding ratio FEENE 62,001,71386 4938358336 7138759285 5442119179  66,330,29885 6790874593
Adjustments B 8,080,673.17 8,080,673.17  21,575,785.61 22,204,838.45 8,420,839.13 8,676,989.72
Goodwil -BE = - = - = -
Unrealized profitin intemal -MIRHRER
fransactions i} - _ - _ - -
Others -t 8,080,673.17 8080,673.17 ~ 2157578561 2220483845 8,420,839.13 8,676,989.72
Book value of the equity investment B A EERRE
in the equity joint venture MERERE 70,302,387.08 5746425653 ~ 92,963,37846 7662603024 7475113798  76,585,735.6
Fair value of an associate investment 2 AR BHE S
with a public quotation PERENDAEE - - - - - -
Operating revenue BEHA 465,69,774.75  287517798.76 ~ 499,709,81478  202.852318.75 ~ 383,447,411.05  336,734,099.5
Financial expenses HHER -502,914.63 1537,187.29 4,389,552.07 5052,16408 1193767939  12,071,569.79
Income tax expense fERER 6,086,443.02  -2,065750.70 2,019,789.90 127,490.83 303,440.92 -401,077.42
Net proft FHE 3714323896 7519001864  41,381,466.00 2366260955 586591442 2829557399
Net profi aftibutable to shareholders  EBRF2 A FHIE
of the controlling company 3714323896 751901864  41,381466.00 2366260955  -5,665914.42 2829557399
Total comprehensive income FelEEE 3714323896 751901864  41,381466.00 2366260955 566591442  -28,295573.99
Recagnized dividends from AEREIRESE
joint ventures ETEARMRH - 22.780000.00 - - - -
Recelved dividends from REEREEIC)
joint ventures in the year REAELENRR - 2278000000 - - = -

ANNUAL REPORT 2023
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From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

VIILINTERESTS IN OTHER ENTITIES (CONTINUED)

3.

Interests in Joint Ventures or Associates (continued)

(5) No significant restrictions on the ability of the Group’s
joint ventures or associates to transfer funds to the

company.

(6) No excess losses incurred by the Group’s joint ventures or

associates.

(7) The Group has no unconfirmed commitments related to

Jjoint venture investment.

(8) The Group has no contingent liabilities related to

investments in joint ventures or associates.
The Group has no significant joint operations.

The Group has no structured entities that are not

included in the scope of consolidated financial statements.

2023 F#; O O
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2023 FF 1 H 1 H&E 2023412 H31 H

R BB R MR BR A T S W5 > B LA R THR)

Ju -~ B R B IX. GOVERNMENT GRANTS
1o AR 3 O WA <5 o0 e 28 198 B0 ki B 1. Government subsidies recognized at the end of the year
based on the amount receivable
"o None.
2. WRBNHBINAREE 2. Debt items related to government subsidies
Amount Amount
included in transferred
New subsidy  non operating to other
amount for income income  Other changes Related to assets/
31 Dec 2022 this year this year this year thisyear ~ 31Dec2023  income
‘ REFAER AEEA
Accounting subjects EREE! ENRE AERERYEE  MASE  HiWEEE  AERE4RE FREE HEE/WEAE
Deferred income Etha 209,912510.20  48,509,847.27 - 7494620395 255600000 180,920,15352 -
Total At 20991251020 48,509,847.27 - 7494620395 255600000 180,920,15352 -
3. whAE B AR 0 B Hl BY 3. Government subsidies included in current profit and loss
Amount of the year Amount of last year
Accounting subjects SERE RERER LEEEE
Other income ot U 5 110,953,879.78 153,275,781.74
Non operating income BEIMIA - 108,000.00
Total &&f 110,953,879.78 153,383,781.74
T~ B G i T HORH B R B X. RISKS ASSOCIATED WITH FINANCIAL

O
O

AEEEREATHESESRTARR
TE2EEMHER (X2 RIMNER R F e
%) ERRRATEERRSE - BiELL DR
TEABBOER - ARKEERREEELE
G P EREREY LR B IR BUR A T Al - R [E
IR T Y55 L R R O 1T 1R M ER b AR
R _ B R SR E MR Z A
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INSTRUMENTS

The Group faces various financial instrument risks in its daily
activities, including market risk (foreign exchange risk and
interest rate risk), credit risk and liquidity risk, etc. The risks
associated with these financial instruments, as well as the risk
management policies adopted by the Group to mitigate these
risks, are described below. The management of this group
manages and monitors these risk exposures to ensure that the

above risks are controlled within a limited range.
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+ B TR B B () X. RISKS ASSOCIATED WITH FINANCIAL

INSTRUMENTS (CONTINUED)

1. #BURBEE P H B R BUOR

AEBERERAREEN B REZERRM
Was 2 BESEE NS - SRR YA

ERExEn BT ERED KEK
FrERREETEEREENNRER
AMe - ERZEARERBER  AEER
B E M AR EHEMD T AEE
P ey SR AR - ESEE &) EL K
REAILETRRE R W RS
HERBARETEE  SRRZESER
EEEZA o

(1) i 8 b

1) SHER
AEENTELEMNFE
BR FEXRBUAARES
H-BAEEEHRNIE
BEMA B R ARKAINE R
ZGNEEEMRBERIMER
ZHAEEETERET
) FAESMNERRE - AEE

RN BHFIEEERRE
SNERHMINEEERBE
MRE A& AREERER
W) SNE R - R A%
BRIt URBEYINER
MHEBEHRE TR
2= F AR ESNER R B )
HRAEBERBEZEMES
SNEARKIREEEHAL -

Various risk management objectives and policies

The goal of the Group’s risk management is to achieve
an appropriate balance between risk and return,
minimize the negative impact of risk on our group’s
business performance, and maximize the interests of
shareholders and other equity investors. Based on this risk
management objective, the basic strategy of the Group’s
risk management is to identify and analyze various risks
faced by the Group, establish appropriate risk tolerance
thresholds and carry out risk management, and timely and
reliably supervise various risks to control them within a

limited range.

(1) Market risk

1)  Foreign exchange risk

The Group mainly operates in mainland
China. Core business is settled in RMB. But
foreign exchange risk arises along with future
commercial transactions given that recognized
assets or liabilities were denominated in the
entity’s functional currency, RMB. Financial
department of the Group monitors the scale
of foreign currency transactions, assets and
liabilities to reduce the negative impact of risks
on the Group business performance to the
lowest level. Therefore, the Group may sign
forward exchange contracts or currency swap
contracts. At the end of the year, the Group

didn’t sign any contracts mentioned above.

2023 F#; O O
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X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. &BR R E R H R EOR () 1. Various risk management objectives and policies
(continued)
1) il EE (4 (1) Market risk (continued)

1) SMEME S (5) 1) Foreign exchange risk (continued)
AEEFBENIINESRERE The amount of foreign currency financial assets
MM cmBERTENAR and liabilities held by the Group converted into
BHSEIRET RMB are shown follows:

31 Dec 2023
ERBE
Usp HKD GBP EUR FRF Total
liems &R #7488 BHER A$ER EnER HEER ait
Foreign currency financial assets SN G BAE
Cash and cash equivalents EWEs 6,387,915.63 7933238  96,913,713.08 0.63 - 103,380,961.72
Accounts receivable U 7,460,185.06 - 22,372,500.04 731,192.00 - 30,563,877.10
Other receivables Ak - - 31744316 - - 3744306
Total A3t 13,648,100.69 79,332.38  122,403,656.28 731,192.63 - 137,062,281.98
Foreign currency financial iabilties & 38 &
Short-term loans RERE 156,508,854.88 - - = - 156,500,548
Notes payable EFNZE - - - - 997,409.25 997,409.25
Accounts payable RS 264,859.77 - 3661547178 - - 36,880,331.55
Other payables AfENR = - 259360227 = - 259360227
Non current liabiltes due -EREEH
yithin one year FRAER - - 10430771091 - - 10430771091
Long-term loans RHER = - 92671,275.00 = - 9267127500
Total At 156,773,714.65 - 236,268,059.96 - 997,400.25  394,059,183.86

ANNUAL REPORT 2023
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

B T FRH R B () X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)
1. & BUR B AP H R BOR () 1. Various risk management objectives and policies
(continued)
1) i (4 (1) Market risk (continued)
1) SMEE Sz (FF) 1)  Foreign exchange risk (continued)
31 Dec 2022
ENBE

Ush HKD GBP EUR Total
Items ER ek ELER SO BTER Ehl
Foreign currency financial assets ~ SME4BEE
Cash and cash equivalents ERES 5,746,929.31 7819422 7843726454 - 8426238807
Accounts receivable e 116,942,763.63 - 35,502,845.61 73119200 153,176,801.24
Other receivables Rt B - 420305 13,439,652.66 - 1344385591
Total At 122,689,692.94 82,397.47 127,379,762.81 73119200 250,883,045.22
Foreign currency financial liabllities SN £ B AE
Short-term loans EHEH 132,910,405.90 - 33,576,400.00 - 166,486,805.90
Accounts payable R 303,289.47 - 23,901,666.75 - 24204956.22
Other payables HbERR - - 962,014.56 - 962,014.56
Long-term loans RBEH - - 159,236,077.00 - 159,236,077.00
Total Rt 133,213,695.37 - 217,676,158.31 - 350,889,853.68

2023 F ¥ O o
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

+ B TR B R () X. RISKS ASSOCIATED WITH FINANCIAL

INSTRUMENTS (CONTINUED)

1. 2 BURBEE PR H B BOR (A1) 1.

Various risk management objectives and policies

(continued)

1) il EE (4 (1) Market risk (continued)

Interest rate risk

2 FIRE 2)

AR B R R E bR B 5t R R
TERRER - ARFEF =X
SHEMRITERRERS

SEAEZRSREFRER
B E M X EH EF B RITIF

RERSAEBAZRAAE

The Group’s interest rate risk arises from interest
bearing bank deposits and borrowings. Floating
rates on bank deposits and borrowings expose
the Group to cash flow interest rate risk. Fixed
rates on bank deposits and borrowings expose

the Group to fair value interest rate risk. The

BHEERER AEBEBRIEKSE Group determines the proportion of its fixed
TSR EREBE KT and floating rate contracts depending on the

MEGR P - REEIAE
ARG EORITERRE
HTAARE - 7T BUT 8
B RE27 AKERE
Ri:3apiipl R

REBF B ERIRITE R K
] 7E M EERITE R RAA TS

current market conditions. The Group’s bank
deposits and borrowings at floating rates were
denominated in RMB, USD, EUROS, HKD, and
GBP. The Group currently does not hedge its

exposure to interest rate risk.

The Group’s bank borrowings at floating rates

and at fixed rates are as follows:

31 Dec 2023 31 Dec 2022
Nature of borrowings SIEME FREHE FYsE
Borrowings at floating rates F B IR AR 2,168,787,840.85 2,065,691,566.62
Borrowings at fixed rates & 7E F = 5 5% 544,000,000.00 846,266,658.28
Total &&F 2,712,787,840.85  2,911,958,224.90
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )
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(All amounts are presented in RMB except otherwise stated)
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X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies

(continued)

)

Credit risk

The Group manages the credit risk by portfolio.
Credit risk mainly arises from cash and cash
equivalents, notes receivable, accounts receivable,
accounts receivable financing, other receivables,

contract assets and long-term receivables, etc.

To reduce credit risk, the Group has established
a dedicated department to determine credit limits,
conduct credit approvals, and implement other
monitoring procedures to ensure necessary measures
are taken to recover expired debts. In addition, the
Group reviews the recovery status of each individual
receivable on each balance sheet date to ensure
that sufficient bad debt provisions are made for
uncollectible amounts. Therefore, the management of

the Group believes that the credit risk undertaken by

the Group has been significantly reduced.

The fluid capital of the Group is stored in banks with
higher credit ratings, so the credit risk of fluid capital

is relatively low.

The Group has adopted necessary policies to
ensure that all sales customers have a good credit
record. Except for the top five accounts receivable
and contract asset amounts, the Group has no
other significant credit concentration risks. The
total amount of the top five accounts receivable
and contract assets of the Group is 750,933,048.81
yuan, accounting for 17.18% of the total accounts

receivable and contract assets of the Group.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies

(continued)

(2) Credit risk (continued)

1)

Criteria for judging significant Increase in credit risk

On each balance sheet date, the Group
determines whether the credit risk of financial
instruments has significantly increased
since initial recognition by comparing the
probability of default within the expected
lifespan determined at initial recognition and
the probability of default within the expected
lifespan determined at the balance sheet date.
However, if the Group determines that financial
instruments only have a lower credit risk on the
balance sheet date, it can be assumed that the
credit risk of the financial instrument has not

significantly increased since initial recognition.

The main criteria for judging a significant
increase in credit risk by the Group are
significant changes in one or more of the
following indicators: the operating environment
in which the debtor operates, internal and
external credit ratings, and significant adverse

changes in actual or expected operating results.
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X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies

(continued)

(2) Credit risk (continued)

2)

Definition of credit impairment assets that have

occurred

When one or more events that have an adverse
impact on the expected future cash flows of
a financial asset occur, the financial asset
becomes a financial asset that has experienced
credit impairment. The main criteria for
determining credit impairment in the Group are:
significant financial difficulties of the issuer or
debtor; the debtor violates the contract, such as
paying interest or principal in default or overdue;
due to economic or contractual considerations
related to the financial difficulties of the debtor,
the Group will not make concessions to the
debtor in any other circumstances; the debtor is
likely to go bankrupt or undergo other financial
restructuring; the financial difficulties of the
issuer or debtor have led to the disappearance

of the active market for the financial asset.
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X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies

(continued)

(2) Credit risk (continued)

3)

Credit risk exposure

As of December 31, 2023, the maximum credit
risk exposure that may cause financial losses
to the Group mainly comes from the losses
incurred by the Group’s financial assets due
to the failure of the other party to fulfill its
obligations under the contract, as well as the

financial guarantees assumed by the Group.

The credit risk exposure of the Group includes
on balance sheet items and off balance sheet
items related to credit risk. On the balance sheet
date, the book value of the Group’s financial
assets represents its maximum credit risk
exposure. The maximum credit risk exposure
outside the balance sheet (excluding available
collateral or other credit enhancements) is as

follows:

31 Dec 2023 31 Dec 2022
ltems p=gs ERGBE FYLHE
Credit Commitment B 176,465,639.98 4,776,637.40
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(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

+ B TR B B () X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. & BUR B AP H R BOR () 1. Various risk management objectives and policies
(continued)
3 B EE (3) Liquidity risk
RBERANEEEZNHAEE Liquidity risk refers to the risk that the Group is
[BITEMBRBHER - NEBHE unable to fulfill its financial obligations on the due
BhRetEE S EZRRE B date. The method of managing liquidity risk in this
B MEN M RETTR EIER - group is to ensure sufficient liquidity to fulfill maturing
AR ER T Al B2 X A9 18 K S ] debts, without causing unacceptable losses or
TEEBENEE - ASETHS damaging the reputation of the enterprise. The Group
TEREBNER - ERE W regularly analyzes its debt structure and maturity to
WES - AEEEEEHRITER ensure sufficient funding. The management of this
B RS AT BE I i (R B <F group monitors the use of bank loans and ensures
BRI - RN EEETTR compliance with loan agreements. At the same
BEERE  WRF—ENEREEE time, negotiate financing with financial institutions
AR ED 1 @ R o to maintain a certain credit limit and reduce liquidity
risk.
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

1. Various risk management objectives and policies
(continued)
(3) Liquidity risk (continued)
The various financial assets and financial liabilities of

the Group are presented as undiscounted contract

PRI cash flows at maturity as follows:
31 Dec 2023
EXBE
Within 1 year 1-2 years 2:5 years Over 5 years Total

ltems Ef -EHR k-3 ¥4 BENL At
Financial assets SBEE
Cash and cash equivalents EBES 2,177,660,095.60 - - 150,233,495.74  2,327,893,551.34
Trading financial assets RHEEREE 213,172,331.55 - - - 213,172,331.55
Notes recelvable EhER 343,694,843.02 S = - 340,694,843.02
Accounts receivable MR 3,467,511,126.32 = > - 345751112632
Receivable financing EYZERE 524,750,359.10 - 5 - 524,750,359.10
Other current assets M@SF 157,004,921.47 - - - 157,004,92147
QOther receivahles e 422,683,739.52 17,608,800.00 8,804,400.00 - 449,096,939.52
Non-current assets due within one year ~ —ERE|HMFERHEE 62,02,416.99 - - = 62,082,416.99
Loans and advances EHETRET 498,665,675.88 19,949,063.39 411,102,333.33 - 929,717,072.60
Purchase and resell financial assets E\RELHEE 401,255,256.94 = = - 401,265,256.94
Other non-current assets Bt EEHEE = - - - -
Long-term receivables REENZ - 18,141,403.81 8,721,170.00 - 26,362,573.81
Other equity instruments investment HfERTARE - - - 14358161162 143581,611.62
Total At 8,258,480,726.39 55,699,267.20 428,627,903.33 203815,107.36  9,036,623,004.28
Financial liabilities SHER
Short-term loans RBER 572,423,469.44 - - - 572423469.44
Receipt of deposits and deposits REFHRAERH

from other banks 663,938,230.94 - - - 663,938,230.94
Notes payable ENER 1,489,169,192.29 - - - 1,489,169,192.29
Accounts payable &R 2,345,980,074.82 - - - 2,345980,074.82
Other payables HHEMNT 346,925,144.68 - - - 346,925,144.68
Non-current liabilties due —EREEH

within one year el 582,809,253.29 - = - 582,809,253.29
Long-term loans REER 691,655,116.34 923,556,224.69 81,501,048.95  1,696,712,389.98
Lease liabities BEEE - 8,745,633.01 4068794741 12320831872 181,641,899.14
Long-term payables S - - - - -
Total A 6,001,245,365.46 700,400,749.35 973,244,172.10 204,709,367.67  7,879,599,654.58
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From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

B TR B B () X. RISKS ASSOCIATED WITH FINANCIAL

INSTRUMENTS (CONTINUED)

1. 2 BURREE P E B R B (A1) 1.

Various risk management objectives and policies

(continued)

Q3 TE P (f)

(3) Liquidity risk (continued)

BR (Continued)
31 Dec 2022
Epe
Within 1 year 1-2 years 2-5 years Qver 5 years Toal

fems i —FIA —3=% it BENE At
Financial assets SHEE
Cash and cash equivalents e 2461987236.78 - - 1%A046I761 2507,391,854.39
Trading financial assets RotERAE 101,853,290.98 - - - 10185329098
Notes recevable EUEE 578,870,403.04 - - - 5787040304
Accounts receivable EHER 3198,204,236.15 - - - 3198,204236.15
Receivable financing EATERE 720,824,719.71 - - - T84 1971
Other current assets AHFEE 31,319,234.45 - - - 3131923445
Other recelvables EfEss 13483714352 5113177191 433621,380.19 76,983,170.28  696,573,465.90
Non-current assets due within one year ~ —ERHEHFRHEE 17,744,854.90 - - - 17,744 854.90
Loans and advances EREFRER 86007307545 121454671.23 - - 99142774668
Purchase and resell financial assets ENRESHAE 100,100,109.59 - - - 100,100,109.59
Other non-current assets HtERgEE - - - 46,630,833.33 46,630,833.33
Long-term receivables RERYR - 17,666,577.53 26,910,029.59 - 44,576,607.12
Other equity instruments investment EMERTARE - - - 16661700000 166,617,000.00
Tota Aif 821571430457 19025302068 46053140078 4563562122 9292134.356.25
Financial liabilties SHAE
Short-term loans ekl 798,103,046.26 - - - 79810304826
Receipt of deposits and deposits from other TAERRAERH

banks 1,007,057 454,67 - - - 1,007,057,454.67
Notes payable EfiZE 1,215,749,145.00 - - - 1,215,749,145.09
Accounts payable EfER 2,204,231,898.05 - - - 2.204,231,898.05
Other payables KRR 362,657,681.23 - - - 3626576123
Non-current liabiliies due within one year  —EREHH#FHAE 802,948,409.11 - - - B02,948.409.11
Long-term loans REER - 4700786515 60452246755 8438409000 143591442270
Lease liabiiies figak - 5,937 33952 1721233868 36,272.302.22 58.421,98042
Long-term payables REEMH - - 740,189.77 - 740,189.77
Tota A 630074763640 TROO4520467 62247499600 11965639222 78858242099
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From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

+ B TR B R () X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

2. SRS Y 2. Sensitivity analysis
N 52 R R URK I 3 AT B Al o AT [ B A The Group applies sensitivity to analyze the rationality
ENAIE AR HEHERSRRE of technical risk variables and the effect of possible
et A REE MR E o BT E e changes on the current profit and loss or shareholders’
SROMIMBEEE L MEE BT equity. As any risk variable seldom varies independently,
EHREBESEE —REEEF LHRK and correlation among variables could affect significantly
HESHBELASAER AR THA the ultimate amount of a certain risk variable. Therefore,
ARUEREE—EE2NFLERLNGB following tests are carrying out on the assumed condition
ST HETTHY © that each variable changes independently.
(1) S J B 45 JaK 1 4 7 (1) Sensitivity analysis of foreign exchange risk
SNPE R SRR E D ATRER - AR The hypothesis of sensibility analysis of foreign
IMEEFIREEMRRENE exchange risk: all the foreign operations and
HEEERR investments and cash flows are highly effective.

LB ERE EHEEE The influence of reasonable movements of exchange
TEMBEAT  EXRAgEHEENS rates on the current net profit and loss and equity

BEHHZHEBERNESORE under above assumptions with other variables as a
FEMT constant is listed as following:

31 Dec 2023 31 Dec 2022
EXGE ENeE
Effect on Effect on Effect on Effect on

ltems Change in exchange rate net profit owners’ equity net profit owners' equity
R EXxEH HEIRNEE HRREENYE HENENTE  URRERNTE
usb Exchange rate up 5% -2,970,620.27 -2,970,620.27 -526,200.12 -526,200.12
X [ % F7R5%
usb Exchange rate down 5% 2,970,620.27 2,970,620.27 526,200.12 526,200.12
e BEXT %
GBP Exchange rate up 5% -4,657,134.87 -4,657,134.87 -4514,819.78 -4,514,819.78
EY X F7R5%
GBP Exchange rate down 5% 4,657,134.87 4,657,134.87 4,514,819.78 4,514,819.78
a8 = T $5%

o) Q ANNUAL REPORT 2023
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+ B TR B B () X. RISKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

2. SRR AT () 2.  Sensitivity analysis (continued)
Q) T 5% 1 5 pr (2) Sensitivity analysis of interest rate risk
FR &b BRI D AT E T BRER The sensitivity analysis of interest rate risk is based

on the following assumptions:

MiGMEE T BAZNESH The fluctuation of market interest rate has an impact
TEAMMERAKER : on interest income or expense of variable interest-

rate financial instrument;

HRURA R BEF =6 EERE For the fixed interest-rate financial instrument

SRITH MG EREEETE measured at fair value, the changes of market

HFBWASER interest rate can only affect its interest income or
expense;

NEEBERAMSHEHARS The changes in fair value of the derivative financial

MENBRATETESRITARE instrument and other financial assets and liabilities

CeREEMBENARBERL - are calculated on discounted cash flow method,

based on the market interest rate at the balance

sheet date.

fr bitRENER L THeES The after-tax influence of reasonable movements of
TEBERT - FIRAJREZEENE interest rate on the current net profit and loss and
PEB Y S HERMERNTE equity under above assumptions with other variables
FEMT as a constant is listed as following:
Current year Last year
REREH ITEREE
Change in Effect on Effect on Effect on Effect on
ltems interest rate net profit owners’ equity net profit owners' equity
e ES ) HENENYE BREERNYE HENBENYE HRRERHTE
Borrowings with floating interest rate  Increase by 1% -582,991.39 -582,991.39 -610,780.79 -610,780.79
EHFEER Mm%
Borrowings with floating interest rate - Decrease by 1% 582,991.39 582,991.39 610,780.79 610,780.79
FBHERER 1%

2023 F#; O O
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From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

= 2 e fEAE A FF XI. DISCLOSURE OF FAIR VALUE
1. DA e fE R 512 00 & 2 fn B oK 1. Fair value of assets and liabilities measured at fair value
A =L at the end of this year:
BABENUAABEFENEENA Amounts of assets and liabilities measured at fair value at
BN eEMAREBETEER the end of this year and the corresponding levels of fair

value measurement are listed as following:

Level 1 Level 2 Level 3 f

fair value fair value air value
measurement measurement measurement Total
Items BEE F-ER g FZER Ch
Financial assets held for sale RotEREE 213,172,331.55 - - 213,172,33155
Including: Stock investment A RER 1,364,627.14 - - 1,364,627.14
Money market fund EEmRES 211,807,704.41 - - 211,807,704.41
Receivable financing el ER A - - 524226967.08  524,226,967.08
Other equity instruments investment HEEFTARE 138,047,085.00 - 553452662  143581,611.62
Total EEAG 351,219,416.55 - 52976149370  880,980,910.25

o) O ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD



=

=

A R R (A
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XI. DISCLOSURE OF FAIR VALUE (CONTINUED)

Fair value of assets and liabilities measured at fair value

at the end of this year: (continued)

The above table shows the fair value information and the
level of fair value measurement of the group’s assets and
liabilities measured at fair value continuously and non
continuously on each balance sheet date at the end of
the reporting period. The level of fair value measurement
results depends on the input value of the lowest level
which is of great significance to fair value measurement
as a whole. The three levels of input values are defined as

follows:

Level 1: Unadjusted quoted prices in active markets for

identical assets or liabilities at the measurement date.

Level 2: The direct or indirect observable inputs, which fail

to meet level 1, for related assets or liabilities.

Level 3: Fair value measured using significant unobservable

inputs.
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XI. DISCLOSURE OF FAIR VALUE (CONTINUED)

2.

Basis for determining the market value of continuous and

non-continuous first-level fair value measurement projects

The fair value of financial instruments traded in active
markets is determined based on market quotes at the
balance sheet date. When a quote is available in real time
and on a regular basis from a stock exchange, dealer,
broker, industry insider, pricing service provider, or
regulator, and the quote represents an actual and regular
market transaction quote based on fair trade principles,
the market is considered Active market. The quoted
market price of financial assets held by the Group is the
current bid price. These financial tools are listed on the
first level. The instruments included in the first level at the
end of this period were classified as stock investments in

tradable financial assets.

On-going and non-on-going second-level fair value
measurement projects, qualitative and quantitative
information on valuation techniques and important

parameters used

The fair value of financial instruments without active
markets is determined by using valuation techniques.
Valuation techniques make the best use of available
observable market data and rely as little as possible
on specific estimates from entities. When all significant
data required to determine the fair value of a financial
instrument is observable, the financial instrument is listed
in the second level. At the end of this period, the group

listed the financial instruments in the second level.
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XI. DISCLOSURE OF FAIR VALUE (CONTINUED)

On-going and non-on-going third-level fair value
measurement projects, qualitative and quantitative
information on valuation techniques and important

parameters used

The financial instruments included in the third level are
mainly unlisted equity investments and receivables
financing held by the Group. The Group use valuation
techniques to determine their fair value for major
investments. The valuation models used are mainly
discounted cash flow models and the analogy of listed
companies in the same industry. The input values of
valuation techniques mainly include expected income,
expected return maturity, weighted average cost of

capital, illiquidity discount rate, etc.

The Group’s continuous third-level fair value
measurement project has no adjustment information
between the beginning and end of the year and the

sensitivity analysis of unobservable parameters.

No conversion happened between different levels during
this period among Group’s continuous fair value

measurement items.

No changes occurred in valuation technology during this

period.

The Group has no assets and liabilities that are not

measured at fair value but disclosed at fair value.
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 47 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T2 BT B B 22 5 XILRELATED PARTIES AND RELATED-PARTY
TRANSACTIONS
(—) [ Wk s Bl 4 (D RELATED PARTIES
1 PRI SR A E T T 1. Controlling Shareholder and Ultimate-controlling Party
(1) FERIR AR R AEE#) Ty (1) Controlling Shareholder and Ultimate-controlling
Party
Registered
Controlling Place of Business capital Shareholding Voting rights
shareholder Registration nature (RMB’0000)  proportion (%) (%)
dmEE HAEEMN HAEEN
ERRRER i EBiE (Br) BRI  RABLAH(%)
CQMEHG No. 60 Middle Section  Managing state-owned 184,288.50 54.74 54.74
of Huangshan Avenue,  assets authorized by the
New North Zone, Chongaing SASAC
Chonaing
ERBERR ERMILEHE YBEMEAZEREENY 18428850 54.74 54.74
(£B) A7) BIL KB B60% BEEEETEEER
M EEREZR(EE) A Note 1: CQMEHG holds 54.74% of the Group’s
AHAEERFERLO A shares, of which the proportion of restricted
54.74% AR R ERE R shares in the Group’s total equity is 52.22%,
EAREEBBERAGLL A A and the overseas listed H shares of the
52.22% * FEAIRHN EHAR Group’s total equity is 2.52 %.
EAREERBERANLA R
2.52% °
2 AEERKEH T ARER Note 2:  The ultimate controlling party of this group
MEEZ - is the Chongqing State owned Assets
Supervision and Administration Commission.
Q) EEREREH B G & R H % (2) Registered capital of the controlling shareholder and
1k (B {7 - #or) the change(Unit: RMB’0000)
Increase Decrease
31 Dec 2022 this year this year 31 Dec 2023
Controlling shareholder BERRE ENBE REEN RERD EXBE
CQMEHG EREELR(EE) R 184,288.50 - - 184,288.50
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

2~ R W O % R W 22 B () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(—) BRI TS B AR (40) () RELATED PARTIES (continued)
1 IR R R A E T (7)) 1. Controlling Shareholder and Ultimate-controlling Party
(continued)
3)  FEHEIEF G P 175 R E i 5k (3) Shareholdings attributable to controlling
FE s R H A (B - BoT) shareholders(Unit: RMB’0000)
Number of shareholding shares Shareholding proportion (%)
BRERY B (%)
Ending Beginning Ending Beginning
balance balance proportion proportion
Controlling shareholder BRER ERBH FOHRE EREBELA ERNLHI
CQMEHG BEREER(EE)RA 201,689.52 201,689.52 54.74 54.74
e O ERBREAFROMEER Note: The shares held by the controlling shareholders
& 18192,422.528 % K 3% 51 include 1,924.2252 million shares of restricted
= THAR 7 38 %9,267.008 shares and 92.67 million shares of H shares
fi% ° listed overseas.
2. FHH 2. Subsidiaries
FREBRFRAMEIN1.(1) Please refer to “VIII.1. (1) Group structure” for
PEEENBEXIBERA - information about subsidiaries.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)
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3.

B2 X BERNS - AFE
MAEEELMBIRS LT
EEAEE LR T X HTK
HRENEEAMECEBRLT

Joint venture or associates

CELEL g

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL RS8R

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(I) RELATED PARTIES (continued)

3.

Joint Ventures and Associates

Please refer to “VIII.3. (1) Significant joint ventures or
associates” for information about joint ventures and
associates. The other joint ventures or associates
that entered into transactions in current or previous

year with the Group are addressed below.

Relationship with the Group
BEAEEREEZ

Chongging Cummins Engine Company

EEFRRHEDRBRAF

Joint venture
BEME

Knorr-Bremse Systems for Commercial Vehicles (Chongging) Ltd.  Associate

RBEAERS(EE)BRAA LS
Chongging Hongyan Fangda Automobile Suspension Co., Ltd. Associate
BEERAETRAEBREARRD LTS
Chongging Jiangbei Machmery Co., Ltd. Associate
BERTIEMEREERA FR TS

Chongaging Arrows Auto Transmission Parts Co., Ltd

Associate of subsidiary

(previously called Chongging Shenjian AUTOMOBILE

Transmission PARTS Co., Ltd.)
SIREH (BE) BEARERE LA

(ZRA - i%%ﬁﬂaumi@iﬂﬁﬁﬁﬁf&@ﬂ)
Mingin Guoneng Wind Power Co., Ltd

RYBERNBEFREEIAA

FRRZEERTA]

Associate
B %
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(—) B ¥ J I 4% (#8)

4.

H At 1 ¢ 77

Other related parties

Hb Bk 5 &8

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

RELATED PARTIES (continued)

Other Related Parties

Relationship with the Group
HAEEHE

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

Qijiang Gear Transmission Co., Ltd

BTEBEDHERAF

Chongging Electromechanical Holding Group Asset Management
Co., Ltd. Shuanggiao Enterprise Management Branch

EEREEREEEEERERAFNERCEERH LA

Chongging Electromechanical Holding Group Electromechanical

Engineering Technology Co., Ltd
EEMEERERARS TIERMER AR

Chongging Electromechanical Holding Group Casting Co., Ltd

EERERREEREERLA

Chongging Electromechanical Holding Group Asset Management

Co., Ltd
EFHELREMAETRERAR

Chongging Military Industry Group Co., Ltd

EREIEXSEERAA
Chongging Crane Factory Co., Ltd
EEREMBEREEAT

Chongging General Machinery Industry Co., Ltd

EERRBMIEARAT
Chongging Changjiang Bearing Co., Ltd
EERI#HARNBERAF

Chongging Zhongbian Electric Appliance Co., Ltd

ERERERARELAT

Chongaing Changjiang Bearing Industry Co., Ltd

ERRETHMEATEXBERAR

Chongging Heavy Duty Truck Group Special Vehicle Co., Ltd

BEENAEEEEMAEARAEAF

Chongging Electromechanical Holding Group Xinbo Investment

Management Co., Ltd
EEREANEBEIREAERERAR

Chongging Gongtou Electromechanical Parts Industry Group Co., Ltd

EETHARETHHEXRBBRAF

Chongging Standard Parts Industry Co., Ltd

BEBEMIXERAMELRA

Chongging Standard Parts Industry Co., Ltd. Sales Branch

EFEAFIEAREARANEH AT

Chongging Standard Parts Industry Co., Ltd. Chongging Standard

Parts Factory Branch

EPRENTEAREEAAEERENHH AR
Chonggqing Standard Parts Industry Co., Ltd. Huazhan Metal Materials

Restructuring Branch

EERENHIXAREAAREREBEMBEHH AT
Chongging Standard Parts Industry Co., Ltd. Chongging High Strength

Standard Parts Factory Branch

BERENTXAREARAEERREREMNRD A

Qontrolled by the same parent company
ZA—-B A A2
Controlled by the same parent company

EA-BAFEH
Controlled by the same parent company

SR SRR
Controlled by the same parent company
R[R—& A aE
Controlled by the same parent company

XA - R AR
Controlled by the same parent company
XR—E R B
Controlled by the same parent company
XR—S R B
Controlled by the same parent company
R[R— &N a1
Controlled by the same parent company
ik SN2
Controlled by the same parent company
XA REE
Controlled by the same parent company
ZR—G AR
Controlled by the same parent company
RR—& R R
Controlled by the same parent company

i SN |
Controlled by the same parent company
ZA—-BRAZH
Controlled by the same parent company
SR SRR
Controlled by the same parent company
AR AZH
Controlled by the same parent company

S R SN E ]
Controlled by the same parent company

KA AEH
Controlled by the same parent company

ER—B AR5
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 47 12 H 31 H

(All amounts are presented in RMB except otherwise stated)

2 BB Oy B B W 22 5 ()

(—) B ¥ J I 4% (#8) @

4.

R BB AR MR BRI S WA > B LA R THIR)

XII.RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

HAb G oy (%) 4.

Other related parties

HitbBdBh 28

RELATED PARTIES (continued)

Other Related Parties (continued)

Relationship with the Group
HEEEBE

Chongaging Automotive Standard Parts Factory Co., Ltd

BEREAEREMBEREELA

Qijiang Qichi Xinxin Welfare Co., Ltd

BIRBEEMENEREERA

Southwest Computer Co., Ltd

AEtERAEREEAR

Chongging Ernst Long General Aviation Technology Research
Institute Co., Ltd

EEREEEBAMERMAREER DA

Chongging Jidian Property Management Co., Ltd

EREERMEERAEREMERA

Chongging Jian'an Instrument Co., Ltd

BERRERERAEERA

Chongging Juntong Automobile Co., Ltd

EEEMAEEREMAH

Chongging Qichi Automotive Parts Co., Ltd

BEETRERETHRUHAREEIAA

Chongging Heavy Duty Truck Group Hongyan Automotive Spring
Co., Ltd

ERENABEEAETEEEERECLA

Chongging Panlian Transmission Technology Co., Ltd

EEEMEDNEERAF

Chongging Rail Transit Industry Investment Co., Ltd

EEPERBEEREERRA

Chongging Standard Parts Industry (Group) Co., Ltd

EEREMAIR(KE)RAA

Chongqing Electromechanical Holding Group Asset Management
Co., Ltd. Nan’an Enterprise Management Branch

EEREEREEEEERERAFERECEEREILNA

Chongaing Electromechanical Holding Group Asset Management
Co., Ltd. Qijiang Enterprise Management Branch

EEREEREEEEERERAAKBILEER S DA

Chongaing Qichi Gear Research Institute Co., Ltd

BEETEEERMERERA A"

Chongging Standard Parts Factory

BEEFEMH

Chongging High Strength Standard Parts Factory

BEERREREMNR

Chongging Jiaoyun Electromechanical Logistics Co., Ltd

EEREREMRAERAT

Chongaging Special Motor Factory Co., Ltd

EERBERMEREMELA

Chongging General Aviation Industry Group Co., Ltd

EERRAMEEXSEEERAA

Chongging Anji Hongyan Logistics Co., Ltd

BEREALEMRERAR

Controlled by the same parent company
SRR R
Controlled by the same parent company
ZRA— AR
Controlled by the same parent company
L il SN
Controlled by the same parent company

XR—SREE
Controlled by the same parent company
SR SRR
Controlled by the same parent company
ER—§RAEH
Controlled by the same parent company
ZRA-G AR
Controlled by the same parent company
R F— SRR
Controlled by the same parent company

ERA—BRA R
Controlled by the same parent company
ZRA—G AR
Controlled by the same parent company
FRA-G AR
Controlled by the same parent company
R R — SRR
Controlled by the same parent company

EA-BRF D4
Controlled by the same parent company

FRA—-BAA R4

Controlled by the same parent company
ZRA— AR

Controlled by the same parent company
ZRA- SRR

Controlled by the same parent company

R F— SRR RS

Affiliated companies of the parent company
BRAERE QA

Affiliated companies of the parent company
[EPNEINEE N

Affiliated companies of the parent company
[SYNGITEI 5N

Affiliated companies of the parent company
(SN NG
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NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

2~ R W O % R W 22 B () XII.RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

(—) B 75 B 4% (48) () RELATED PARTIES (continued)
4. HRE (%) 4.  Other Related Parties (continued)
Other related parties Relationship with the Group
HAUEEm S B8 RS BIEE 17
Chongging Robotics Co., Ltd Affiliated companies of the parent company
EEMEARRRA BN A B LA
Chongging General Aviation Co., Ltd Affiliated companies of the parent company
EEBRAMEERD [SYNEIIEY =N
Chongging General A|rcraft Industry Co., Ltd Affiliated companies of the parent company
EEBARBIXERAR (SYNCINi )N
Chongging Construction Engineering Mechanical and Electrical Affiliated companies of the parent company
Installation Engineering Co., Ltd
EFETHELRETIRERAR BARIMEE DA
Chongging General Aviation Industry Group Avionics System Co., Ltd  Affiliated companies of the parent company
EERAMEEZSEMERARERD BARIMEBEE QA
(=) RS (II) RELATED PARTY TRANSACTIONS
1~ IR 1. Procurement of goods
Amount of Amount of
Related parties Transactions the year last year
BA BHRZNE FEREHR TEELEER
Chongging Cummins Engine Co., Ltd Procurement of goods 45,450,140.25 3,198,195.95
ERRANEBBERAR REEYD
Chongging Zhongbian Electric Appliance Co., Ltd* Procurement of goods 14,425,221.46 6,587,497.31
EFBETRAREAAA REEY
Subtotal of other unimportant enterprises controlled by the Procurement of goods
same parent company” 10,762,658.67 5,997,048.48
A A ERX A RAERRE G REBEY
Subtotal of other unimportant joint ventures and associates®  Procurement of goods 3,293,454.58 2,111,208.40
EnAEBAE /HERE/ i REEY
Subtotal of other unimportant joint ventures and associates  Procurement of goods 31,858.41 -
ERTEERE /Mett/ 5t REED
Total 73,963,333.37  17,893,950.14
CH
o BB S IEK ETE Note™: The related party transaction above constitute
B ZE14AE T I EBEB the continuing connected transactions defined
S MAEEDRIEER in Chapter 14A of the Listing Rules, and the
238F EmRAIE14ATER Company has complied with the requirements
HE ° under Chapter 14A of the Listing Rules for such

transactions.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 47 12 H 31 H

(All amounts are presented in RMB except otherwise stated)

R BB AR MR BRI S WA > B LA R THIR)

2 BB Oy B B W 22 5 ()

XII.RELATED PARTIES AND RELATED-PARTY

(—) B 5 B 4% ()
2 BEFBHRE

TRANSACTIONS (CONTINUED)

(I) RELATED PARTIES (continued)

2. Accepting labor or services

O
O

Amount of Amount of
Related parties Transactions the year last year
)yl BRZZAR FEREH TEELEE
Subtotal of other unimportant joint ventures and associates* Accepting labor or services 3,532,067.08 8,692,273.89
TEENAY/BECE T BEME - 55
Subtotal of unimportant enterprises controlled” Accepting labor or services 2,987,950.69 3,657,663.97
TEEXRA-SRABEHE N EXR% 8%
Total 6,520,017.77  12,349,937.86
At

o B S IER AR
RIS 14AE TH B RIRE 2
S MAEBEEHEEFR
ST EHARBIE14AFH

HE °

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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the continuing connected transactions defined
in Chapter 14A of the Listing Rules, and the
Company has complied with the requirements
under Chapter 14A of the Listing Rules for such
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From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

2~ R W O % R W 22 B () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) B2 5 (%) (I) RELATED PARTY TRANSACTIONS (continued)
3 HERm 3. Sale of goods
Amount of Amount of
Related parties Transactions the year last year
B BB ZNE FEREHR TEELEE
Chongaing Sailimeng Electric Motor Co., Ltd* Sale of goods = 8,040,594.01
ERENBRERAREMATF" HEEY
Chonggqing Electromechanical Holding Group Sale of goods
Electromechanical Engineering Technology Co., Ltd* 6,983,968.64  32,069,726.86
ERERERREERETRRNERA HEEY
SAIC Hongyan Automobile Co., Ltd* Sale of goods 22,395,163.88
FRLERERRAE HERY
Chongging Arrows Auto Transmission Parts Co., Ltd Sale of goods 7,574,164.19 8,114,484.02
YREY(EE) BENREREERT HEEY
Chongaing Machinery & Electronics Holding (Group) Co., Ltd* Sale of goods 2,800,099.86 604.92
EFREAR(EE) AR HERY
Subtotal of unimportant enterprises controlled Sale of goods
by the same parent company” 12,074,974.22  12,743,538.99
AFEENTA-GRREHRE G HERY
Non significant joint ventures and associates Sale of goods 595,813.27 3,842,962.22
ERTEEMAE /BatE HERY
Non significant joint ventures and associates* Sale of goods = 2,513,683.16
ERTEEMAE /BEE N HERY
Total 30,029,020.18  89,720,758.06
At
A OSBRSS MER LR Note*: The related party transaction above constitute
BIZE14AE T B35 8 B 22 the continuing connected transactions defined
Z MASEERILEER in Chapter 14A of the Listing Rules, and the
5B EMHRBE14AER Company has complied with the requirements
BRIE ° under Chapter 14A of the Listing Rules for such

transactions.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2 BB Oy B B W 22 5 ()

O
O

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

XII.RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

(=) BRIz 5 (4 (I) RELATED PARTY TRANSACTIONS (continued)
4> WIREPEERIEIETFEH 4.  Collect management fees and provide labor services
Amount of Amount of
Related parties Transactions the year last year
oyl BERHAR TERER TEEEE
Non significant joint ventures and associates Providing services and labor services 32,518.41 -
TEERE/BECE NG RERE 5%
Subtotal of unimportant enterprises controlled Providing services and labor services
by the same parent company* 1,047,336.56 -

TEEXFA-BREBHAE
Chongging Machinery & Electronics Holding (Group) Co., Ltd"*
BERERR(EE) DA

Total
At

RERE 5%
Providing services and labor services = 4,175,514.09

RHERE - 55

1,079,854.97 4,175,514.09

OB S IMER AR

AIZE14AE TR B R B 2

5 MASEEERIEER

ST FHARBIE14AFH
T e

3
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Note*: The related party transaction above constitute
the continuing connected transactions defined
in Chapter 14A of the Listing Rules, and the
Company has complied with the requirements
under Chapter 14A of the Listing Rules for such
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

T2 BT B IR Wk 22 5 ()

(—

) BAWBEAE 5 (%)

5>

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(II) RELATED PARTY TRANSACTIONS (continued)

FHEBERM RN 5. Fee and commission income
Amount of Amount of
Related parties Transactions the year last year
Bl BUMZENE rERER TEREE
Non significant joint ventures and associates Fee = 94.34
TEERE/BECR N F&B
Subtotal of unimportant enterprises controlled Fee
by the same parent company” 5,279.34 5,471.70
TEEXRA-BRREGEE N FEB
Total 5,279.34 5,566.04
&t
o BB SMEK ETR Note*: The related party transaction above constitute
RIEE14AE T RIS B B 22 the continuing connected transactions defined
5 MAEBEEHREER in Chapter 14A of the Listing Rules, and the
ST EMBRRE4AED Company has complied with the requirements
FRIE ° under Chapter 14A of the Listing Rules for such
transactions.
BRI B R 3 FL B e A 6. Interest income from loans and advances
Amount of Amount of
Related parties Transactions the year last year
B (OIS RERER TEREE
Chongging Changjiang Bearing Co., Ltd Granting Ioans and advances 8,489,909.18 13,969,758.49
BERIHEARNERAT ENERRS
Qijiang Gear Transmission Co., Ltd Granting Ioans and advances 4,828,498.76 9,839,131.11
BIEGEYERAA EMER RS
Chongging Maohmery & Electronics Holding (Group) Co., Ltd Granting Ioans and advances 2,284,394.65 -
BEREER(EE)RA ERERREH
Non significant joint ventures and associates Granting loans and advances 5,986,116.80 2,884,584.71
ETEENAE /Bat R i ENERREH
Subtotal of other unimportant enterprises controlled by the same  Granting loans and advances
parent company 2,591,970.90 7,008,597.91
EMAEERRA-BARRMNCE N EHERRS
Total 24,180,890.29 33,697,072.22
At

2023 F#; O O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

2 B B O B B W A2 5 () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) BRIz 5 (4 (I) RELATED PARTY TRANSACTIONS (continued)
7> R TEE B H 7. Deposit interest payments
Amount of Amount of
Related parties Transactions the year last year
iyl BHRENE RERER TEREE
Subtotal of other unimportant enterprises controlled Deposit interest
by the same parent company 5,457,294.44 7,513,106.19
A EENZRA-SRREHCE NG BRHE
Chongging Machinery & Electronics Holding (Group) Co., Ltd Deposit interest 2,445,693.48 1,801,012.97
BRERTIER(SE) AT ERFE
Total 7,902,987.92 9,314,119.16
At
8 BT E&IFE 8. Related party lending
Lending Termination Interest income
amount  Start date date for this year
Related Parties BEA RESE BEA HEA REREMA
Chongging Cummins Engine Company EEFRLXBHUER LA
(Note) () 4350000000 14 Mar 2016 14 Mar 2026 503,340.00
Total Bt 43,500,000.00 593,340.00
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From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(II) RELATED PARTY TRANSACTIONS (continued)

9 HHRERHI 9.  The Related Party Rent
(1) B R (1) Related Parties renting
Original Accumulated Including:
Types of valueofthe  Right-of-  depreciation  Book value lease liabilities
leased Lease Termination ~right-of-use  use asset of lease right of lease  due within
Name of lessor Name of lessee assets startdate  date asset  depreciation assets liability ~ one year
HEREEE
EEEE FRE GRREE HEGRE  HERE  EEIM:
fEnER EVET ] R EEERE HERLA BERE  IHFE EEENNME BEEE -Ea3EM
OQMEHG Asset Management  Chongoing CAFF Automotive ~ Bulding ~ 1-Jan-22 31-Dec-23 - 02814207 - 1043437410 1043437410
Co., Ltd* Braking & Steering Systems
Co, Ltd.
EFHEMREEAREE  ERCRAEHEER REREN A2 20231281
ERLA FiERAA
Chongging Machinery & Chongaing Machinery & Buldng ~ t-Jan-22  31Dec-dd 1806727779 407882949 990961881 849706780 4,162576.69
Electronics Holding (Group) ~ Electric Co., Lid
Co., Ltd
ERKERR(ZE)NT  ERMERRNERNA REEET 021 20060121
Chongaing Electromechanical  Bulldng ~~ 1-Jan-28  31-Dec-25 474031116 1580,103.70  1,580,10370  3216503.13  1,669,087.68
Holaing Group Finance
Co, Ltd.
ERREINREEYRERLA REREM a3 20051281
Buldng  1-Jan23  31-Dec-25 12046448 4015489 4015489 8174029 4241616
REEET 0311 200501281
Buldng ~ 1-Jan23  31-Dec-25 2355122 TIAGRTT  TII8377 14490361 7519248
REEED AW 20251281
Changqing Industrial Buldng  f-n-22  31Dec-2d 401330521 104808564 19171339 214667885 1,057,321.02
Empowerment [nnovation
Center Co,, Ltd.
BRISHRANTOERAT REEED 260 2004t
Total 2715490086 16,049,779.56 1351819513 24521,267.78  17,440968.13
&%
) HERE (2) The Group has no related parties leasing

2023 F#; O O
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

2 B B O B B W A2 5 () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) BRIz 5 (4 (I) RELATED PARTY TRANSACTIONS (continued)
10~ BB R EH 10. Guarantees
(1) RLEMEE LR T 1916 R (1) The guarantee provided by the Group as the
guarantor
i None.
Q) IEEELHEIER T (2) The Group as guaranteed party
Whether
Guaranteed Starting guarantee has
Guarantor Guaranteed party amount date Due date  been fulfilled
ERRAEE
BRA BERE BREE EBRERE ERISHA EAR
Chongaing Machinery & Chongging Machinery & Electric
Electronics Holding Co., Ltd.
(Group) Co., Ltd 35,500,00000  2016-3-14  2031-3-14  No
EFREAR(RE)AF  EERERHERLA &
43,500,000.00  2016-3-14  2026-3-14  No
t
Total 78,000,000.00
Ch

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(IIT) BALANCES WITH RELATED PARTIES

1. Accounts receivable

Ending balance  Beginning balance

Related parties BH T ENATE FERGBE ENHE
Chongaing Electromechanical Holding Group ERREAREEREIRAMN

Electromechanical Engineering Technology Co., Ltd BRAR 17,862,005.65 23,228,810.06
Qijiang Gear Transmission Co., Ltd BIEBEHERLA 65,447,654.87 65,403,989.46
Chongging Arrows Auto Transmission Parts Co., Lid EREY(EF)RUNRERATAHA 5,934,987.58 8,017,650.33
Chongaing Rail Transit Industry Investment Co., Ltd ER9ERBELREBRAA 15,364,240.08 19,136,139.96
Chongging Machinery & Electronics Holding (Group) EERERKR(5E) 17

Co., Ltd 974,961.50
Subtotal of other unimportant joint ventures and associates EMAEZMA L /LD E/ it 505,041.38 2,779,186.89
Subtotal of other unimportant enterprises controlled by the  Et T EETE—F R A1EH C £/t

same parent company 7,316,425.40 5,410,692.15
Total at 112,430,354.96 124,951,430.35
H A W 2. Other receivables

Ending balance

Beginning balance

Related parties By HENATE ERGBE FNHE
Qijiang Gear Transmission Co., Ltd BIEBEHERLA 19,841,743.24 19,943,965.24
Chongaing Arrows Auto Transmission Parts Co., Ltd SREY(EF) RUNRERALAA 34,096,687.39 34,062,364.48
Chongaing Machinery & Electronics Holding (Group) EEKEER(5E) AR

Co., Ltd 344,569.59 532,720.00
Subtotal of other unimportant affiliated companies of HEpAEENRARAMBE S A/

parent companies 6,657.80 7,821,456.42
Subtotal of other unimportant enterprises controlled by the ~ EH R EERF— A REFI O E/ 5t

same parent company 159,843.98 620,738.32
Total Azt 54,449,502.00 62,981,244.46

EERERNERAR

- Oo



S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

2 BB Oy B B W 22 5 ()

(=) Bk £ 2k iR 40 (48) (III) BALANCES WITH RELATED PARTIES (continued)

3 HffEH 3.  Prepayments
Ending balance ~ Beginning balance
Related parties BE T ENAE ERBE FHE
Subtotal of unimportant joint ventures and associates TEE E’]/u\ ‘?ﬁ/ﬁﬁ ERENG - 121,333.14

Subtotal of other unimportant enterprises controlled TEER DAERI DG

by the same parent company = 57,997.16
Total Ch = 179,330.30
TR 4.  Dividends receivable

Ending balance

Beginning balance

Related parties B R ENATE FRYE ENBE
Chongging Cummins Engine Co., Ltd EERRAEDEAD ’B Al 403,137,483.14 436,724,952.75
Subtotal of other unimportant joint ventures and associates HMAEEA % /B4 1,937,456.38 1,037 456.38
Total Eh 405,074,939.52 438,662,409.13
il & A 5. Contract assets

Ending balance

Beginning balance

Related parties B ELATE FRBE ENBE
Subtotal of unimportant joint ventures and associates TEEAE ﬁﬁ*éﬁ i f 1,101,126.14 3,299,537.58
Subtotal of other unimportant enterprises controlled TEEXRA-8A

by the same parent company 3,489,935.67 3,174,088.17
Total CH 4,591,061.81 6,473,625.75

o) O ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

XII.RELATED PARTIES AND RELATED-PARTY

T2 BT B IR Wk 22 5 ()

(=) B 75 4 24 B A (4

6

—4F P Z R ) T it B B

TRANSACTIONS (CONTINUED)

(IIT) BALANCES WITH RELATED PARTIES (continued)

6.  Non-current assets due within one year

Ending balance

Beginning balance

Related parties BH T ENATE FERGBE ENHE
Chongging Cummins Engine Co., Ltd EERPHERERLA 17,780,395.87 17,686,791.34
Total At 17,780,395.87 17,686,791.34
RN 7. Long-term receivables

Ending balance

Beginning balance

Related parties BEHEMLRE EXABE FNHE
Chongging Cummins Engine Co., Ltd EERRNEHRAERAR 26,670,593.81 44,216,978.34
Total aif 26,670,593.81 44,216,978.34
PEL Bk Je Bk 8. Loans and advances to customers

Ending balance

Beginning balance

Related parties Bl hEL LR EXRGBE ENRE
Chongging Cummins Engine Co., Ltd EERRNEHRERAR 120,691,831.72 -
Chongging Hongyan Fangda Automotive Suspension ERUERAAERREARLA

Co., Ltd 70,069,027.78 70,665,486.11
Chongging Jiangbei Machinery Co., Ltd %Eﬁiﬁt%ﬁ%ﬁﬁﬁ 46,040,388.89 46,160,983.33
Chongging Changjiang Bearing Co., Ltd EERIHABRN AR 144,656,990.23 373,189,301.88
Chongaing Zhongbian Electric Appliance Co., Ltd é?%**%ﬁﬁﬁa 66,654,015.36 66,160,957.06
Qijiang Gear Transmission Co., Ltd BIEBEHERLA 4,409,150.25 221,610,521.40
Chongaing Heavy Duty Truck Group Special Vehicle ERERBREERAEEREL

Co., Ltd NG| = 83,819,001.53
Chongaing Arrows Auto Transmission Parts Co., Ltd EREY(EF) BUNRERATAT 81,007,773.90
Chongging Machinery & Electronics Holding (Group) EERERR(5E) 1A

Co., Ltd 390,241,736.11 -
Total At 842,763,640.34 942,614,025.21

EERERNERAR
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2 B B O B B W A2 5 () XII.RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

(=) Bk £ 2k iR 40 (48) (III) BALANCES WITH RELATED PARTIES (continued)

9

HE W%

9.  Accounts payable

Ending balance

Beginning balance

Related parties B R EATE ERBE FNBE
Chongging Zhongbian Electric Appliance Co., Ltd EERTRBREMD 5,450,921.91 3,461,257.65
Chongging Jiaoyun Electromechanical Logistics Co., Ltd EFS&@% EYRERL 6,061,337.92 8,002,661.52
Subtotal of other unimportant joint ventures and associates EMTEEMHAE /B %‘ﬁ%/%‘f 857,940.58 325,313.00
Subtotal of other unimportant enterprises controlled AMASEXA-—SRRABHNEE NG

by the same parent company 6,412,957.78 6,998,184.32
Total ait 18,783,158.19 18,787,416.49

10~ HAB KN 3 10. Other payables

Ending balance

Beginning balance

Related parties BE R B LR EXBE ENRE
Chongaing Electromechanical Holding Group Asset EEHEEREREEERARLA

Management Co., Ltd 37,807,426.54 44,827,482.71
Mingin Guoneng Wind Power Co., Ltd RYBEANEEBREADA 56,644,000.00 -

Chongaing Machinery & Electronics Holding (Group)
Co., Ltd

EFHERR(EE) AR

31,273,323.35

31,901,039.06

Subtotal of unimportant joint ventures and associates EpAEEXA-BRREDIOE NG 4,233,741.67 4,257,091.21
EMERAE /BALE 2,310,085.83 1.885,506.41
Total Bt 132,268,577.39 82,871,119.39

o) O ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

2~ R W O % R W 22 B () XII.RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

(=) B 7 12k 6 30 (48) (II) BALANCES WITH RELATED PARTIES (continued)

11~ W7k 11. Deposit taking
Ending balance  Beginning balance
Related parties BH T ENATE FERGBE ENHE
Chongaing General Aviation Industry Group Co., Ltd. EERRMTESSEERA 14,386,404.93 8,055,192.69
CQMEHG Electromechanical Engineering Technology Co., EF#EHRREBEE TRAY TI
Ltd. ﬁﬁﬁ Al 109,066,844.19 10,624,193.40
Chongaing Standard Parts Industry Co., Ltd. BRI HLI%E BEER 105,805,345.39 90,164,090.47
CQMEHG Xinbo Investment Management Co., Ltd. ERKEERSERERE TE
BRA E—] 100,716,597.89 65,014,113.36
Chongging General Machinery Industry Co., Ltd. ERRARENIZARAR 46,143,687.14 45,915,915.19
Chongaing Automobile Standard Parts Factory Co., Ltd. ~ EEAEEZEHBERELAT 6,813,274.84 14,946,916.29
Chongaing Qichi Gear Research Institute Co., Ltd. EEMEH Wﬂﬁiﬁﬁ BRA] 5,699,570.63 -
Chongaing Industrial Investment Electromechanical EETREESHNERERERAR
Parts Co., Ltd. 1,042,432.46 75,835,985.62
CQMEHG Casting Co., Ltd. ERKERREESEERAR 168,036.72 104,580,112.96
Chongging Machinery & Electronics Holding (Group) EEHKE T Hx(‘il) NS
Co., Ltd 265,044,980.21 543,268,151.75
Subtotal of unimportant joint ventures and associates EnrEEmes /MeErE/ G 1,081,308.27 1,022,006.35
Subtotal of other unimportant enterprises controlled AU AEERA—GAaER DR i
by the same parent compan 7,7192,435.52 46,937,145.43

Total At 663,760,841.55  1,006,363,682.69

12 GlHARG 12.  Contractual liabilities

Ending balance

Beginning balance

Related parties B BN AT EXBRE ENHE
Subtotal of unimportant joint ventures and associates Tig / 5 St - 3,630.00
Subtotal of other unimportant enterprises controlled by the ~ FEEZ DA NG

same parent company 1,617,139.46 2,042,338.86
Chongging Machinery & Electronics Holding (Group) Co., Ltd. EE# S 121k (£8) A7) 427,358.49 -
Total Azt 2,044,497.95 2,045,968.86

EERERNERAR
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

2 B B O B B W A2 5 () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(=) Bk £ 2k iR 40 (48) (III) BALANCES WITH RELATED PARTIES (continued)

13~ —ERNFB IR A fF 13. Non-current liabilities due within one year

Ending balance ~ Beginning balance

Related parties B R EATE ERBE FNBE
CQMEHG Asset Management Co., Ltd. ERMBENREEEEEEAR AT 10,434,374.10 10,566,800.78
Chongging Machinery & Electronics Holding (Group) SEHERR(5E) A
Co., Ltd 7,006,594.03 5,093,714.22
Total =51 17,440,968.13 15,660,515.00
14~ HEAR 14. Lease liability

Ending balance ~ Beginning balance

Related parties BE T ENATE ERBE FNHE
CQMEHG Asset Management Co., Ltd. EERERREBEEEEER LA - 10,566,800.78
Chongging Machinery & Electronics Holding (Group) ERKELR “( E)nH

Co., Ltd 7,080,299.65 15,810,793.34
Total =) 7,080,299.65 26,377,594.12

15~ B R 15. Related party commitments

AREBREAEAGBEREBE S The Group has no related party commitments on the
AGEEEIE o balance sheet date.

o) O ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

(V9) =555 ~ B Rk 50

1

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

TRANSACTIONS (CONTINUED)

XII.RELATED PARTIES AND RELATED-PARTY

(IV) REMUNERATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

A PEEFREFFHHFBEWT 1.  Remuneration of directors and supervisors of current
year:
Social
insurance,
Salaries and housing fund  Enterprise

Name Duty allowances and pensions ~ annuity Bonus  Distribution Total  Notes

HeRR

fRELR
4 B FeREE  BhE  LEEe £ xR ait &
Mr. Zhang Fulun  Executive Director and Chaiman 466,20000 10661788  20,056.32  529,405.00 - 112247920
Kk EGEERS £
Mr. Yue Xiangjun  Executive Director and General Manager 532,070.00 106,817.88  20,056.32  461,110.00 - 1,120,054.20
ERE Y7EE L2
Mr. Yang Quan  Executive Director and Deputy General Manager 34224000  106,617.88  20,056.32  417,984.00 - 887,098.20
R EEEN |
Mr.Huang Yong  Non Executive Director 30,000.00 - - = - 30,000.00 Resignation in July 2023
EE] FHNES ABETNA
Mr. Dou Bo Non Executive Director 60,000.00 - - - - 60,000.00
i P
Mr. Cai Zhibin-~ Non Executive Director 60,000.00 - - - - 60,000.00
BEE b EE]
Ms. Wang Tingting - Non Executive Director 40,000.00 - - - - 40,000.00 Resignation in September 2023
5k HinEz NBEIRHE
Mr.FuYihong ~ Non Executive Director 20,000.00 - - - - 20,000.00 Resignation in August 2023
G HHfEs ABEOAER
M. Zhw Ying Non Executive Director 20,000.00 - - - - 20,000.00 Resignation in March 2023
7E FHES ABEIRAR
Mr. LuHuawei  Independent non-executive director 129,480.00 - - - - 129,480.00
B BuFynEs
M. Ren Xiaochang  Independent non-executive director 84,000.00 - - - - 84,0000
it BusinEs
Mr.Jindingyu Independent non-executive director 84,000.00 - - - - 84,000.00
2% BusrynEs
Mr, Liu Wei Independent non-executive director 84,000.00 - - - - 84,0000
e BuxynEs
Mir. Sun Wenguang - supervisory board chairman 44472000 106,617.88  20,056.32  493,715.00 - 1,065,309.20
X E2eiR
s, Wy Yi independent supervisor 60,000.00 - - - - 60,000.00
EE BiEE
Mr. Wang Haibing  independent supervisor 60,000.00 = = = - 60,00.00
TEE Buks
r. Xia Hua Employee supervisor 891,815.00 7370111 1002816  76,000.00 75625676 1,807,801.03 Resignation in October 2023
B2 BIES ABENRHE
Mr. Li Fangzhong ~ Employee supervisor 36720320 9756223 1475424 2,923,420.00 - 3,422,930.67
Y BIES
Mr.DuanLian -~ Employee Supervisor, Deputy Secretary of the Party ~ 342,240.00  106,817.88  20,066.32  219,925.00 - 689,039.20  Appointed as employee supervisor

Commitiee, Secretary of the Discipling Inspection in November 2023
Commission, and Chairman of the Trade Union

&L@ &%I%%EFW‘JEHE KEYE:E Iéfr 2023&11EE%%IE§
Total Ait 4137,968.20  705,352.74  125,064.00 5,121,5559.00  756,256.76 10,846,200.70
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AR R L (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2 BB Oy B B W 22 5 ()

(PY) # ~ B R 55

1. RIESEEHFREFH T

tERESREFHMFBELT

Name

g

Duty

B

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(IV) REMUNERATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT (continued)

1.  Remuneration of directors and supervisors of current

year: (continued)

Remuneration of directors and supervisors of last

Wr. Zhang fu lun
&R
Ms. Chen Ping

Bt
Mr. Yang Quan
%

Mr. Huang Yong
BE

Mr. Dou Bo

R

Mr. Ma Ai jun

Mr. Cai Zhibin

B3R

Ms. Wang Tingting
5l

Mr. Lu Huawei

Mr. Ren Xiaochang

5%

Mr. Jin Jingyu

Mr. Liu Wei

i

Mr. Sun Wenguang

EXE

Ms. Wu Vi

2h

Mr. Wang hai bin

15k

Mr. Xia Hua

BZ

gr. L;] Fangzhong

o

Total

Executive Director and Chairman
HTES 23R

Executive Director and Manager

$178% LR

Executive Director and Vice Manager
$178% FeaE
Non-executive Director

FHES

Non-executive Director

FHITES

Non-executive Director

FH1TES

Non-executive Director

FH17ES

Non-executive Director

Fa17ES

Independent Non-executive Director
BUEHES

Independent Non-executive Director
EEE

Independent Non-executive Director
EEES

Independent Non-executive Director
EIEGEES

Chairman of Supervisory Committee
E5eiR

Independent Supervisor

BuZs

Independent Supervisor

BuZs

Employee supervisor

BIZS

Employee supervisor

BIZS

m

year:
Social
insurance,
Salaries and housing fund  Enterprise
allowances and p;nsions annuity Bonus  Distribution Total  Notes
£EELR )

EENL ] e bEES LI 3t v st R

43188000 10213332 1925205  513577.00 - 1,066,842.37

30915000 7660000  14439.06  468,104.00 - 86829306 Dismissed in September
2022
N22FIRHE

34596000 10213332 1925205  367,333.00 - 83467837 -

60,000.00 - - - - 6000000 -

60,000.00 - - - - 6000000 -

30,000.00 - - - - 30,00000 Dismissed in June 2022
N22E6AHE

60,000.00 - - - - 6000000 -

30,000.00 - - - - 30,0000  Serving in July 2022
N20ETE TR

129,480.00 - - - - 12948000 -

82,200.00 - - - - 8220000 -

82,200.00 - - - - 8220000 -

82,200.00 - - - - 8220000 -

41220000 102,13332 1925205 501,504.00 - 103508037 -

60,000.00 - - - - 6000000 -

60,000.00 - - - - 6000000 -

427120000 90,139.68  12836.16 58528610  893,728.83 2009,190.77 -

40130000 9256740 17,708.40 1,004,541.00 - 151611680 -

3063,770.00  965707.04  102739.77 344034510  893,728.83 8,066,20.74 -

o) O ANNUAL REPORT 2023
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NOTES TO THE FINANCIAL STATEMENTS ( Contmued )

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(IV) REMUNERATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT (continued)

Key management compensation
The remuneration of key management personnel

during the year (including amounts paid and payable

to directors, supervisors and senior management) is

as follows:
Social
insurance,
Salariesand  housing fund Enterprise
allowances  and pensions annuity Bonus Total
reRk-
fEEESR
FEREN RERASHA bEFS #e At

2. FEEFHEGHW 2.

NFEEFTEERBHHOT :

Name Duty

i BH

Mr. Zhang Fulun Executive Director and Chairman

] HIEE EFR

Mr. Yue Xiangjun Executive Director and General Manager

EHE §rE% £AR

Mr. Sun Wenguang supervisory board chairman

BXE EE £

Mr. Yang Quan Executive Director and Deputy General Manager

BR 8m78% Blege

Mr. Qin Shaobo Deputy General Manager

BOR alegE

Mr. Deng Rui Deputy General Manager and Secretary

of the Board of Directors

B Bl g2e0E

Ms. Liu Zhongtang Deputy General Manager and Chief Financial
Officer

kY BlamE nheE

Mr. Duan Lian Employee Supervisor, Deputy Secretary of the
Party Committee, Secretary of the Discipline
Inspection Commission, and Chairman of the
Trade Union

B BIES EZEEH £ZE0 I8%R

Total Bt

466,200.00 106,817.88 20,056.32 529,405.00  1,122,479.20
532,070.00 106,817.88 20,056.32 461,110.00  1,120,054.20
444,720.00 106,817.88 20,056.32 493,715.00  1,065,309.20
342,240.00 106,817.88 20,056.32 417,984.00 867,098.20
342,240.00 106,817.88 20,056.32 414,400.00 863,514.20

342,240.00 106,817.88 20,056.32 419,095.00 868,209.20

342,240.00 106,817.88 20,056.32 420,897.00 890,011.20

342,240.00 106,817.88 20,056.32 219,925.00 669,039.20

3,154,190.00 854,543.04 160,450.56  3,376,531.00  7,545,714.60

2023 F#; O O
EERERNFRAF



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

2 B B O B B W A2 5 () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(DY) &35~ B 5 R ek 0 35 I (IV) REMUNERATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT (continued)

2. FHEEPEGHM (H) 2. Key management compensation (continued)
TFEFEEEEHIOT Key management remuneration for the last year:
Social
insurance,
Salaries and  housing fund Enterprise

Name Duty allowances  and pensions annuity Bonus Total

RERRE

tEELR
e B HEREY REEMEAX 23 #e CHl
Mr. Zhang Fulun Executive Director and Chairman 431,880.00 102,133.32 19,252.06 513577.00  1,006,842.37
R HAES BER
Ms. Chen Ping Executive Director and CEO 309,150.00 76,600.00 14,439.06 468,104.00 868,293.06
e HEE AR
Mr. Sun Wenguang Chairman of Supervisory Committee 412,200.00 102,133.32 19,252.05 501,504.00  1,035,089.37
BXE EERIR
Mr. Yang Quan Executive Director and Vice president 345,960.00 102,133.32 19,252.05 367,333.00 834,678.37
B& #nEE plegn
Mr. Qin Shaoho Vice president 345,960.00 102,133.32 19,252.05 362,336.00 829,681.37
EOR glegE
Mr. Zhang Shu Vice president 259,470.00 76,600.00 14,439.06 320,062.00 670,571.06
R Bl
Mr. Deng Rui Company secretary 345,960.00 102,133.32 19,252.05 368,242.00 835,587.37
h eI
Ms. Liu Zhongtang Vice president and CFO 345,960.00 102,133.32 19,252,056 364,607.00 831952.37
BnE BlBEE  HBeE
Mr. Duan Lian Deputy Secretary of the Party Committee and 56,860.00 17,022.22 3,208.67 30,000.00 109,090.89

Secretary of the Commission for Discipline
Inspection

& BZEED HEED
Total EEl 2,855,400.00 783,022.14 147599.09 329576500  7,081,786.23

o) O ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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From 1 January 2023 to 31 December 2023

(All amounts are presented in RMB except otherwise stated)

MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(P9) #f ~ B S T

(IV) REMUNERATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT (continued)

3 AAESEF W AN WA 3. Five most well-rewarded employees of current year
Social
insurance,
Salaries and  housing fund Enterprise

Name Duty allowances and pensions annuity Bonus  Distribution Total

LERR

tEESR
# B HEREE BEEREAK bgES #é X RA Rt
Mr. Li Fangzhong Employee supervisor 387,203.20 97,562.23 1475424 2,923,420.00 - 3,422,939.67
ha BIEZ
Mr. Xia Hua Employee supervisor 891,815.00 73,701.11 10,028.16 76,00000  756,256.76  1,807,801.03
Bg BI1E%
Mr. Zhang Fulun Executive Director and Chairman 466,200.00 106,817.88 20,056.32 529,405.00 - 1,122,479.20
iR 072 E3R
Mr. Yue Xiangjun Executive Director and General 532,070.00 106,817.88 20,056.32 461,110.00 - 1,120,054.20

Manager

EigE #7Es B0
Mr. Sun Wenguang Chairman of Supervisory Committee 444,720.00 106,817.88 20,056.32 493,715.00 - 1,065,309.20
3¢ EE-E0
Total At 2,722,00820  491,716.98 84,951.36  4,483,650.00  756,256.76  8,538,583.30

2023 F#; O O
EERERNFRAF



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

2 B B O B B W A2 5 () XII.RELATED PARTIES AND RELATED-PARTY
TRANSACTIONS (CONTINUED)

(DY) &35~ B 5 R ek 0 35 I (IV) REMUNERATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT (continued)

3 AAESEFW R LN WA () 3. Five most well-rewarded employees of current year
(continued)
EFFEEFMRSAAA TR : Five most well-rewarded employees of last year:
Social
insurance,
Salaries and  housing fund Enterprise
Name Duty allowances  and pensions annuity Bonus  Distribution Total
RERRE
tEELR
i3 B HEREY REEMREAX 23 #e XRRA At
Mr. Xia Hua Employee supervisor 427,200.00 90,139.68 12,836.16 585,286.10 893,728.83  2,009,190.77
EZ BIES
Mr. Li Fangzhong Employee supervisor 401,300.00 92,567.40 1770840 1,004,541.00 - 1516,116.80
558 RIES
Mr.Zhang fu lun Executive Director/Chairman 431,880.00 102,133.32 1926206 513,5677.00 - 1066,842.37
KR 07EE E3R
Mr Sun Wenguang Chairman of Supervisory Committee 412,200.00 102,133.32 19,252.06 501,504.00 - 1,085,089.37
BXE EEEIR
Ms.Chen Ping Executive Director/Manager 309,150.00 76,600.00 14,439.06 468,104.00 - 868,293.06
e H7EE ER
Total =H) 198173000 463573.72 8348772 307301210 89372883  6,495,532.37
4~ FmdE 4.  Salary range
Number of Number of
Item Current Year Last Year
HA BEAH FEAH
Within 1,000,000 RMB 17 18
AR ¥1,000,00014 A
RMB1,000,001 to 1,500,000 3 2
AE#1,000,001F A E#1,500,000
RMB1,500,001 to 2,000,000 2 2

AR #1,500,001F A K #2,000,000

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD



MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

2~ R W O % R W 22 B () XII.RELATED PARTIES AND RELATED-PARTY

TRANSACTIONS (CONTINUED)

() MEWEE g5 - R EA RN (V) BORROWINGS RECEIVABLE OF DIRECTORS AND

DIRECTORS’ RELATED PARTIES
1. AEEEREWNESEE ZESWEME 1. The Group has no receivables from directors and
REMERIBER director-related corporate loans.
2. AEBEAEE EBESHHMOER 2. The Group does not provide guarantees for directors
RIRHERBR and director-related corporate loans.

= By A XIIl. SHARE-BASED PAYMENT

3 None.

T~ A K A IR XIV. COMMITMENTS AND CONTINGENCIES

1. HERGHFIE 1. Important commitments
NTAEEEREEAGBRA  BED
T BEEEBRER LR EARNE
e G

Capital expenditure contracted during the reporting period

but not yet incurred by the Group:

31 Dec 23 31 Dec 22
ltem HH FRERE FYEE

House, building and equipment BE - BEYNBESHRE 33,913,339.89 42,158,801.95

Total = 33,913,339.89 42 158,801.95

T ATEEREEREERE AN
T A A (R SRS A
o

The following are the credit commitments signed by the

Group and not yet listed on the balance sheet:

31 Dec 23 31 Dec 22
ltem HE FREE FHeH
Bank acceptance RITHANER 4,400,000.00 4,400,000.00
Non financing guarantee letter FERLE IR 6K - 376,637.40
Sell out discount EE A AR 172,065,639.98 -
Total A&t 176,465,639.98 4,776,637.40

EERERNERAR

- Oo



S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

T R R gk A 3 (4)

O
O

DRTE 3]

B 1F20235 128310 - NEBIEAK S
MBEAFRBEENT

a

2K i BER FECVA TRk H I

2009%F7H31H » NEEFRAIE
Bk BARTEELR UATH
T8 [7K 86 H L)) 7K % #6 5R B2 Water
Gen Power S.r.l. (LA T 578 [ WGP
~F) BIIHEARR - WGPA 7]
[7) K & 1 T8 B8 B 3 8 0 2009F9 A
16H + Compagnia Valdostana delle
Acque Sp A (JATfEHE[CVARELL)
HWGPR A% E A R - WGPA &
EEMKEEBBEENEREE
4CVAZRE]

201810/ ' CVAR Al ER Lt E
B 1F 1L BR B HRPAE /5 B 1) BRI SR AT
BOEBTIRERFFL - B RWGPA RIF
KR R KB MWGPR A1 B
BAE BE &5 i 38 2 A0 18 K SRR
FEEEE - © 5151396164257

5T -

ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

2023 4F 1 1 H A 2023 4F 12 A 31 H
CORIPBS 1R B RE R R GE L - B DL R SES1R)

XIV. COMMITMENTS AND CONTINGENCIES

(CONTINUED)

2. Contingencies

As of December 31, 2023, the significant litigation matters

of our group as the defendant are as follows:

()

Litigation matters between turbine plant and CVA

On July 31, 2009, Chongqging Water Turbine
Factory Co., Ltd. (hereinafter referred to as “Water
Turbine Factory”), a subsidiary of our group, signed
a supply contract with Water Gen Power S.r.l.
(hereinafter referred to as “WGP Company”) to
purchase impellers from the water turbine factory;
On September 16, 2009, Compagnia Valdostana
delle Acque S.p.A. (hereinafter referred to as “CVA
Company”) signed a contract with WGP Company to

sell the impellers it purchased from the turbine plant

to CVA Company.

In October 2018, CVA filed a lawsuit against WGP
and the turbine plant in the Otta Court of Italy,
claiming serious defects in the aforementioned
impellers. They demanded that WGP and the turbine
plant jointly bear compensation liability for the losses
suffered as a result of purchasing four impellers from

WGP, with a total amount of 3961642.57 euros.



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T R B s A 3 (4])

2. BOHHIH (M)

@

2K i B L CVARF e FF I (4)

RN E T R20215F3A188 i

REEE  BEeFER
o FA B2 P REVE BE AR TR BI R
- WEARRIGE S 72021410
F16B AR EERITE X

o FR2024F2 1R BT T &
ZREZG AR EEE

B DARATHREGRGEAT—
HEBERIE AR REEELE
I GACES

FE—

FU.LEI

AEBEEEREHEHZFAETED

MBI - FEA R BR ER]
REMERR )N - BB LA AT
BEFAE -

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XIV. COMMITMENTS AND CONTINGENCIES
(CONTINUED)

2. Contingencies (continued)

)

Litigation matters between turbine plant and CVA

(continued)

The first hearing of the lawsuit was held on March 18,
2021, during which the court paid special attention to
the issue of statute of limitations and issued a special
order to hold a second hearing on the issue of statute
of limitations before October 16, 2021. The third
hearing was held on February 1, 2024, regarding the
issue of statute of limitations for litigation. It has been
decided whether the case will proceed to the next
substantive trial, but the court did not make a legal

decision in court. As of the reporting date, the case

has not yet undergone substantive trial.

The management of this group determines that the
litigation matter has passed the statute of limitations
and the likelihood of losing and compensating is
extremely low. Therefore, there is no need to make

provision for estimated liabilities for this contingency.

2023 Fif
EERERHBRAR

O
o



ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T A K A S IE (4) XI. COMMITMENTS AND CONTIGENCIES

(CONTINUED)

2. A FEE) 2. Contigencies (continued)

(2) WAL 7] BLK 1 Wi o

1) K05 m 8 3 T 5 i 4 IR
23w BRI A IR ARSI 5%
A R4S Al K e ek
REBTRABRGMERER
B EREARA A (LA THE
[ PRA AR ) B2 K2 ARG &l B
EREMARAR (LA TEHE
[(REABLARDFITERE
EMIARFARBHBER
ERFHITHIEFR - RERAB
AEINEREEFERER
BCEMNIE - HMRAR
MKXEMEEHEARER
IRFEFFFA ° 202311 28 —
= PN=4:21C NG FEE 2
MRBK R A0 T #14,343,039.39
TR FIBARE -

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

(2) Chengfei Company and Tianjin Mingyang

1)

Pending lawsuit between Tianjin Mingyang Wind
Energy Blade Technology Co., Ltd. and Xilinhaote

Chenfei Wind Power Equipment Co., Ltd

Xilinhaote Chenfei Wind Power Equipment Co.,
Ltd. (hereinafter referred to as Xilin Chenfei),
a subsidiary of the group, has signed a blade
commission processing contract with Tianjin
Mingyang Wind Energy Blade Technology Co.,
Ltd. (hereinafter referred to as Tianjin Mingyang
Company) to carry out related business. During
the execution of the contract, Tianjin Mingyang
Company refused to pay the processing fee
due to quality issues with the blades, so Xilin
Chengfei filed a lawsuit with the People’s Court
of Binhai New Area, Tianjin. On November 2,
2023 , the second instance verdict was that
Tianjin Mingyang Company paid Xilin Chengfei
processing fees of RMB 14,343, 039.39 and

overdue payment losses.



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T R B s A 3 (4])

2. oA PIE ()

(2) JEHEL 7] LK TR W7 (#)

1)

K 7] 19 I BE 3 S 1l IR
23 ri] HLEG R IR AL 5%
WA RAS Al A e R ekt (48)
ZEHME XEREBRFM
RAETEEHEARER R
o BERHMEREER Y
ZRERBETINIVNE S
BR -RETEEFTEAR
VBT FR20235F2 A22A 7 &
XI2 - RS R (2023) #0116
R #17258%% - 202311710
BRI [ KR E G
BARZERAFBVERS
BRREARRARITER
61,515,234.967T =k & +f #1 17
H th % (B B & - #1520234F
12A31H » BB AR AR
8 4715 5015,901,083.917T °
BIERER ZEGHESR
BiEiE o

ERZEHTRARRERR
ST WEEEH
A% o 7 R AR X B ST O T BE 1
W BERZNE FEG
RIEFHAE -

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XI. COMMITMENTS AND CONTIGENCIES
(CONTINUED)

2. Contigencies (continued)

(2) Chengfei Company and Tianjin Mingyang (continued)

1)

Pending lawsuit between Tianjin Mingyang Wind
Energy Blade Technology Co., Ltd. and Xilinhaote

Chenfei Wind Power Equipment Co., Ltd (continued)

During the second instance, Tianjin Mingyang
Company filed a lawsuit with the People’s
Court of Binhai New Area in Tianjin, demanding
compensation from Xilin Chengfei for the
quality loss of the processed goods under the
commission contract. The People’s Court of
Binhai New Area, Tianjin City filed a case for
acceptance on February 22, 2023, with case
number (2023) Jin 0116 Min Chu 7258. On
November 10, 2023, Tianjin Mingyang applied
for property preservation to the People’s Court
of Binhai New Area in Tianjin, requesting the
freezing of RMB 61,515,234.96 in Xilin Chengfei
Bank deposits or the seizure and seizure of
other equivalent assets. As of December 31,
2023, Xilin Chengfei’'s bank deposits were
actually frozen at RMB 15,901,083.91. As of the
reporting date, the case is still in the process of

trial.

Considering that Xilin Chengfei, as the
plaintiff, has won the lawsuit in this case, the
management has determined that the likelihood
of losing the lawsuit and paying compensation is
extremely low, and there is no need to provide

estimated liabilities for this contingency.

2023 Fif
EERERHBRAR
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T A K A S IE (4) XI. COMMITMENTS AND CONTIGENCIES

(CONTINUED)
2. A FEE) 2. Contigencies (continued)
(2) JHELS ] BTy W (48) (2) Chengfei Company and Tianjin Mingyang (continued)

2) KB E GE il A IR
25 ] B 7 0 o A S 7 5L
FFA R A B ARG
AEBFAREAKKRASE
FEIHBRRE AT HE
DI#RAKR ) 8K 2 ARG e
EREMARAR ATEE
[(REABLRDFITERE
AMIERMAEMEBEES-
S RFITHIEFR - RERAB
AREINEREEFERER
BCEMNIE  HMRAR
mXEMEEHEARER
IRFEFFFA ° 202311 28 —
FBHRKEZRG AT LML
& P 7R In T #£16,510,999.99
TR FIBARE -

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

2)

Pending lawsuit between Tianjin Mingyang Wind
Energy Blade Technology Co., Ltd. and Zhongtong
Chengfei Wind Power Equipment Jiangsu Co., Ltd

Zhongtong Chengfei Wind Power Equipment
Jiangsu Co., Ltd. (hereinafter referred to as
Jiangsu Chengfei), a subsidiary of the group,
has signed a blade commission processing
contract with Tianjin Mingyang Wind Energy
Blade Technology Co., Ltd. (hereinafter referred
to as Tianjin Mingyang Company) to carry out
related business. During the execution of the
contract, Tianjin Mingyang Company refused
to pay the processing fee due to quality issues
with the blades, so Xilin Chengfei filed a lawsuit
with the People’s Court of Binhai New Area,
Tianjin. The result of the second instance
judgment on November 2, 2023 was that Tianjin
Mingyang Company paid Jiangsu Chengfei
processing fees of RMB 16,510,999.99 and

overdue payment losses.



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T R B s A 3 (4])

2. A (M)
(2) JEAEL 7] BEK W B} (#H)

2)

K11 5 I GE 3 Ml BR
4 ] B 20 ST R T
A R L BIARIREF L ()

“EHME XRERBRAFM
RAEMEBHERARZER R
FBRARABERSZE
EERBTNNIYMHESE
Ko REMABEHEARE
Bt R2023F2R22H L & &
R A (2023) #0116
R 91725557 ° 2023411510
B XEBAG R XZTE ST
BRARERBFHERS
BRRER QAR RITER
39,170,623.207T 8% & 1 1 4
H th F E B & - #1£20234F
12A318  EE AR AR
$R 17 17 5118,498,394.267T °
EHFEERERBEDWNRLE
5 8% (B &R REDAT AL 8] 3 (R B
EREFET - #R(2020)10 R §
N B) E #E 55000086057 ) B M
{E18165,601,355.937T ° & LF
BEB ZEGHTEER
o

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XI. COMMITMENTS AND CONTIGENCIES
(CONTINUED)

2. Contigencies (continued)

(2) Chengfei Company and Tianjin Mingyang (continued)

2)

Pending lawsuit between Tianjin Mingyang Wind
Energy Blade Technology Co., Ltd. and Zhongtong
Chengfei Wind Power Equipment Jiangsu Co., Ltd

(continued)

During the second instance, Tianjin Mingyang
Company filed a lawsuit with the People’s
Court of Binhai New Area in Tianjin, requesting
Jiangsu Chengfei to compensate for the
quality loss of the processed goods under the
commission contract. The People’s Court of
Binhai New Area, Tianjin City filed a case for
acceptance on February 22, 2023, with case
number (2023) Jin 0116 Min Chu 7255. On
November 10, 2023, Tianjin Mingyang applied
for property preservation to the People’s Court
of Binhai New Area in Tianjin, requesting the
freezing of Jiangsu Chengfei Bank deposits of
RMB 39,170,623.20 or the seizure and seizure
of other equivalent assets. As of December 31,
2023, the bank deposits of Jiangsu Chengfei
have been frozen by RMB 18,498,394.26, and
the land (real estate certificate number: Su
(2020) Rudong County Real Estate Ownership
No. 0000860) with a book value of RMB
165,601,355.93 located on the north side of
Youyi River in Rudong Economic Development
Zone has been seized. As of December 31,
2023, the bank deposits of Jiangsu Chengfei
have been frozen at RMB 18,498,394.26,
and the houses and buildings located on the
north side of Youyi River in Rudong Economic
Development Zone (Real Estate Ownership
Certificate No. Su (2020) Rudong County Real
Estate Ownership No. 0000860) with a book
value of RMB 165,601,355.93 have been seized.
As of the reporting date, the case is still in the
process of trial.

2023 Fif
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S B AR MY A (AT
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

T & RS B () XIV. COMMITMENTS AND CONTIGENCIES
(CONTINUED)
2. s EE () 2. Contigencies (continued)
(2) JHELS ] BTy W (48) (2) Chengfei Company and Tianjin Mingyang (continued)
2) KB E BEIE R 2)  Pending lawsuit between Tianjin Mingyang Wind
28 ] B 4 B A T Energy Blade Technology Co., Ltd. and Zhongtong
FEAFRAS TR RN (48) Chengfei Wind Power Equipment Jiangsu Co., Ltd
(continued)
EN RO ARDNFIEAR Considering that Jiangsu Chengfei, as the
EF O WETEE Y plaintiff, has won the lawsuit in this case, the
7 S N B AR D B B AT AR management has determined that the likelihood
R/ EER G EIEE of losing the lawsuit and paying compensation
BHEtas- is extremely low, and there is no need to

make provisions for estimated liabilities in this

contingency.

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

Th-EEAMREKEHZSEER XV.EVENTS AFTER THE REPORTING PERIOD
1L EEMIEG R TIE - K 1. Important non adjustment items: none
2. M4 EER B 2. Profit distribution:

Amount
ltem 15 B ot}
Proposed profits or dividends 5> Bie B 7B g A% A 73,692,803.08
Profits or dividends declared to be paid after 42254t /S & 3 A T B a0 A% 7

examination and approval 73,692,803.08
o AEBER2024F3F208 AHEANEE Note: The Group held the first meeting of the sixth board of
FG2UFERNGH  FRIRHEASE directors on March 20, 2024. The meeting proposed that
BB ARK0.027T, R () M2 the Group distribute dividends to all shareholders at a rate
RS ERF] - A ERFSEEEETA of RMBO0.02 per share (including tax), with a total proposed
R#73,692,803.087L (&%) * B FIH dividend amount of RMB73,692,803.08 (including tax). The
B 77 22 14 35 3B B AN S B R 10 20244F6 A dividend distribution plan still needs to be approved by the
12B BRMNFEREARGIE - Btz Group’s annual shareholders’ meeting scheduled for June
¥ o BLAR R 8 R TE AR B R R R 12, 2024. Therefore, the proposed dividend has not been
RAfE- recognized as a liability in this financial statement.
3. AREMEEEAMEHRERHER 3. The Group has no significant sales returns after the
] o balance sheet date.
4.  BRAAE Bl % AR AR HIH 6

FIRAD - A 4 ) 2L fth ¥ OK B A 1
FHRFIH -

4. Except for the above disclosures, the Group has no other

significant events occurring after the reporting period.

2023 F ¥ O o
EERERNFRAF
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

A it R HH

1L ACHE A Gt il G O
BERAEEEFAEEEF021FE KX
BEAHIORE - RE QAR E2021
FREBUGEFS  TER(EERE
BNERARN (R CEFEHTEEH
AN ETTEIR - #IE2023F 12311 -
REARBRFARNZEFESHEOHAR
2 B A3,475.00A

2. mifER
AEENHED HEZRETFRERIR
B HETREEENETET - i
MEEEBHI R TF A @RI m
HEE - Bt AEEOBBLIEES
EREDBOEELZED  LFEH

EEKR LUREREEEERIFTE
HEH -

AEBBMEHRED AL - DAIA

HHHON BELEWHERDRE

o .
oA >

BRABWORS AELEYHEBAK
WEm

BREERDH BREEEVHERE
Ko

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

XVL. OTHER SIGNIFICANT EVENTS

The group’s annuity plan establishment

According to the fifth session of the board of directors
in 2021 first meeting minutes and resolution, agreed
to the company headquarters since 2021 to establish
enterprise annuity, and in accordance with the Chongqing
electromechanical co., LTD. (headquarters) enterprise
annuity plan rules for management, as of December
31,2023, the company headquarters and subsidiary to
participate in the annuity plan number of 3,475 people

respectively.

Segment information

The group’s reporting segments are business units
operating on the basis of different products or services,
or in different regions. As various businesses or regions
require different technologies and market strategies, the
group’s divisions independently manage the production
and operation activities of each reporting division and
evaluate its operating results in order to determine the

allocation of resources to it and evaluate its performance.

The Group has 9 reporting divisions which are:

Engine division, responsible for the production and sales

of engine products;

General machinery division, responsible for producing

and selling general mechanical products;

Wind turbine blade division, responsible for producing

and selling wind turbine blades;



SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H

(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

v~ Bty H 2 50 (4)

grikfE B (4

ERBEESH BELEVHEERE
BEM

BRMEDH  BELEVHESHE
BERIBE M

BHEEA DB  ARETEMBMNEE
WIHEBERRER

BEZ2EENE ARLENHESE

7 BRI BB ER LT HRRETE -

&E - AE - WAREMIRED B
BETHE -

OTHER SIGNIFICANT EVENTS (CONTINUED)

Segment information (continued)

Wire and cable division, responsible for the production

and sales of wire and cable products;
Intelligent manufacturing division, responsible for
producing and selling high-end intelligent equipment

products;

CNC machine tools division, responsible for the production

and sales of CNC machine tools in China and Europe;

High voltage transformer division, responsible for the

production and sales of high voltage transformer products;

Material sales division, responsible for material sales;

Financial services division, responsible for providing

financial services such as loans;

Other divisions, responsible for producing and selling

other products.

The inter-division transfer price shall be determined by

both parties through negotiation.

Assets, liabilities, revenues and expenses are allocated

according to the operations of the segment.
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

20234F 1 A1 HAE 2023 4F 12 A 31 H
R IPBS R B RE R R GE AL - 2L RS8R

XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL

STATEMENTS OF THE COMPANY

1.  Other Receivables
31 Dec 2023 31 Dec 2022
ltems 15 H FEREGBHE FUIRREE
Dividend receivables & LSz % ) 442,004,487.90 498,262,619.43
Other receivables H fib e K 299,778,094.92 337,981,859.57

Less: Provision for bad debts

B REE R

167,093,119.09

88,631,658.42

Total CE 574,689,463.73 747,712,820.58
L1 ENREF 1.1 Dividend receivables

ltems 31 Dec 2023 31 Dec 2022 Reasons for not yet recovered Whether impaired and criterion

ER FRBE ENRE ARERE REEERHE R KE

Within 1 year 289,811,977.85  223,323,553.62 - -

RE1F AR YR

Including : Chongging Cummins 252,882,429.47  195,653,343.32 - -

o RRE

Pigeon Brand Company 36,929,548.38 27,670,210.30 - -

£

Over 1 year 152,192,510.05  274,939,065.81 - -

R 1 I LRI AR A

Including: Chongaing Hongyan Fangda 1,937,456.38 1,937,456.38 Pending Payment The company operates normally
and has the ability to pay, without
impairment

A EAA HARAXN RABEEE BExMEN M
ERfE

Chongqing Cummins 150,255,053.67  241,071,609.43 Payment according to The company operates normally

investment agreement and has the ability to pay, without

impairment

BERAN BREBBHT AR RABEEE  BEXNEN T
ERfE

Chongaing Gas Compressor Company = 31,930,000.00 - -

BERERA

Total 442,004,487.90  498,262,619.43

At

2023 iR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

8 BRO W B 5 e 32 SR H Rk (4)

1. oAbk ()
12 EfbiEY s

2023 FF 1 H 1 H&E 2023412 H31 H

R BB R MR BR A T S W5 > B LA R THR)

XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL
STATEMENTS OF THE COMPANY (CONTINUED)

1.  Other Receivables (continued)

1.2 Other receivables

31 Dec 2023 31 Dec 2022
ltems 15 H FREBEE F XA
Other receivables ot B MR 299,778,094.92 337,981,859.57

Less: provision for bad debts

W ORUE L 167,093,119.09

88,531,658.42

Carrying amount a% 132,684,975.83 249,450,201.15
(1) H At JBE g 3K 12 K T 1 70 A (1) Classification of other receivables by nature
%
31 Dec 2023 31 Dec 2022
Nature IS FRBE FHERER

Other receivables
related party

For external borrowing
and interest

Others

Total

Less: Provision for impairment J :

Book value

& L BE gk 1 )
B 15 R B R B

78,676,235.67

19,504,890.24

317,370,841.81
1,106,127.52

337,981,859.57
88,5631,658.42

219,424,772.40

HAfty 1,677,086.85
a5t 299,778,094.92
VR ] 167,093,119.09
IREEE 132,684,975.83

249,450,201.15

(2)  FAbHEN K AREE T

Aging

(2) Aging analysis

31 Dec 2022
FUBRE

Within one year
1-2 years

2-3 years

Over 3 years:
3-4 years

4-5 years

Total

Less: Provision for impairment J& : £ B #& 1%

Carrying amount

186,589,106.54
42,110,453.54
20,328,319.45
88,953,980.04
88,953,980.04

31 Dec 2023
BRBR FRBE
1E R 146,865,562.17
1FZE2F 23,091,734.66
2FE B3F 40,449,522.08
3FLA L 89,371,276.01
3FE4F 962,954.21
4 BRF 88,408,321.80
HihEWRES 299,778,094.92

167,093,119.09

337,981,859.57
88,5631,658.42

Hith FE WK AR E R E 132,684,975.83

249,450,201.15

ANNUAL REPORT 2023
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MBS AR et (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

b B2 ) B ek 32 B H H R R (40 XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL

STATEMENTS OF THE COMPANY (CONTINUED)

1 H ko (4) 1.  Other Receivables (continued)
12 HAbEEYH (%) 1.2 Other receivables (continued)
(3)  HAth JBE ok 5 I 71 42 T 7 (3) Other receivables with provision for bad debts based
Vv tlbn on the expected credit risk portfolio
Stage | Stage Il Phase lI
FER EMER FEZHER
Expected Expected
credit loss credit loss
for the entire  for the entire
Expect credit duration duration
loss for (no credit (credit
the next 12 impairment impairment
months occurred) has occurred) Total
EEGEAED BREAEDED
N ARIEAES FRAXRE GRAXER
Bad debt provision BIRER ERBR% 4£ERAEB) £EREA) it
Balance of 1 January FNHE
2023 ) - - 88,531,658.42 88,531,658.42
The book balance of Hi W EREEER
bad debt provision for £ EE7E A

other receivables in

the current year - - - -
—converts into the —BAF_[EE

second stage - - - -
—converts into the third ~ —EBAZE =R

stage - - - -
—converts back tothe ~ —EEEER

second stage - - - -
—converts back to the ~ —E@EE—JEE&

first stage - - - -
Accrued AEER - ~  78,561,460.67  78,561,460.67
Collected back AHER - - - -
Transferred back RERE - _ _ B
write off AR Z I - - - -
Other changes Hitg# - - - -
Balance of 31 Dec 2023 S R&% - - 167,093,119.09 167,093,119.09

EERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

b B2 w) B ek 32 BIA H R R () XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL

1. oAbk ()
12 EAbREN S ()

(3) Al JE W 15 IR i 48 77 i
THIN ()
1) EEELT TG MRK
TR FCH B

STATEMENTS OF THE COMPANY (CONTINUED)

1.  Other Receivables (continued)
1.2 Other receivables (continued)

(3) Other receivables with provision for bad debts based
on the expected credit risk portfolio (continued)

1)  The other receivables recognized provision

for bad debts separately

31 Dec 2023
FRBE
Provision for
Book balance bad debts  Percentage(%) Reason
Name £8 RESE BRER SREGLA(%) GHRER
Chongaing Shangshe BEAMET 88,531,658.42  88,531,658.42 100.00  not expected to be fully
Chemical Co., Ltd. BRAR recoverable
B EERD
Qijiang Gear Transmission ~ &T &% (88) 78,561,460.67  78,561,460.67 100.00  not expected to be fully
Co., Ltd BRAR recoverable
B EERD

Total it

167,093,119.09  167,093,119.09 -

(4) A JE AL KA 7142 ~ g 7]

(4) Other accounts receivable bad debt reserves

B[] 11 SR S A provisioned, recovered or reversed this year
Current year's change amount
KERBLE
Withdrawal Transfer

31 Dec 2022 Accrued or reversal or write off Others 31 Dec 2023
Items £l E8% R bELER  EHOEE it EXBE
Provision for impairment AHENFSEER 8853165842 78,561460.67 - - - 167,093,119.09
Total i 88,531,658.42  78,561460.67 - - - 167,093,119.09

(5) AL A A AF JE B F 5 19
I KA

o) Q ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD

(5) The company has no other accounts receivable that

have been actually written off this year



PP AR I ot (A7
NOTES TO THE FINANCIAL STATEMENTS (Contmued)

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

b B2 ) B ek 32 B H H R R (40 XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL

STATEMENTS OF THE COMPANY (CONTINUED)

1 Hofb ok () 1.

Other Receivables (continued)

12 E{bREN S (4)

1.2 Other receivables (continued)

(6) 1% Ik I Bt 52 09 4F 7% 5 4 T
204 B A IE S

(6) Top 5 other receivables at the end of the year

Percentage
of other
receivables  Ending balance
ending of bad debt
Name of debtors Nature Book balance  Aging balance(%) provision
e -
- ERBEAHE BERER
g HEME EXGE  RR EIEL A (%) FRHE
Chongaing Shangshe Chemical Co., Ltd  Borrowings and interest 88,531,658.42  4-5 years 2953 88,531,658.42
EEAHILIARAR BRRHE 455
Qijiang Gear Transmission Co., Ltd Borrowings and interest 78,561,460.67  Within 1 year 2621 78,561,460.67
2-3 years
RIEREHERAA BRRHE TELAR - 2-3F
Chongaing Machine Tool (Group) Borrowings and interest 61,952,398.02  Within 1 year 20.67 -
Co., Ltd
ERRR(SB)BREELA BRRME 1EHR
Chongging Water Turbine Factory Borrowings and interest 47,118,054.65  Within 1 year 15.72 -
Co., Ltd 1-2 years »
2-3 years
ERKBBRERALAT EREHE 1EP - 1-26 2 23
£
Chongaing Shengpu Materials Borrowings and interest 19,989,609.09  1-2 years 6.67 -
Co,, Ltd
ERAENARRLT EREME 126
Total - 296,153,180.85 98.80  167,093,119.09
&t
(7) A& 5E o B B T 9 1 (7) Reported as other receivables due to centralized fund
b 5k management
"o None.

(8) [EWA T1F1FN

4 o

(8)

Receivable employee

None.

loans

2023 iR
EERERHBRAR
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

b B2 w) B ek 32 BIA H R R () XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL
STATEMENTS OF THE COMPANY (CONTINUED)

2. RUIBERERE 2. Long-term equity investments
(1) RERHELRE M (1) Classification of long-term equity investments
31 Dec 2023
EXBE
Book balance Impairment Book value
ltems JER REE HEEE REER
Investment in subsidiaries HFRARE 4,401,802,174.23 122,211,686.75  4,279,500,487.48
Investment in associates and e RRLERE
joint ventures 1,217,399,315.66 - 1,217,399,315.66
Total At 5,619,201,489.89 122,211,686.75 5,496,989,803.14
31 Dec 2022
EMHE
Book balance Impairment Book value
ltems R RE®E REREE REEE
Investment in subsidiaries HIDAKE 3,918,782,774.23 - 3918782,774.23
Investment in associates and HEE RERERE
joint ventures 1,107,557,793.11 - 1,107,557,793.11
Total ait 5,026,340,567.34 - 5026,340,567.34

o) O ANNUAL REPORT 2023
CHONGQING MACHINERY & ELECTRIC CO,, LTD
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U RES & (41)

(2) HrHA#RE

SAB R T AT (A7)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023
(All amounts are presented in RMB except otherwise stated)

2023 4F 1 H 1 H&E 20234 12 H 31 H

R BB R B R BRI S WA > B LA R W THR)

XVILNOTES TO MAJOR ITEMS OF THE FINANCIAL

STATEMENTS OF THE COMPANY (CONTINUED)

2. Long-term equity investments (continued)

(2) Investments in subsidiaries

Increase and decrease in the current year

RELREY
Carrying ~ Impaiment Carying  Impairment
amountal  provision at amount provision
the beginning ~ the beginning attheendof  atthe end of
of the year of the year Provision for the year the year
balance balance Increase Decrease  impaiment Others balance balance
gz AEEE Exag HEEE
Investee RREE (EmEE) 203 BMEE BORE  AREEER o (BEER) EXpg
Chongqing CAFF Automative  EEF27E58ER
Braking & Steering System ~ ZEERAA
Co,, Ltd 264,485,219.18 - - - - - 26448521918 -
Chongoing Huaheo Smeltng - EEZ % 48R A7
Co, Ltd. - - - - - - - -
Chongoing Water Tubne~~ EEKEERARAT
Works Co,, Lid. 360,948,318.00 - - - 47,000,000.00 313,948,318.00  47,000,000.00
Chongaing Pigeon Electrc BB R EEHEEERAT
Wires & Cables Co., Ltd 126,893,602.52 - - - - - 126,893,602.52 -
Chongaing General Industy ~ EXERTE(2E) AR
(Group) Co., Ltd Elivi 664,215,717.19 - - - - - 06421571715 -
Jiin Chongtong Chengfe New £ EERFF RN
Material Co., Ltd 2 271,423978.00 - 360,000,000.00 - - - 651,423978.00 -
Chongoing Pump Industy ~ EEARHARELAF
Co, Ltd. 197 411,466.90 - - - - - 197.411466.90 -
Chongaing Gas Compressor  EF R EEGERARER
Factory Co,, Lid. 2 120,313,860.15 - - - - - 12031386015 -
Chongging Machine Tools ~~ BE&F (£8) AR &N
(Group) Co., Lid. fl 1,061,137,386.00 - - - - - 1,061,137,386.00 -
Chongaing Shengpu Materials EEZENZARAT
Co, Ltd. 20,992,435.00 - - - 20,99243.00 - - 20992435.00
Chongoing Machineryand ~ EEBE 0 (£8) 81
Electronics Holding Group BB
Finance Co., Lid. 448,068,452.58 - 103,019.400.00 - - - 551,087,852.58 -
Precision Technologies Group  # RS EERAR (PTG)
(PTG) Limitedt 104,436,937.75 - - - 421925175 - 14021768600 5421925175
Chongoing Industral Enabling EET2Bg&lFm L
Innovation Center Co,, Lid. ~ BRAA 27,080,288.00 - - - - - 2708028800 -
Chongaing Mectinery &~ EEBE B35
Flectronic Inteligent ARA
Manufacturing Co, Lid. 161,375,113.00 - - - - - 161,375,13.00 -
Total CEl 3918,782774.23 - 483,019400.00 - 122,211686.75 - 421959048748 122,211,686.79
23 5 Oo
BERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2023 FF 1 H 1 H&E 2023412 H31 H

From 1 January 2023 to 31 December 2023

7))

AL LR TS

i

Bl
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(R B 5 K I

(All amounts are presented in RMB except otherwise stated)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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2023 41 H 1 H % 2023 4F 12

From 1 January 2023 to 31 December 2023
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ST AR B E (A7)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

b B2 w) B ek 32 BIA H R R () XVILNOTES TO MAJOR ITEMS OF THE FINANICAL
STATEMENTS OF THE COMPANY (CONTINUED)

2. RUIBRERE (%) 2. Long-term equity investments (continued)
(3) HBE  GELFERE () (3) Investment in associates and joint ventures (continued)
T BEARTIRESS%IEE AR E Note: The discount rate of Shengpu Company is 5.5%
INERR RERK A E - PTG RIHT determined based on the weighted equity cost of
IR 4% pg R E R T IR E12% state-owned enterprises, while the discount rate of
MBS EA19%EFE - PTG Company is determined based on the goodwill

impairment test discount rate of 12% after deducting

the income tax rate of 19%.

3. BEWAMEERAKR 3. Operating revenue & operating cost
Current year Last year
KEREE TFREE
Revenue Cost Revenue Cost
ltem EH WA KA WA KR
Other operations HEEBHA 4,656,200.19 = 2,365,469.90 -
Total A 4,656,200.19 = 2,365,469.90 -
4. HEW 4. Investment income
Current year Last year
ltems J5H FERLEE FEEER
Investment income from long-term equity BRERENRARERERE
investments in equity method 286,993,532.48 235,935,729.90
Investment income of long-term equity RAFRENRBRERE kS
investments in cost method 60,589,548.38 78,407,133.24
Investment income obtained from disposal of & B E RGN E KRS
wealth management products 218,915.77 -
Investment income from Other equity HitEnTERENMT
instruments investment 980,100.00 1,176,370.79
Other Hith 1,121,763.07 1,985.04
Total Ch 349,903,859.70 315,521,218.97
i AEETFERE ke E R R E KR Note: No significant restriction of investment income of the Group.
N B 7% R 45 720243 4208 f AN & The financial statements was approved by the Board of
EESH AR - Directors of the Group for disclosure on March 20, 2024.

o) O ANNUAL REPORT 2023
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ERIL RS B
SUPPLEMENTARY INFORMATION T CONSOLIDATED FINANCIAL STATEMENTS

From 1 January 2023 to 31 December 2023 2023 4 1 A 1 H % 2023 4F 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B #5 e 2 Bt sk B4 01 5E A A8 > 0L REEICHIR)

1. ARBIFER S BV MR 1. DETAILS OF EXTRAORDINARY PROFIT OR
LOSS FOR THE YEAR

Current year

EH ltems rELH

FRBHEERERG (BRCHREENE
EHEHEHBD)

FIABRHBRRABTREE (BRRLEREEES
BEOAE SAEXHRAE KRR
THREZE HARBRRELAREYE

B BIRR M)

Non current asset disposal gains and losses (including the offsetting
portion of the provision for impairment of assets)

Government subsidies included in the current period’s profit and loss
(excluding government subsidies closely related to the company’s
normal business operations, in compliance with national policies
and regulations, enjoyed according to determined standards, and

91,555,635.87

having a continuous impact on the company’s profit and loss) 110,953,879.78
BREAAERELERABEOERELRRE Except for effective hedging business related to the normal
£500 FERMOESBLREENSER  operation of the company, the fair value gains and losses arising
BREEENAABEZDBEEZUREES  from the holding of financial assets and financial liabilities by non-
REENSRBEELNER financial enterprises, as well as the gains and losses arising from
the disposal of financial assets and financial liabilities 2,074,639.41
SAEHEZNEESROZUWEMMESE  Funds occupation fees charged to non-financial enterprises included
BE in current profit and loss 270,860.00
EREHEBR Profit and loss from debt restructuring 13,100,014.68
CERABCLIHIEFEMLEN N The one-time expenses incurred by the enterprise due to the
HER MEERINIEE discontinuation of related business activities, such as expenses
for resettling employees, etc -10,304,423.37

B ERRR M EMERIMRATS

Other non operating income and expenses other than the above
items

11,747,254.95

Nt Subtotal 219,397,861.32
W EHEEs Less : Income tax impact amount 33,020,262.57
PERRRERTEE (E) Minority shareholder equity impact (after tax) 4,960,719.16

&t

Total

181,416,879.59

EERERNERAR
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D B A A T R (AT
SUPPLEMENTARY INFORMATION TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From 1 January 2023 to 31 December 2023 2023 4F 1 A 1 H % 2023 45 12 H 31 H
(All amounts are presented in RMB except otherwise stated) (74 B4 #5 e 2 Bl sk B4 A1 5E A AL > LI REECHIR)

2. H WA AR R 2. RETURN ON NET ASSETS AND EARNINGS PER
SHARE

Earnings per share (RMB / share)

SREE (/1K)
Weighted mean Basic earnings Diluted earnings
Return on equity(%) per share per share
mE¥H
Profit for the reporting year REHIR FEEWEE (%) ERERYE FESRKE
Net profit attributable to shareholders of the company & B & A R SRR KA FFH 397 0.08 0.08
Net profit attributable to the common shareholders of ¥R FEFEEBEERBNE A
the parent company after deducting non-recurring & 8 % IR & #0371
gains and losses 1.62 0.03 0.03
EERERNERAR Chongging Machinery & Electric Co., Ltd.

—OZmWF=RA=+H 20 March 2024

o) Q ANNUAL REPORT 2023
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